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1,000 DEALERS 


If you are considering the introduc- 
tion of a new product in the Buffalo 
market, you may be interested in an 
assignment we recently completed 
for a national distributor of food 
products. 


Within eight working days we dis- 
tributed 15,000 cases, or six full 
carloads of 50,000 pounds each, to 
nearly 1,000 individual dealers. 


This required the routing of ship- 
ments to dealers in every city, town, 
hamlet and crossroads within a 
radius of nearly 100 miles. 


It entailed selecting the proper 
routes — preparing shipping papers 
— labeling each carton with con- 
signee’s name and address — notify- 
ing rail or truck shipper to pick up 
—reporting each delivery to our 
ptincipal—recording shipments to 
inventory records—and, in numerous 
instances, collecting C.O.D. money. 


During the campaign the normal 
amount of regular orders flowed 
through our warehouses without in- 
terruption or delay. 


If you are looking for a warehouse 
and distributing organization that 
will do practically everything but 
sell your product in the Buffalo mar- 
ket, write us. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 
Merchandise Warehouse Operation 


General Offices: 
1200 Niagara Street, Buffalo, N. Y. 


Wembers: American Chain of Warehouses, 


Inc., 53 W. Jackson Bivd., Chicago; American 
Warehousemen’s Assn., Chicago; Interlake Ter- 
minals, Inc., 271 Madison Ave., N. Y. C 





TRAFFIC Wor. 


UESTIONS AND 





Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that-does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Claims— 


Application of Section 20, Paragraph 11 
Of Interstate Commerce Act to Shipment 
From Canada to United States 


Question—Missouri 


A less-than-carload shipment of elec- 
trical fixtures from Toronto to St. Louis 
Mo., was lost in transit. The shipment 
moved under cover of the Canadian 
straight bill of lading, which provides in 
part— 

(a) That notice of claim must be filed 
within four months. 

(b) In case of loss it is provided that the 
amount for which carrier is liable should be 
computed on the basis of the value of the 
property at the time and place of shipment. 

The consignee at St. Louis filed a claim 
with the United States’ delivering carrier 
after the expiration of four months, but 
before the nine months’ period provided 
for in the Interstate Commerce Act, 
Section 20(11). The consignee based his 
claim for the established market value at 
destination at the time the goods should 
have been delivered, for the portion of 
the shipment that he could not replace. 
This is in line with the McCull-Dinsmore 
case decision. For the parts he succeeded 
in replacing by local purchases at des- 
tination he figured his claim on the basis 
of Crail v. Illinois Central Railroad. 


The claim was honored and paid by the 
delivering carrier. Now the delivering 
carrier has requested the consignee to 
refund the money, alleging that the claim 
was filed after four months and further, 
that the basis of the claim is contrary to 
the terms and conditions incorporated in 
the Canadian bill of lading. 


The United States’ delivering carrier 
has quoted Rule 10, which is incorporated 


‘ in Canadian Freight Association Tariff 


No. 15-J, C. T. C. No. 1391, I.C.C. No. 144, 
which is a tariff providing exceptions to 
the Official and Western Classification 
reading as follows: 

The forms of Bills of Lading authorized 
by the Board of Transport Commissioners 
for Canada, as shown in Items 2300, 2319 
and 2320, are hereby substituted for the 
Uniform Bill of Lading and the terms and 
conditions thereof embodied in the Offi- 
cial and Western Classification, in the ac- 
ceptance of traffic from stations in Canada, 
on which traffic the conditions of the Uni- 
form Bill of Lading will not apply. 

We submit that Rule 10 could not 
supersede the provisions so clearly out- 
lined in the Interstate Commerce Act, 
Section 20, paragraph 11, which declares 
the action of the United State’s deliver- 
ing carrier to be unlawful to provide by 


rule, contract, or regulations, a shorter 
period for the filing of claims than nine 
months, and further, to deny the claim- 


ant in St. Louis the right to recover the | 


full actual loss, notwithstanding Rule 10, 
incorporated in a tariff which may be on 
record with the Interstate Commerce 
Commission. Provisions in a tariff filed 
with the Interstate Commerce Commis- 
sion, which limit the United States’ car- 
rier liability, unless provided under the 
Act, are declared to be unlawful and 
void. This is clearly provided for in Sec- 
tion 20, paragraph 11, of the Interstate 
Commerce Act. To hold otherwise 
would immunize the carriers from the 
beneficial provisions of the States Con- 
gress of the United States. 

We would appreciate your comments, 
and in support thereof, some reference to 
United States’ Court Decisions. 


Answer 


Prior to 1920 the Act referred to trans- 
portation from any place in the United 
States to an adjacent foreign country but 
not to transportation from such country 
to the United States. In Galveston, H. & 
S. A. Ry. v. Woodbury, 254 U. S. 357, the 
Supreme Court of the United States in- 
terpreted the Act as applying to trans- 
portation from an adjacent foreign coun- 
try by saying: 

A carrier engaged in transportation by 
rail to an adjacent foreign country is, at 


least ordinarily, engaged in transportation 
also from that country to the United States. 








§ July 8. | 
Ycan be 
present 

Even 
was aim 
from fo 


B been am 


from pe 
wording 
an over 
know an 
Bsuch ca 
i us. 
a if it 
that Sec 
from Ca 
there is 
applies | 
thing W. 
the mal 
within t 
the lette 
the lette 
statute, | 
of the n 
ance Ci 
Hawaii ' 
Whethk 
visions © 
period wv 
vide for 
shorter 
the Car 
been th 
Supreme 
far aS W 
In Go 
Co., 40 ! 
the prov 
lading « 
from C 
limiting 
damages 
after del 
of the p 
merce A 
carrier 1 
than nir 
within ~ 
limitatio 
after the 
line anc 
The op 
Pennsyl\ 


It ma: 
would h 
binding, 
20 of th 
both dit 
worded. 


The test of the application of the act is not © 


the direction of the movement, but the 
nature of the transportation as determined 
by the field of the carrier’s operation. 

Applying this language to the instant 
case the act expressly applies thereto, 
even though Section 20 reads only from 
the United States to Canada. 


However, at the time of the Woodbury | 
decision such a situation as we have | 


under consideration could not have de- 
veloped as Section 20 of the Act pro- 
vided, as a condition precedent to re- 
covery of damages, for the filing of 4 


claim with the originating or delivering | 
carrier within four months after delivery | 


of the property or, in case of failure to 
make delivery, within four months after 


a reasonable time for delivery had | 


elapsed. 

Since the decision in the Woodbury 
case the time for filing claims has been 
extended to nine months, under section 
20 of the Act, but no such extension has 


been made by the Canadian authorities. | 
Therefore, we doubt whether this case | 
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4 Plant -ople overlooked the instructions 


; can be said to be controlling “at the 


present time. 

Even though Section 20 of the Act 
was amended to reflect the extension 
from four to nine months it has not 


Bpeen amended to read ‘so that it applies 
¥rrom points in Canada. Whether the 


wording of Section 20 is intentional or 
an oversight would be interesting to 
know and would help greatly in settling 
such cases aS the one we have before 


us. 
If it was the intention of Congress 


; that Section 20 be applicable to traffic 


from Canada to the United States, then 
there is no doubt but that this section 
applies regardless of its wording as a 
thing which is within the intention of 
the makers of a statute is as much 
within the statute as if it were within 
the letter, and a thing which is within 
the letter of a statute, is not within the 
statute, unless it is within the intention 
of the makers. People v. Utica Insur- 
ance Company, 15 Johns. 358, 381; 
Hawaii v. Mankichi, 190 U. S. 197, 212. 


Whether, in the instant case, the pro- 
visions of Section 20, as to the minimum 
period within which a carrier may pro- 
vide for the filing of a claim, will void a 
shorter period of time provided for in 
the Canadian bill of lading, has not 
been the subject of a decision of the 
Supreme Court of the United States, so 
far as we are aware. 


In Goldberg v. Delaware, L. & W. R. 
Co. 40 N. Y. S. 2d 44, it was held that 
the provisions in the Canadian bill of 
lading covering a through shipment 
from Canada to the United States, 
limiting the time for filing claim for 
damages to a shipment to four months 
after delivery of the goods, was violative 
of the provisions of the Interstate Com- 
merce Act making it unlawful for any 
carrier to provide for a shorter period 
than nine months after delivery of goods 
within which to file claim, and the 
limitation provision was _ inoperative 
after the shipment passed the Canadian 
line and came into the United States. 
1The opposite was held in Alwine v. 
Pennsylvania R. Co., 15 Atl. 2d 507. 


It may well be that the higher court 
would hold the Canadian bill of lading 
binding, on the ground that if Section 
20 of the Act was intended to apply in 
both directions it would have been so 
worded. 


Demurrage— 


leased Cars 


Question—Illinois 


Recently, owing to the coal strike, we 
purchased two tank cars of fuel oil which 


+ Were to be kept on our tracks for an in- 
4) definite period, pending settlement of the 


sttike, and the owner of the tank cars 
gave us a lease, which, after setting out 
the rate per car per day, stated in the 







; Remarks Section as follows: 


“i telephone conversations with you and 
th; J. in which you advised that due to 
€ coai strike your people find it necessary 
Secure these two cars for single trips to 
at “ards where they will be placed in 
Storage for an indefinite period pending 
en ‘nt of this strike. Appreciate your 
Foning our Mr. B. dates cars are loaded to 
- S. Yards, also dates made empty for dis- 
Posltior . These are both former tar tanks 
e€amcicaned at East Chicago and furnished 


Socony sub a 
ceptance. ject to their inspection and ac 


When the cars reached our track, the 
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It Takes A Complete Safety Program Like 
MAYFLOWER’S to Provide DEPENDABLE SERVICE 


> It pays Mayflower van-men to be careful and drive safely. May- 
flower participates in the Safety Program of the American Trucking 
Association with a regular schedule of cash awards for each year of 
driving without an accident, increasing as the number of years of 
safe-driving increases. And Mayflower adds special awards for 
5-year records like the occasion illustrated above where a Mayflower 
driver is being awarded a gold watch. You will be pleased to know 
that the great majority of Mayflower van-men are safety-award 
winners. This plan of cash awards is just one phase of the complete 
safety program, involving careful selection, thorough training, and 
continuous education as well as recognition, which Mayflower 
carries on consistently. You’re safer with Mayflower on your 
personnel moves! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 
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Wabash is a major link between 
the East and West, North and 


South, offering you through | 


routes with 66 railroads. Ship 
via Wabash for swift, sure hand- 
ling. For details, see the nearest 
Wabash Representative or write: 


P. A. SPIEGELBERG 
Freight Traffic Manager 
Wabash Railroad, St. Louis 1, Mo. 
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given them to show on the tank car itself 
that it was leased to our company. 


Subsequently, the railroad company 
charged us sums for demurrage for one 
tank car of $86.52 and for the other car 
$102.00. 


We protested the assessment of 
charges on these cars under the circum- 
stances, but the railroad advised as fol- 
lows in refusing to cancel the demurrage 
bill: 


Rule 1 Section B of the Demurrage Tariff, 
Paragraph 4 (a) refers to Note 1 for the pur- 
pose of applying this paragraph and specifi- 
cally states that when a leased car is held 
for unloading, reconsignment or reshipment 
it shall not be exempted from demurrage 
unless the name of lessee is on the car and 
that fact is evidenced by a notation on the 
bill of lading or shipping order before car 
leaves point of shipment, except that such 
notation will not be required when evidence 
of lease is painted or stencilled on car. 

As stated in our letter of January 30, 
there was no evidence to indicate car in 
your leased service when received from con- 
nection; further, bill of lading contained 
no notation. Consequently we are not per- 
mitted to cancel charges. 


The above letter was written after the 
railroad had been sent the lease of the 
tank car company for inspection. 


Now, of course, we cannot dispute the 
terms of the tariff but we do think that 
when proof is furnished that the cars 
were actually under lease to us that that 
fact should have been taken into ac- 
count. Will you please advise us? 


Answer 


Under the reports of the Commission 
in Highland Co., Inc. v. Chesapeake & O. 
Ry. Co., 251 I. C. C. 275 and International 
Agricultural Corp. v. Atlanta & W. P. R. 
Co. Co., 93 I.C.C. 189, where there is a 
failure to comply with the provisions of 
Note 1 of Rule 1 of the Car Demurrage 
Rules and Charges, there is no exemp- 
tion of cars from the demurrage charges 
as private cars. 


Tariff Interpretation— 


Applicable Rating on Traction Engines 
or Tractor Parts 


Question—Georgia 


There is a difference of opinion rela- 
tive to the proper rating to apply on 
straight carload shipments of iron or 
steel tractor parts, NOIBN, as described 
in Item 31910 of Consolidated Freight 
Classification No. 19, from Illinois Freight 
Association origins to Southern destina- 
tions. 


Most of the carriers agree that the 
Classification basis will apply, but some 
take exception to this and contend that 
Item 740-C of Illinois Freight Association 
Tariff No. 90-B will apply. Description 
2, of Item 740, reads in part: “Traction 
Engines or Tractors, steam or internal 
combustion * * *, or iron or steel parts 
for same.” The phrase “parts for same” 
is the point of contention. 


We contend that the word “same,” as 
used here, is a pronoun in the objective 
case and stands in the place of tractor or 
traction engine and, when coupled with 
the word “parts” implies that parts 
shipped under Item 740 may consist only 
of iron or steel parts to equip tractors 
with which they are shipped and has no 
application on straight cars of parts. 

The dictionary defines the word same, 
when used as a pronoun, to mean: “The 
same person, the same thing, the same 
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act,” ete. Hence, the same tractor. There ment co” 
can, of course, be but one same person, #02 val - 
but one same thing, but one same trac. gf00 OT 5 
tor. If “same” was used in Item 740 as — 

an adjective or an adverb, then it might # 
be possible to interpret the word sam #* 
(adjective or adverb) as meaning identi. # 
cal, which might infer that it cover 
parts for any old tractor. However, it i 
not so used. As a comparison, the worj) 
“sameness” as a noun means oneness of” 
‘nature, or the state of being the same, 
In other words, same as used in Item 74( | 
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we believe, means self-same or parts for ll revisi 
same tractor which the parts accompany, §n the bil 
We shall greatly appreciate your in- 4} such i 
terpretation as to the proper rating to gion exec 
apply on straight cars of iron or steel Qany’s b 
tractor parts, that is, whether the Classi- %o see th 
fication proper’or the exceptions rating, Fate mar 
way exec 
Answer Wwhen en 
We are unable to find a report in — . 
which a commodity description similar “°° *’ 
to that in the instant case has been the | 
subject of consideration by the Commis. 
sion. We are, however, in agreement 
with your interpretation that Description } Your i 
2 of Item 740 does not provide for a #I7 issue 
straight carload rating on iron or steel] serious ci 
parts for traction engines or tractors, jthe kettl 
steam or internal combustion, and that haps end 


the applicable rating is that provided in ftempts t 
Item 31910 of the Consolidated Freight #recognize 
Classificatian. lem of th 
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Eastern L.C.L. Proposal 


Chester, IIl. 


The recent proposal of eastern rail- 
roads to provide lower less than carload 
ratings to most commodities on ship- 
ments in lots of 5,000, 10,000, 15,000, and 
20,000 pounds is, in my way of thinking,” 
the most intelligent plan yet offered by) 
the railroads to recapture some of the cation, a 
lost less than carload traffic. Fload wei; 

This plan has been in effect on somej#such as 
commodities such as beverages; howevergor a tr 
the ratings were not graduated down to/j¢reased s 
the smaller shipments for which this§™ at the 
proposal will cover. @all the c1 


Plans along these lines together with] Yes, it 
the elimination of bottle necks at traNs-Jmen shor 
fer points and faster service is the sort@§course, ; 
of action needed, not the crying towel—@adrift int 
J. T. Watson, Traffic Manager, H. C.obvious ; 
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Importance of the Rate Man 
Chicago 
After reading the Trarric Wortp edi- 
torial of June 17th (Rates, Sales and 


Measures of Oats), there are a few 
things I would like to point out. 


Nine out of ten times a_ solicitor 
doesn’t understand. proper classification, 
let. alone rates. Many times the solicitor 
will ask the rate man for the rate oD 
iron or steel articles. When the ship- 
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ent comes through as machinery parts, 
on or steel, or some other higher rated 
on or steel article, the solicitor has no 
pne but himself to blame for losing the 
hccount. There are also many shippers 
who do not know the proper classifica- 
ion for what they ship. 


Then there is the important highway 
ransportation executive who pays a rate 
man $85 a week, and then expects him 
» run his business for him. A rate man 
has to rate all bills, answer transporta- 
ion problems, rate quotations, handle 
al] revisions, and many times help out 

the billing. 


Such important highway transporta- 
jon executives are not doubt their com- 
pany’s best salesmen; but I would like 
o see them do just one day’s work the 
rate man does. These important high- 
way executives should take off their hats 
when entering the rate department!— 
w. A. WipMER, Chief Rate Clerk, The 
wneo Press, Inc. 


% * a 


Chicago 

Your interesting editorial in the June 

1 issue Of TRAFFIC WorRLD is worthy of 
serious consideration; it is sure to “keep 
the kettle boiling” for awhile—then per- 
haps end up as have the numerous at- 
empts to make traffic management a 
recognized profession. Solving the prob- 
lem of the rate man’s importance is like: 
‘What came first, the chicken or the 


jege?” As is generally agreed, man is a 


ULL © 3 


) 
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Jazy animal, and will not do more than 
ihe has to, in the way of work or educa- 
jon. 


Employers generally—including the 
highest executives in industries or car- 
riers—have very little knowledge of 


Wreight rates; therefore they are unable 
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Hproperly to evaluate the rate man. Of 
scourse, the abilities of rate men vary 


like those of ball players. Really good 
ones are scarce. A competent industrial 
rate man earns much more than his sal- 
ary; therefore he is a profitable employee. 
A competent carrier rate man is the best 
Salesman his company has and is gen- 
erally appreciated by his shipper cus- 
tomers. Perhaps the books show that 
the sales department is responsible for 
the business. The same thing has hap- 
pened many times in industries where 
a Tate reduction, a new or lower classifi- 
cation, a change in the minimum car- 


Hload weight, or one of many changes— 
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Such as establishing a commodity rate 
or a transit arrangement—mean _in- 
creased sales. So the sales manager sits 
mat the directors’ meetings and takes 


all the credit for the increased business. 


Yes, it’s time that rate and traffic 
men shout their wares a little more. Of 
course, it is also time that men who 
drift into the transportation field, as is 


‘obvious in the majority of cases, should 


undertake some kind of educational pro- 
gfam in accordance with their require- 
In my opinion, based on more 


educational field, tariffs will never be 
More than slightly easier to interpret, 
as lony as we do not have government 
ownership of common carriers. (Perish 
the thought!) Good rate men have 
hothing to worry about, now or later. If 
my memory serves me right, TraFFIc 
Wortp has always advocated that traffic 
men should be worthy of their hire.— 
Grorc: J. Rusy, General Manager, Mo- 
tor Trinsport Rate College. 
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When slow, uncertain, delivery and high 
damage costs weigh heavily on your mind, 
just load your shipping problems onto 
fast, easy-to-use, LOW COST Capital 
AIRFREIGHT and discover the most efficient 
shipping service you ever used! 


New York, Chicago, 
Detroit, Milwaukee, 
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and 70 other 

major cities 
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to handle frozen shipments—they handle 
nothing else. 


SUPERB FLEET OF TRAILERS designed and 
insulated by us. Six inches of insulation, with 


refrigerating unit capable of maintaining 
ZERO temperature under all conditions, 
| NO ADDITIONAL CHARGE for mechanical 
refrigeration. 

CONTINUOUS TELETYPE HOOK-UP be- 
: tween all offices enables the Mathews organ- 


ization to keep customers informed on move- 
ment and location of shipments at all times. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


‘Truman Hints He May Act to End Strike 


By Switchmen and Calls It Unjustified 


President, in Press Conference, Says He Hopes Drastic Action to 
Force Strikers to Return to Work Won’t Be Necessary. Negotiations 


Resumed in Chicago. 


President Truman, in his press and 
tradio conference on July 6, said that the 
members of the Switchmen’s Union of 
North America who were on strike on 

) ‘five western railroads should have gone 
‘ back to work when the National Media- 
|tion Board asked them to do so. 
He added that he hoped it would not 
be necessary to take drastic action to 
pforce them to go back to work. 
The first question addressed to him 
lat the conference was a request for a 
“comment on the railroad strike situa- 
ition. 
The President replied that the strike 
‘had been brought about by a very small 
| ‘minority of the switchmen. He said 
| \that the strike was unjustified, and that 
ithe men ought to go back to work. They 
had had the views of a very able board, 
he said. He then named and identified 
the members of the emergency board that 
| had heard the S.U.N.A. case—Chairman 
‘/" Roger I. McDonough, justice of the Su- 
|, jpreme Court of Utah; Mart J. O’Malley, 
| former justice of the Supreme Court of 
| Indiana, and Gordon S. Watkins, profes- 
{ ‘son of economics at the University of 
California. His next statements were 
jthose about the N.M.B. suggestion that 
| ‘the striking switchmen return to work 
} and about his hope that drastic action 
| Jwould not be necessary. 
|) Asked whether he thought the strike 
| Jon the five western railroads was suffi- 
ciently important to take action he had 
| Staken in other railroad strike cases, the 
)President said he did not fully under- 
“stand the question. The reporter who 
yasked it then said he wanted to know 
whether the President planned to go be- 
‘fore Congress or to seek court action. 
» President Truman said that the strike 
>was tying up five main lines of rail- 
toad and that two of those roads were 
absolutely essential for the movement 
“ oo wheat crop and of shipments of 
' cattle. 
|] Another report inquired whether the 
#ailroad strike was having any effect on 
shipments of war materials. President 
Truman said no, adding that the ship- 
ments affected were purely domestic. 
Later in the press conference a re- 
Porter asked whether the President felt 
that the switchmen should go back to 
Work “as a patriotic duty” or to carry 
_ the objectives of the railway labor 
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The President said that the men 
Should go back to work to carry out the 






Strike by B.R.T., O.R.C. on July 15 Possible. 


objectives of the railway labor act and 
that that, by the way, was also a patri- 
otic duty. 

Officials of the Switchmen’s Union of 
North America and railroad representa- 
tives began negotiations July 4 in Chi- 
cago, the first such meeting since the 
switchmen struck five western railroads 
June 25 (T.W., July 1, p. 18). 

Federal mediators reported that the 
railroads were also meeting with the 
Brotherhood of Railway Trainmen and 
the Order of Railway Conductors. The 
latter two unions will be eligible to strike 
July 15 in support of their demand for a 
40-hour week with 48 hours’ pay. 

In response to an appeal from John 
Thad Scott, Jr., chairman of the Na- 
tional Mediation Board, to call off its 
strike “in view of critical developments 
abroad,” the Switchmen’s Union offered 
to send enough men back to work to 
move essential war goods. Arthur 
Glover, union president, said that his 
organization “does not believe it can 
restore complete rail service for nothing, 
especially when small effort has been 
made by the railroads and the board to 
bring about a settlement of the current 
dispute.” 

Railroad representatives said that the 
union’s proposal was “utterly impracti- 
cal” because “it is impossible to try to 
run half a railroad.” 

President W. P. Kennedy, of the train- 
men, saw little hope that the dispute 
involving his union would be settled. 


“If almost a year and a half of patient 
and sincere efforts by our organization 
to budge the carriers from their adamant 
position against our just demands have 
failed, then there is little reason for 
optimism at this late hour for a peace- 
ful settlement,” he declared on reenter- 
ing negotiations with the carriers. “How- 
ever, we will not close the door on any 
reasonable effort for a settlement.” 


General chairmen of the trainmen and 
conductors will meet July 10 in Chicago 
to set a strike date unless a satisfactory 
settlement is reached. 


Pullman Dispute Board 


President Truman on July 6 issued an 
executive order creating an emergency 
board to investigate a dispute between 
the Pullman Co. and certain of its em- 
ployes represented by the Order of Rail- 
way Conductors. 
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Southern Motor Carriers 
Act to Stop Rate War, 
Says Manager Miller 


W. M. Miller, general manager of the 
Southern Motor Carriers Rate Confer- 
ence, Atlanta, Ga., has sent to “interested 
shippers” a communication relating to 
a general rate increase proposal. 

“This seems to be the only way, under 
the circumstances, to stop the rate war,” 
said he, referring to the proposal. “Our 
carriers believe that if some action is 
not taken that it may mean ruin to the 
transportation agencies.” 

“The public docket,’ said his com- 
munication, “this week provides for pro- 


, posal bearing No. 000-344 for an increase 


in motor carrier rates on traffic moving 
both intraterritorially within Southern 
territory and interterritorially between 
Southern territory on the one hand and 
other territories on the other hand. 
While this proposal provides for an in- 
crease of approximately 10 per cent in 
all less-than-truckload and any quantity 
rates and approximately 15 per cent in 
all volume rates, it is not intended to 
further increase the rates which have 
been adjusted to the same level as in 
effect by competing forms of transporta- 
tion, including less-than-truckload and 
any quantity rates. Therefore, the in- 
crease, due to the many adjustments 
that have been made in the rail rates 
will be considerably less than the per- 
centage just stated. No change is now 
proposed or in contemplation in either 
the minimum charge or in the charges 
for accessorial services. 

“In the past several months, the 
motor carrier industry serving Southern 
territory has observed with considerable 
alarm the many reductions in rates that 
are being made presently, at least, on 
carload traffic and perhaps later on less 
carload traffic. Competing forms of land 
transportation cannot, of course, be 
blamed for their action particularly in 
view of the fact that the motor carriers 
have not moved up their rates simul- 
taneously with increases granted in the 
rail rates. . 


“As an illustration, an analysis has 
been made of the proposal for reduced 
rates during the year 1949 and it is 
found that 350 proposals were filed 
either to meet motor carrier competi- 
tion or to establish rates lower than the 
motor carriers. Among the commodities 
on which reductions have been filed are 
the following: Canned goods, cast iron 
pipe, aluminum, cigarettes and manu- 
factured tobacco, paper: articles, glass 
bottles, paints, all commodity rates, floor 
covering, sugar and many others. Spe- 
cific mention has not been made of the 
general adjustment by the rail lines 
that have been made on textile products. 
The fact of the matter is that two 
downward adjustments have been made 
on those commodities and in doing so, 
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the rates on rayon yarns and staple 
fibres have been placed on an equal basis 
with the cotton yarns, particularly as to 
rates between points in Southern ter- 
ritory. For the first time, a general 
carload basis in rates on cotton piece 
goods and related articles has been 
established. 

“It is apparent from recent experience 
that the industry can do little or any- 
thing to control these factors which so 
vitally affect the revenues and pros- 
perity of not only the trucking industry 
but also the railroads. As yet, the full 
effect on revenues and costs have not 
been felt. However, the results are sad. 
Management in the exercise of experi- 
enced judgment cannot afford to sit idly 
by and wait until all profits have disap- 
peared and revenues and costs reach a 
common level. We do not believe that 
you, as important users of transporta- 
tion, dependent on its services, and in- 
terested both selfishly and altruistically 
in a dependable motor carrier industry, 
would recommend a no-action policy in 
the light of present events. Neither do 
we believe that you, as business men, 
would tolerate inaction in your own 
business until a foreseen disaster strikes 


you. 
“In addition to the competitive factors, 
the motor carrier industry serving 


Southern territory has observed the be- 


ginning of an upward trend in its costs. 


of operations. A recent study reveals 
that even during the first quarter of this 
year, unionized workers received 7.3 cents 
per hour and % cents per mile and a 
decrease of % cents per hour and about 
¥% cents per mile from average increases 
in the last quarter of 1949. This does 
not include, of course, increases to other 
employes in the trucking industry. 

“We, therefore, see the inevitable 
financial results of the competitive rate 
war waged against a large segment of 
the motor carrier industry’s traffic. We 
see the inevitable financial results of 
the campaign leveled against the motor 
industry in so many of the states in 
which we operate which campaign is 
designed to restrict and hamper rea- 
sonable industry developments. The in- 
creases in motor carrier costs together 
with the many reductions referred to 
has brought about the above mentioned 
_ proposal. It is assumed that each of 
you have read the editorial in the 
TRAFFIC WoRLD (Feb. 25, p. 84) entitled, 
“A Sure Bet, Both Sides Will Lose.” If 
you have not done so, we respectfully 
suggest that you read this article. One 
of the large Southern newspapers has 
reproduced this article in full with the 
further admonition, “A Word to the 
Wise.” In this editorial the following 
statement is made: 

It is time for some one to begin knocking 
heads together in the transport industry. 
The nation cannot possibly get along with- 
out its railroads, and their continued pros- 
perity is essential. Neither can we do with- 
out the big trucks which make possible the 
diversification of business, industry and 

agriculture in areas untouched by rail lines. 
Each industry has its problems, and those 
problems are of some interest to the people. 
They will not be solved in an atmosphere 
of bitterness and recrimination. 

“The immediate future concerns us 
seriously and we propose this general 
increase action now as the only means 
known to us to avert a serious threat to 
our solvency and our businesses. Since 
we cannot control the factors which 
increase our costs, as above set forth, 
we must offset such factors in order to 
be in a position to afford you the type 
of motor service to which your are en- 
titled. 
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“In other words, this action has been 
taken only after. mature consideration 
and many meetings and discussions of 
management in the trucking industry. 
In order that our shipper friends may 
have a further opportunity to express 
themselves in connection with this ad- 
justment a hearing before the Standing 
Rate Committee has been arranged at 
which the carriers will also be present, 
on Wednesday, July 26, at 10:00 a.m. 


TRAFFIC Wor 
Eastern Standard Time, in the off call ‘ 
of the Conference. 
“Since a special adjustment wil! he © 
necessary with relation to the inter‘er.~ 
ritorial rates on Textiles, a separate © 
hearing for the Textile interests wil! he 
held on Tuesday, July 25, in the Con.'7 
ference offices at 10:00 am. Easiem 
Standard Time. The proposal for this 
hearing is included in the same bulletin 
and bears No. 101-1721, as amended.” 
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Motor Carrier Spokesmen Blame Rail 
Difficulties on Outmoded Practices 


Chester G. Moore and John R. Turney Tell Senate Subcommittee 
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‘Provident Management’ of Railroads Is Only Remedy to Meet Their 


Problems. 


Chester G. Moore, secretary of the 
American ‘Trucking Associations, Inc., 
and John R. Turney, attorney, of Wash- 
ington, D.C., on July 6 gave a Senate 
subcommittee their analysis of economic 
difficulties of the nation’s railroads. 

Mr. Turney was an officer of the St. 
Louis Southwestern Railway for 16 
years and served in World War II as 
director of the Office of Defense Trans- 
portation’s division of traffic movement 
and transport conservation, a division 
he organized in 1942. He and Mr. Moore 
testified as individuals and as spokes- 
men for the A.T.A. and the National 
Bus Traffic Association, Inc., in a hear- 
ing held by the domestic land and water 
transportation subcommittee of the 
Senate interstate and foreign commerce 
committee, in furtherance of the sub- 
committee’s investigation of national 
transportation policy questions. 

Messrs. Moore and Turney said that 
“adherence to outmoded and obsolete 
operating practices,’ rather than com- 
petition from other forms of transpor- 
tation, was the cause of “the present 
railroad condition.” They contended 
that “provident management” 
railroads was the only remedy. They 
maintained that there was no reason 
why competition between transporta- 
tion agencies should be ruthless or de- 
structive. There was, they said, “ample 
traffic for them all.” 

Their statement to the subcommittee 
was summarized as follows: 

“1. The present critical condition of 
the railroads has existed for some years, 
but its continuation is inimical to the 
welfare of the nation’s economy. 

“2. Passenger train service as a whole 
has been: conducted at a loss in every 
peace year since 1927, which deficits 
aggregate $3 billion. 

“3. Freight train service is highly 
profitable, producing in 1949 income 
equivalent to a return upon the freight 
investment of 8 per cent and upon 
freight and passenger invsetment over 
5% per cent. 

“4. The 1949 profit of $1353 million 
upon freight traffic was reduced about 
one-half by losses aggregating $673 mil- 
lion, of which $250 million was in han- 
dling passengers, $399 million in handling 
freight on passenger trains, and $24 
million in handling less-carload traffic. 

“5. Rail passenger deficits are caused 
in part by inadequate volume. Private 
automobiles in 1949 carried fifteen times 
as much passenger traffic as the railroads 


of the’ 


Competition Not Cause of Railroad Troubles, They Say. 


and five times as much as all other | 
means of transportation combined. High- © 
ways have increased the average travel © 
per capita from 350 to 2,500 miles per 
year. 

“6. Principal causes of the rail passen-1 
ger deficit are a decline in the average 
fare of 10 per cent accompanied by an 
increase in average cost of over 50 
per cent. 

“7. The passenger deficit would not be 
overcome by doubling the traffic, nor by 
increasing or decreasing fares. 

“8. The railroad cannot provide either 
the comprehensive point coverage nor 
the frequency of schedules which is pro- 
vided by the bus. Diversion of the 
entire bus traffic to the railroads would. 
not overcome the passenger deficit. 

“9. The rail passenger train service 
deficit can be overcome largely by the 
elimination of wasteful and unnecessary |) 
services. 

“10. The railway deficit in handling 
merchandise traffic, aggregating over 
$420 million in 1949, can be converted 
into a substantial profit by the transfer 
of this traffic to carload freight service. 

“11. The diversion of merchandise 
traffic from rail less-carload service to | 
the trucks and forwarders has been of 
great benefit to the railroads. 

“12. The diversion of carload traffic’ 
from the railroads to the motor carriers’ 
is relatively small and has been due™ 
principally to superior service, which the 
railroads can meet, at least in part, by 
coordinating their facilities with those} 
of the motor carriers. 

“13. The railroads are not subjected tol 
any handicap by reason of the fact that’ 
the motor carriers use the public road-7 
way inasmuch as the latter carriers pay) 
much more for the use of the public) 
roadway than the railroads pay for they 
use of an exclusive roadway. 

“14. The diversion of all motor carrie!) 
freight traffic to rail freight service in} 
1949 would have reduced the railway net) 
operating income by over $100 million. 

“15. The major contributing factor for 
the present railroad condition has bee! 
the deliberate policy of preventing ¢0- 
ordination of rail and highay facilities 
and services. 

“16. The causes of the present condi- 
tion of the railroads are chiefly internal 
and the remedy, therefore, is largely i0 
the hands of management.” 

The witnesses said that “elimination 
of wasteful and unnecessary operations’ 
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in railroad passenger traffic would save 
more than half the annual losses of a 
quarter of a billion dollars. 

“Since neither an increase in traffic 
nor rates will overcome the passenger 
deficit,’ the Moore-Turney statement 
continued, “the solution seems to lie in 
the reduction of unnecessary services.” 

It was axiomatic, according to the 


| statement, that a carrier services was 


required by public convenience and ne- 
cessity “only where it can be provided 
profitably at prices which the public is 
willing to pay for it.” 

“The railway coach of 1950 is no less 


' an obsolete vehicle than was the stage- 


coach of 1850,” Messrs. Moore and 


- Turney said. 
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They charged that the provision of 
special cars and train employees for the 
handling of baggage was an obsolete 
practice “which has persisted long after 
the conditions which brought it about 
disappeared.” They added that “the 
passenger who carries a trunk with him 
on a journey is quite rare.” 


Alternative Suggested 


“To the extent that this service is 
required,” they said, “there is no good 
reason why it cannot be performed by a 
property transportation service.” 

Neither bus nor air carriers found it 
necessary to provide special equipment 
for the handling of baggage, the A.T.A.- 
N.B.T.A. witnesses stated. 

They said they had explored the 
causes of large operating losses in mail 
traffic and had determined that “the 
original need for the use of passenger 
train transportation in order to assure 
expedition no longer exists.” 

Turning to the subject of cost involved, 
they stated that in order to transport 
“one ton of parcel post, for example, it 
is necessary to transport about six ‘tons 
of tare weight.” That statement, they 
explained, referred to the weight of rail 
cars aS compared to the total volume 
of mail traffic. They said also that such 
traffic was light-loading and bulky, and 
usually weighed only about one-tenth 
of the total weight of the cars the rail- 
Toads used to transport it. 

It was possible for all these classes of 
traffic to be handled economically by 
motor vehicles at the present time at an 
“over-all expedition which equals or ex- 
ceeds that of parcel post or express serv- 
ice,” they contended. 

Messrs. Moore and Turney suggested 
to the committee an idea relating to util- 
_ of rail service for national de- 
ense, 


“Since it is a matter of public inter- 
est,” they said, “the national government 
should acquire all of the rail passenger 
equipment not necessary for use in peace- 
time, and rebuild, modernize and adapt 
them for military use.” 


The government would hold them in 
Teadiness “much the same way that 
marine equipment has been handled,” 
they said, adding that this would not be 
a subsidy, but that, instead, “it would 
be simply a precaution taken in the na- 
tional defense.” ® 


L.C.L. Traffic Diversion 


The witnesses submited to the com- 
Mitice statistics indicating that in the 
last 10 years diversion of less-than-car- 
load traffic from the railroads to com- 
peting transportation agencies has been 
beneficial to the railroads. Trucks han- 
dle’ essentially short-haul freight, which 
Is the most unprofitable part of the 
traffic, they said. 











LATE NEWS 


They stated also that transportation 
of carload traffic by the railroads have 
been conducted at a profit for the last 
22 years. They said that diversion of 
carload traffic to motor carriers was “rel- 
atively unimportant.” Recent loss of 
rail carload tonnage was _  ascribable 
largely to “causes other than diversion 
to the highway,” they averred. 

Causes for these losses included the 
Slower service by rail because of the 
failure to coordinate rail and truck facil- 
ities to eliminate the delay and expense 
of cartage operations, according to 
Messrs. Moore and Turney. These were 
not inherent handicaps in rail facilities, 
but were the result of “inefficient utiliza- 
tion of these facilities,” they maintained. 

“On the other hand,” they said, “the 
truck generally is severely handicapped 
in competing for this traffic because of 
size and weight limitations which in- 
crease its operating costs, necessitating 
higher rates in many cases, particularly 
for extra large shipments or for long 
hauls. On the basis of their respective 
average loads, the rail cost is substan- 
tially below the motor carrier cost.” 

They said there had been a tendency 
in the last six months, on the part of the 
railroads, drastically to reduce rates on 
manufacturers’ traffic. 

“Tllustrations are found,” they said, 
“in the case of textiles, canned goods, 
tobacco, and many other commodities 
which move in carload and truckload 
quantities. ‘These reductions evidently 
are an attempt to cut below the point 
at which the motor carriers can handle 
the traffic and thereby eliminate motor 
carrier competition by precisely the same 
methods used successfully in an earlier 
era to eliminate intercoastal, coastwise 
and inland waterway competition.” 


Competition and Service 


Competition between truck and rail 
hauling is primarily one of service, 
Messrs. Moore and Turney contended. 

“Despite the fact,” they said, “that 
persons within the railroad industry 
itself, as well as government agencies, 
for 20 years or more, have urged upon 
the railroads the adoption of a policy 
of coordination of rail and highway fa- 
cilities, and despite the fact that since 
the passage of the motor carrier act the 
motor carriers have been ready and 
anxious to coordinate their services with 
the rails through the establishment of 
joint routes, rates and interchangeable 
equipment, the railroads have stead- 
fastly refrained from doing so except 
when they themselves own and operate 
both means of transportation.” 

They added that units of equipment 
interchangeable between rail and high- 
way had been available “for at least 
20 years.” 


They said there was no factual basis 
for the claim by the railroads that the 
diversion of traffic to the highways is 
due to lower rates made possible because 
the buses and trucks used fixed roadways 
provided by the public. They submitted 
a comparative statement on a gross ton- 
mile basis, the basis that the railroads 
claimed should be used to calculate high- 
way license fees and taxes. According 
they said, to the Moore-Turney compila- 
tion, the motor carriers’ outlay for li- 
censes, fuel, oil, and ad valorem taxes and 
highway tolls in 1949 totaled $1.49 a 
thousand gross ton-miles for the use 
of the public highways whereas the rail- 
roads had to pay only $1.03 in terms 
of costs of maintenance and depreciation, 
ad valorem taxes and return on amounts 






11 





invested in roadways and structures for 
use of their exclusive right-of-way, in- 
dicating a cost handicap of 45 per cent 
suffered by the motor carriers. 

“If the present deficit services of the 
railroads could be eliminated, the rail- 
roads would be in a healthy financial 
condition,’ Messrs. Moore and Turney 
said. 


Olympic-Griffiths Asks 
Right to Serve All 


Pacific Coast Ports 


Olympic-Griffiths Lines, Inc., has filed 
an application with the Commission in 
W-434, Sub. 5, for a revision of certifi- 
cates in W-434, W-473, and W-354. 

It asks authority to operate as a com- 
mon carrier of property between all ports 
in California and all ports in Oregon 
and Washington, and between all ports 
in Oregon and Washington and all ports 
in California. 


Under its existing certificates, the ap- 
plicant said, it held authority to serve 
the greater portion of the ports of Cal- 
ifornia, Oregon, and Washington. As 
the certificates were issued under “grand- 
father” rights claims, some ports were 
served northbound, and some only south- 
bound, the applicant said, adding that a 
number of ports which were entitled 
to service were not served by it. The 
nature of present operations on the Pa- 
cific Coast was such that it should be 
authorized .to serve all ports, it said. It 
added that the inconsistencies resulting 
from “the accumulation of rights” held 
by it should be eliminated in favor of a 
more efficient service to the public. 


The applicant asserted, among other 
things, that, since it was the only ex- 
clusive common carrier by water on the 
Pacific Coast, it would be in a position 
to give, and would give, an expedited and 
complete service to industry on that 
coast. 





Korean War Spurs Drive 


For Truck Specialists 


Col. Franklin M. Kreml, director of the 
Northwestern University Traffic Insti- 
tute, Chicago, and commanding officer of 
the 425th transportation division, has 
called on members of the Central Motor 
Freight Association, Chicago, to furnish 
the necessary manpower to attain full 
reserve strength for the division’s head- 
quarters unit. The unit required 25 dis- 
patchers, skilled in routing trucks, and 
a like number of mechanics, drivers and 
clerks, he said. 


“Our division must be effective if M- 
Day comes,” said Col. Kreml. 


The division will have under its com- 
mand about 2,000 trucks. The appeal 
for recruits was made at a meeting of 
the dispatchers’ section of C.M.F.A. 





Harper Nomination to R.R.B. 


The Senate, late July 5, confirmed the 
nomination of Horace W. Harper, of 
Houston, Tex., for appointment as a 
member of the Railroad Retirement 
Board for the term expiring August 29, 
1954. 


(See earlier story on page 45) 
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COORDINATED RAIL-TRUCK SERVICE 
Just phone your nearest Katy representative and tell him he 
you have to ship and where it’s going. 

From then on, Katy’s safe, modern, ON-TIME L.C.L. service 
takes over until shipment is delivered to your customers’ door. 
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THE WEEK IN TRANSPORTATION 


Col. Barber Becomes Acting Freight Claim Council of A.T.A. Adopts 
Compulsory Arbitration in 1950 Meeting 


Truck Lines’ Claim Officers, in Sessions at Milwaukee, Agree on 


Head of Transport Office 


Of Resources Board 


Chairman W. Stuart Symington, of 
the National Security Resources Board, 
has announced that Granville Conway 
has resigned as director of the trans- 
portation office of the N.S.R.B. and that 
Colonel Alvin B. Barber, who has served 
as associate director of that office, has 
peen appointed acting director. 

Mr. Conway told Chairman Symington 
he found it necessary to resign because 
of pressure of private business. He is 
president of the Cosmopolitan Shipping 


| Co., Inc., of New York City. In World 
| War II he served as war shipping ad- 
' ministrator for a time, after the resig- 


nation of Admiral Emory S. Land from 
that office. Chairman Symington 
praised Mr. Conway’s service on the 
NS.R.B., in the transportation office 
directorship he had held since Novem- 
ber, 1948, as a “substantial contribution 


| to national security.” 


Colonel Barber joined the N.S.R.B. in 
August, 1948, after having retired from 
the position of manager of the trans- 
portation and communications depart- 
ment of the Chamber of Commerce of 
the United States. He served on the 
staff of General Pershing in France in 
World War I and was technical advisor 
on transportation to the Polish govern- 
ment from 1919 to 1922. 


_A.A.R. Places Embargo 


On Wheat in Midwest 


The Association of American Railroads 
late June 29 issued an embargo providing 
for the movement of wheat in the mid- 
west only when storage space is avail- 
able. The embargo, effective July 1, 
covers the states of Kansas, Nebraska, 
Colorado and Missouri, and Council 
Bluffs, Ia., and East St. Louis, Ill. 

A.A.R. officials said the embargo was 


_ designed to prevent congestion and un- 


due delay of box cars at grain storage 


| points and did not apply to wheat in- 








tended for sale. Also excepted in the 
embargo is wheat for which the bill of 
lading or reconsignment order is en- 
dorsed specifically naming the firm with 
which the grain will be stored and 
definite prior arrangements. 


Urban Problems’ Conference 


The U.S. Chamber of Commerce has 
called a nation-wide businessmen’s con- 
ference on urban problems for November 
20-21 in Washington, D.C. Subjects listed 
for discussion include street traffic and 
parking, public transit, urban rede- 
velopment, urban truck transportation, 
expressways, zoning, and city planning. 
In addition to four half-day sessions, two 
luncheons will be held featuring nation- 
ally known authorities as speakers. 





Compulsory Plan for Settling Disputed Claims. Shippers Voice Few 


Complaints, W. P. Downey, of Columbus, O., Is Elected Chairman. 


By ROBERT J. BAYER 


Delay and difficulty in obtaining claim 
settlements when more than one motor 
common carrier is involved in the move- 
ment of the lost or damaged freight still 
remains the chief cause of complaint on 
the part of shippers, according to state- 
ments made at a joint shipper-carrier 
session in the annual meeting of the 
National Freight Claim Council, Ameri- 
can Trucking Associations, Inc., in Mil- 
waukee, Wis. The session brought to 
a close a series of meetings that began 
June 26 and ended June 30. 


A number of shippers asserted that 





William P. Downey 


the problems involved in getting settle- 
ments of interline claims were affecting 
the routing of their freight. They had 
apprehensions about entrusting their 
goods to motor carriers, they said, when 
the originating carrier had to turn them 
over to another carrier to effect delivery; 
hence they were confining their high- 
way freight as much as possible to 
single-line hauls. Among those who ex- 
pressed themselves on the subject were 
S. E. Kantowicz, Spiegel, Inc., Chicago, 
chairman of the claims and claim pre- 
vention committee of the Chain Store 
Traffic League; F. A. Witte, Kraft Foods 
Co., Chicago, and Gerald Cardin, Kim- 
berly-Clark Corporation, Neenah, Wis. 
The matter of settlement for claims 
for concealed damage was also still 
troublesome, said Mr. Kantowicz and 


Mr. Witte. They, and W. C. Unger, of 
Hotpoint, Inc., Milwaukee, said this was 
partly due to delay in inspections by 
carriers. Mr. Unger added that that de- 
lay also made the disposition of salvage 
difficult and that, sometimes, shippers 
and receivers were pressed for storage 
space for damaged freight because it was 
being held for sale until delayed inspec- 
tion was accomplished. 

One or two additional minor complaints 
were registered. Mr. Kantowicz said that 
the members of his group thought the 
council ought to advise its members to 
accept certified copies of invoices instead 
of insisting on originals or photostats, 
which caused added expense to shippers 
and delay in claim settlement. Mr. Witte 
asserted that there were still motor car- 
riers who failed to acknowledge the re-. 
ceipt of claims promptly, and that there 
were even examples of those who failed 
to acknowledge such receipt at all. R. 
H. Gerrich, of Johnson & Johnson, Chi- 
cago, complained about failure of some 
carriers to put dates on copies of delivery 
receipts. 


Good Feeling Prevails 


On the whole, however, the tenor of 
shipper statements was that there had 
been great improvement in the handling 
of claims by motor carriers, and to a 
man they agreed that the shipper-carrier 
joint meetings were largely responsible. 
Among other shipper representatives 
who spoke were: R. W. Parkinson, Mont- 
gomery Ward & Co., Chicago; H. F. 
Anderson, Sears, Roebuck & Co., Chi- 
cago; W. J. Curtis, Admiral Corporation, 
Chicago, and Paul L. Yeager, Chrysler 
Corporation, Detroit, Mich. 


T. W. O’Neill, who had become imme- 
diate past general chairman of the coun- 
cil the day before spoke for the motor 
carriers. He asked cooperation from 
shippers in accepting particular packag- 
ing recommendations from carriers; 
abandonment of the practice of placing 
labels on packages asserting that any 
damage to goods enclosed therein was 
at the carriers’ liability, and assistance 
in what he called “screening of carriers,” 
by patronizing only those who were 
members of the council and who had 
signed its code of claim rules. He pointed 
out that classification packaging rules 
stated merely minimum requirements, 
and urged the shippers to provide added 
protection when necessary. 


The whole question of minimum 
claims required full discussion among 
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shippers and carriers, he asserted, and 
he expressed the hope that it might be 
thoroughly canvassed at some future 
joint meeting. 

M. I. Adams, traffic manager, Cutler- 
Hammer, Inc., Milwaukee, a member of 
the freight claims and claim prevention 
committee of the National Industrial 
Traffic League, presided over the ship- 
pers’ presentation. 


‘The Public Pays’ 


Robert J. Bayer, editor, TRAFFIC 
Wor.Lp, spoke for the public. It was, 
he said, proper that the public should 
have a voice in such joint discussions 
because, although it was frequently said 
that the shipper paid the cost of freight 
loss and damage in his rates, the final 
expense fell on the public in increased 
prices it paid for its commodities. He 
complimented the council for its far- 
sightedness in instituting the joint 
meetings, and noted that the. railroads 
had at length followed suit, although, 
he added, they had not as yet gone so 
far as to seek publicity for such efforts. 
He noted that the council had, on the 
day before, expelled five carriers from 
membership for failing to observe claim 
settlement rules, and added that that 
action was encouraging to shippers who 
had been asked to ship only via carriers 
who were members of the council. If the 
council expected shippers to cooperate in 
that manner, he said, it was fitting that 
it bend efforts to keep its membership 
roster “clean.” 

The week began with a meeting of the 
council’s board of directors on June 26. 
On the following day there was a “claim 
liability clinic,” presided over by John 
M. Miller, chief of the freight claim sec- 
tion, A.T.A., followed by a description 
of the Key-Sort system of keeping claim 
records, by Tom French, United Truck- 
ing Service, Port Huron, Mich. 

At noon, Jack Williams, president, 
Hillside Transit Co., Milwaukee, Wis., 
spoke at a luncheon, on “Creation of 
Claims.” He insisted that the chief fac- 
tor in claim creation, and in claim pre- 
vention, was the human element, and he 
pleaded with the truck operators not to 
struggle against humane and modern re- 
lations with organized and unorganized 
workers. 

Insurance Forum 


In the afternoon there was a forum on 
cargo insurance, conducted by D. J. 
Scheckter, director of insurance and 
claims, Associated Transport, Inc., New 
York, in which the following partici- 
pated: W. H. Rodda, secretary, Transpor- 
tation Insurance Rating Bureau, Chi- 
cago; Charles W. Benfield, president, 
C.W. Benfield, Inc., New York; George 
F. Wiard, Merchants Motor Freight, Inc., 
St. Paul, Minn.; Fred A. Cardin, Liberty 
Mutual Insurance Co., Boston, Mass.; E. 
S. Mason, Insurance Company of North 
America, Chicago, and Robert Maxwell, 
Home Insurance Co., Chicago. 

The session the morning of June 28 
opened with an address by Henry E. Eng- 
lish, president of the American Truck- 
ing Associations, Inc. He complimented 
the council on the success of its work. 
He noted that in the prevention of claims 
all sectors of the trucking industries had 
to cooperate, but that, in the end, man- 
agement had to accept the responsibility. 
Management, he added, ought to accord 


about by 


full recognition to the claim and claim 
prevention forces for the importance of 
their efforts. He pointed out that safe 
transportation of goods, and prompt and 
fair settlement of claims, were elements 
in good public relations. He added that 
such relations were important in the 
highway transportation industry, for it 
could not be hoped, he said, that the 
truckers could raise, for paid advertis- 
ing, anything like the multiple millions 
that were being spent by the railroads. 


P. M. Greenberg, vice-president, Wer- 
ner Transportation Co., Chicago; A. A. 
Zebrowski, president, Express Freight 
Lines, Milwaukee, and W. D. McLain, 
vice-president, Mason & Dixon Lines, 
Kingsport, Tenn., participated in a man- 
agement advisory panel which followed. 


Yingling on Claims 


Speaking on “Classification Rules and 
Their Relations to Claims,” W. L. Ying- 
ling, member of the National Classifica- 
tion Board, A.T.A., said that “finding the 
solution of the claim problem is like find- 
ing a Republican at a Jackson day din- 
ner.” He said the solution lay largely in 
prevention and added that by prevention 
he was not “referring to packing prac- 
tices, stowing in vehicles or materials 
handling.” 


“I am referring,” he added, “more 
properly to avoiding the liability brought 
acceptance of shipments 
which have been damaged previous to 
their being tendered for shipment.” 

He didn’t like the term concealed dam- 
age, he continued. 

“Who concealed the damage and why 
did they conceal it?” he asked. “As a 
matter of fact, only too often the damage 
is not concealed. True, it may be nec- 
essary to open the shipping package 
since the package itself would hide the 
damage, but it is not concealed in the 
sense that the carrier is prevented from 
opening the container and examining 
the shipment before giving a clean bill 
of lading.” , 

The classification carried a rule per- 
mitting the agent to open packages for 
inspection when he deemed it necessary, 
he added. He also warned against ac- 
cepting shipments when packages them- 
selves bore evidence of probable claims. 

“Acceptance of shipments in bad con- 
tainers is merely asking for claims,” he 
asserted. 

“As a matter of fact,” he added, “it 
would appear that the carrier who ac- 
cepts such shipments is in violation of 
his tariff requirements, inasmuch as the 
rule is mandatory on the carrier to re- 
fuse the shipment when it is not pack- 
aged so as to hold up under the hazards 
encountered in normal transportation. 
These two cardinal points for claim 
prevention should be kept in mind: Is 
the article being tendered for shipment 
already damaged and, if not, is it pre- 
pared so as to insure its safe arrival at 
destination?” 


Adams Addresses Luncheon Session 


Speaking at a luncheon session on June 
28, Mr. Adams said that claim preven- 
tion was a “job for everyone.” He said 
that packing was improving, as were 
methods of materials handling, and that 
reports of improvement in the general 
loss and damage picture were encourag- 
ing. He advised traffic managers to 
spend more time in shipping rooms and 
to avail themselves of the progressing 
science of package engineering. He also 
advocated intensification of educational 
programs both by carriers and shippers. 
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In the afternoon there was a claim 
prevention forum, in which the follow- 
ing participated, with Mr. O’Neill, chair- 
man of the council, presiding: H. L. 
Forell, Arrowhead Freight Lines, Ltd., 
Los Angeles, Calif.; J. R. Mathews, Great 
Southern Trucking Co., Jacksonville, 
Fla.; W. J. Kidney, Pacific Freight Lines, 
Los Angeles; Max Cooke, McLean Truck- 
ing Co., Winston-Salem, N.C.; J. A. 
Brown, Eastern Motor Express, Inc., 
Terre Haute, Ind.; E. H. Sellstrom, Ruth- 
erford Freight Lines, Bristol, Va., and 
L. C. Welch, Southern Express, Dallas, 
Tex. 


Martin M. Long, Mason & Dixon Lines, q 


Kingsport, Tenn., and Dan Gusaeff, 
Branch Motor Express Co., New York, 
participated in a panel on efficient claim 
processing, the morning of June 29. 


John P. Varda, manager, Wisconsin 
Motor Truck Association, Madison, spoke 
at a luncheon that day. He had returned 
from several years in Europe shortly be- 
fore, and he discussed the great good 
he said was being done there by the 
operations of the Marshall plan. He also 
described difficulties in settling trans- 
portation loss and damage claims in 
Europe due to variations in currency and 
restrictions on exports and imports from 
and to the various countries. 

The remainder of the day was occupied 
with the council’s annual business ses- 
sion, which included revisions of a num- 
ber of its rules, and election of officers. 
The rules revisions included the estab- 
lishments, for the first time, of dues for 
membership in the council, and penalties 
for carriers who refused to accept arbi- 
tration in final settlement of disputed 
claims. 


Election of Officers 


Mr. O’Neill, who, at the joint shipper- 
carrier session, was the recipient of a 
gift of luggage in appreciation of his 
three-years’ service as chairman of the 
council, was elected to the newly created 
post of honorary chairman. W. P. Dow- 
ney, first vice-chairman, long active in 
council work and organizer of the claim 
council of the Ohio Trucking Associa- 
tion, was elected chairman. He is traffic 
manager and claim agent of Eastern Mo- 
tor Dispatch, Columbus, O. Other officers 
elected were: 

First vice-chairman, J. R. Mathews, 
Great Southern Trucking Co., Jackson- 
ville, Fla.; second vice-chairman, Sam 
P. Meadors, Red Arrow Freight Lines, 
Houston, Tex.; regional chairmen, Ralph 
R. Melendy, Southwestern New Hamp- 


shire Transportation Co., Wilton, N.H.; | 


D. J. Scheckter, Associated Transport, 
Inc., New York; W. E. Maurer, Davidson 


Transfer & Storage Co., Baltimore, Md.; | 


Max Cooke, McLean Trucking Co., Win- 
ston-Salem, N.C.; Frank Dull, Smith 
Transfer & Storage Co., Staunton, Va.; 
H. D. Lorance, Super-Service Motor 


Freight Co., Nashville, Tenn.; A. J. Even- | 


son, Decatur Cartage Co., Chicago; L. C. 
Welch, Southern Express, Dallas, Tex.; 
Robert Westergard, Bruce Motor Freight, 
Inc., Des Moines, Ia.; A. F. Nash, Motor 
Transport Co., Milwaukee, Wis.; A. J. 
Fregeau, Weicker Transfer & Storage 
Co., Denver, Colo.; H. C. Brown, Con- 
solidated Freightways, Inc., Portland, 
Ore.; Harold Forell, Arrowhead Freight 


‘Lines, Los Angeles; B. H. Parke, Norwalk 


Truck. Line, Norwalk, O. 

Mr. Meadors was elected chairman of 
the arbitration committee; Mr. Cooke, 
chairman of the claim education and 
prevention committee, and Robert L. 
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Natal, Associated Transport, Inc., New 
york, chairman, of the rules and by- 
laws committee. 


Next Meeting in Dallas 


The council voted to reduce its meet- 
ings from three to two a year, a fall- 
winter session of its board of directors, 
and its annual meeting in the spring or 
summer. Joint carrier-shipper sessions 
are to be held in each instance. It voted 
to hold the fall-winter session, 1950-51, 
at Dallas, Tex., and its 1951 annual 
meeting at Detroit. 

In the course of the week, several 
demonstrations were presented, usually 
with motion pictures or slide films. These 
included centralized checking, by John 
Petrie, Jr., president, Executone Co., 
Chicago; nailable steel flooring, by O. S. 
Laing, steel floor division, Great Lakes 
Steel Corporation, Detroit, and the use 
of three-way impact records to prevent 
damage, by W. S. Mielziner, president, 
Cleveland Impact Recorder, Inc., Cleve- 
land, O. Secretary Miller presented the 
motion picture, “Handle with Care,” 
produced jointly by the freight claim 
section and the public relations depart- 
ment of A.T.A. 

At a final luncheon session, June 30, 
Paul W. Bush, Westinghouse Electric 
Co., Mansfield, O., outlined the work and 
the program of the National Safe Trans- 
it Committee, and all-industry out- 
growth of the claim prevention program 
of the Porcelain Enamel Institute. 

The entertainment included a party at 
the Brown Bottle, picturesque inn of the 
Schlitz Brewing Co., and a _ cocktail 
party tendered by the Wisconsin Motor 
Truck Association. Arrangements were 
in the hands of a committee headed by 
A. F. Nash, vice-president, Motor Trans- 
port Co., Milwaukee, who received a vote 
of thanks from the council. 


A.A.R. Mechanical Division 


Elects Brown, Cover 


B. M. Brown, general superintendent 
motive power, Southern Pacific Co., San 
Francisco, was elected chairman of the 
mechanical division, Association of 
American Railroads, June 28, at the 
closing session of the division’s three-day 
meeting in the Congress Hotel, Chicago. 
Mr. Brown succeeds A. K. Galloway, gen- 
eral superintendent motive power and 
equipment, -Baltimore & Ohio Railroad, 
Baltimore. H. T. Cover, chief of motive 
power, Pennsylvania Railroad, Philadel- 
phia, was elected vice-chairman. Both 
he and Mr. Brown will serve two-year 
terms. 

A prediction that the capacity of pres- 
ent steam, diesel and all-electric loco- 
motives would be doubled within the 
next ten years was made by John W. 
Barriger, president of the Monon Rail- 
way. Speaking at the opening session, 
Mr. Barriger said he believed that loco- 
motive capacity would advance from its 
present limit of 6,000 horsepower to 12,000 
horsepower by 1960. “The history of 
railroad development has largely been 
first written in the increasing power and 
efficiency of the locomotive,” he said. 

The meeting discussed and approved 
Teports of division committees relating 
to research projects designed to improve 
Tailroad locomotives and cars. Among 
the research projects being conducted 
are tests to develop new freight car 
trucks for high-speed service. The com- 


mittee on car construction also reported 
on extensive research being conducted on 
refrigerator cars, including projected 


test runs between Chicago and New York . 


to accummulate data which may bring 
a revision of icing rules. 





Mid-West Advisory Board 
Sees 7.8 Per Cent Rise 
In Third Quarter Loadings 


General Chairman George M. Cum- 
mins, of the Mid-West Shippers Advisory 
Board, has stated that, according to the 
board’s forecast, freight carloadings in 
the midwest in the third quarter of 1950 
are expected to be 7.8 per cent above 
those in the same period of 1949. Mr. 
Cummins, traffic commissioner of the 
Davenport (Ia.) Chamber of Commerce, 
said an estimated 872,533 cars would be 
loaded this July, August and September, 
compared with 809,398 cars actually 
loaded for the same commodity groups 
in the third quarter of 1949. 


The greatest increase forecast for a 
single commodity was 30 per cent on 
coal and coke, followed by increases of 
18 per cent on vehicle parts, 12 per cent 
on lumber and forest products, 11 per 
cent on brick and clay products, 10 per 
cent on fertilizers, 8 per cent on cement, 
7.4 per cent on ore and concentrates, 6 
per cent on paper, paper board and 
prepared roofing, and 5.7 per cent on 
automobiles and trucks. 


The heaviest decrease, 10 per cent, is - 


expected on salt, followed by decreases of 
5 per cent on grain, 5 per cent on flour, 
meal and other mill products, and 5 
per cent on agricultural implements. 


The board will meet July 13 in the 
Schroeder Hotel, Milwaukee. Milton J. 
McGuire, president of the common coun- 
cil, City of Milwaukee, will welcome board 
members. E. W. Coughlin, manager, 
railroad relations, car service division, 
Association of American’ Railroads, 
Washington, D.C., will report on national 
transportation conditions, with District 
Manager J. J. Hayden, Chicago, report- 
ing on transportation in the midwest. 


Speakers Announced 


* Arthur F. Hall, general advertising 
manager, Milwaukee Journal, Milwaukee, 
will address the board. A. H. Schwietert, 
traffic director, Chicago Association of 
Commerce and Industry, and chairman 
of the National Management Commit- 
tee, will speak on the 1950 perfect ship- 
ping campaign. 

The following committee chairmen will 
report: Executive, John T. Moore, assist- 
ant traffic manager, International Har- 
vester Co., Chicago; railroad contact, 
J. J. Mahoney, general superintendent 
transportation, Santa Fe Railway, Chi- 
cago; legislative, C. W. Stadell, traffic 
manager, Illinois Coal Traffic Bureau, 
Chicago; clean car, T. B. Gudis, assist- 
ant general traffic manager, Great Lakes 
Carbon Co., Chicago; freight loss and 
damage prevention, C. R. Purcell, man- 
ager, traffic department, Quaker Oats 
Co., Chicago; less-carload, F. L. Part- 
ridge, director of traffic, Burlington 
(Ia.) Shippers Association; and member- 
ship, R. A. Blue, traffic manager, Tok- 
heim Oil Tank & Pump Co., Fort Wayne, 
Ind. 


Board members and guests have been 
invited by the Union Refrigerator 
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Transit Lines to attend an outdoor 
barbecue after the board meeting. The 
Milwaukee Railroad will provide a spe- 
cial train to take participants from the 
Milwaukee depot to the Union Refrig- 
erator Transit Line plant, and to return 
guests to the depot. The Joseph Schlitz 
Brewing Co. has invited board members 
to attend a smoker the evening of July 
12 in the Brown Bottle, 235 West Galena 
Street, Milwaukee. 


Great Lakes Advisory Board 
Urges A.A.R. Action 
To Increase Car Supply 


Directors of the Association of Amer- 
ican Railroads were urged by the Great 
Lakes Regional Advisory Board to “give 
serious consideration to ways and means 
of correcting the freight car situation in 
order to remove the necessity of govern- 
ment assuming additional managerial 
functions in operating the railroads.” 


The advisory board, at its June 28 
meeting in the Hotel Statler, Detroit, 
adopted a resolution asserting that the 
present production level in the United 
States required additional transportation 
units to assure a free flow of commerce. 
The number of serviceable cars on Class 
I railroads had declined by 63,881 cars 
from June 1, 1949, to June 1, 1950, the 
resolution stated. Monthly car retire- 
ments averafed 7,500 on the last year 
while new installations averaged but 4,500 
cars a month, said the board. 


“The various advisory boards, the 
Great Lakes Board in particular, have 
consistently throughout the last 25 years 
directed the attention of carriers to the 
need for enlarging their car building and 
car repairing program,” declared the 
board. “However, the Commission recent- 
ly found it necessary to institute an 
investigation into the bad order car sit- 
uation and the chairman of the Commis- 
sion is presently advocating that the gov- 
ernment assume the responsibility of 
building freight cars for the railroads in 
order that the needs of commerce and 
national defense may be satisfactorily 
met.” 


The board urged carriers within the 
Great Lakes region “to immediately pur- 
chase and repair cars positively needed 
in order to adequately serve industry.” 

The board’s president, R. W. Wett- 
styne, general traffic manager, Firestone 
Tire & Rubber Co., charged that rail- 
roads had slowed their car repair pro- 
gram and that there were too many “bad 
order” cars. 

“Present production in industry,” he 
said, “has already caused a noticeable 
tightening in car supply, particularly 
from the grain standpoint. That means 
a need for the closest possible coopera- 
tion between railroads, shippers and re- 
ceivers, especially in the prompt and 
complete loading and unloading of cars.” 

President Wettstyne commended the 
carriers on their current efforts to ex- 
pedite. less-carload traffic by speeding 
specialized services. 

W. E. Callahan, manager car service 
division, Association of American Rail- 
roads, Washington, said the “tight” 
freight car situation in the nation was 
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due to record industrial production 
throughout the nation, to the pent-up 
demand as a result of various strikes, and 
to a reduction in freight car ownership 
of 42,000 cars in the past year. 

“Box cars .continue the greatest prob- 
lem, demand exceeding supply in all 
sections,” reported Mr. Callahan. “Though 
the 1950 wheat record will be the lowest 
in seven years, the other bumper crops, 
and the surplus remaining from the 1949 
wheat crop, will cause serious movement 
problems. The record-breaking lumber 
movement from the Pacific northwest is 
creating a box-car shortage that may last 
for several months. Another major prob- 
lem is the heavy demand and short sup- 
ply of gondola cars, especially in the 
eastern areas, largely due to the excep- 
tional steel production, and the like un- 
usual demand for sand, gravel, ore and 
scrap iron which may continue the short- 
age throughout the summer. 

Mr. Callahan’s reference to record in- 
dustrial production was underscored 
when the Great Lakes board forecast an 
increase of 16.6 per cent in the number 
of railroad cars shippers in the area 
would need in the third quarter of 1950 
over the 627,793 cars actually used in the 
like 1949 period. The increase, to an 
estimated 733,518 cars in the forthcom- 
ing period, is one of the largest ever 
anticipated by the board in its 27 years. 
The forecast is also unusual in that in- 
creased loadings are expected for 31 of 
the 36 commodities listed. Since 1923 
similar forecasts by the board have been 
96 per cent accurate. 

The expected increases include the 
following: Automobiles and trucks, 48.1 
per cent; ore and concentrates, 28.2; 
vehicle parts, 18.1; chemicals and ex- 
plosives, 10.3; brick and clay products, 
10.3; coal and coke, 7.8; food products 
in cans and packages, 7.0; iron and 
steel, 6.3; lime and plaster, 6.8; and 
gravel, sand and stone, 4.9. 


Rail Movement of Ore 


An all-rail movement of 5,000,000 tons 
of iron ore, to help offset the deficiency 
caused by strikes and late opening of 
the navigation season was being con- 
sidered, the board was told by W. J. Mc- 
Garry, manager, Ore & Coal Exchange, 
Cleveland. Mr. McGarry forecast a 1950 
coal movement of 45,000,000 tons. 

Andrew H. Brown, traffic commis- 
sioner, Cleveland Chamber of Com- 
merce, reporting for the legislative com- 
mittee, said that President Truman’s 
reorganization plan No. 21, effective 
since May 24 and including a provision 
creating an Under-Secretary of Com- 
merce for Transportation, “could lead 
to the creation of a Department of 
Transportation with cabinet status, or 
such a development of this new posi- 
tion as to result in the effective domina- 
tion of transportation matters by the 
executive branch.” 

“We fear that movement has been 
started which may accomplish by in- 
direction that which we might have de- 
feated had it been undertaken directly,” 
he said. 

Mr. Brown suggested that board mem- 
bers give individual consideration to a 
bill introduced by Senator Robertson, 
of Virginia, which would apply the anti- 
trust laws to labor organizations (T.W., 
Jan. 28, p. 49). He recommended “with 
some hesitation” that the board ap- 





‘have been laid,” said he. 


prove in principle the Donnell bill to 
outlaw strikes in the railroad industry. 


“The bill does negative what has come 
to be called ‘the right to strike,’” Mr. 
Brown asserted, “but there actually is 
no such constitutional right and strikes 
were basically unlawful until relatively 
recent times.” 





Defense Transport Group 
Seeks ‘Area’ Plans for 


‘Emergency’ Evacuation 


A committee of the National Defense 
Transportation Association meeting June 
30 in the national headquarters in Wash- 
ington outlined a six-point program for 
the guidance of its chapters and urged 
its membership to take an active part in 
preparing plans for an emergency evac- 
uation of the civil populace in their 
areas. 

The association has chapters in the 
principal cities of the United States. 

James E. Fitzmorris, Jr., of New Or- 
leans, chairman of the national commit- 
tee, said that the Association, which con- 
tained representatives of all forms of 
transportation, as well as of the three 
branches of the armed forces, felt that 
it was vitally necessary for the cities 
to develop their evacuation plan imme- 
diately. 

“Even minor disasters have indicated 
the confusion that can arise in a city 
from a transportation standpoint if no 
plans for dealing with an emergency 
“Today, few 
cities are prepared to handle the prob- 
lem of a major castastrophe or even 
know how to approach it.” 

He emphasized that the association has 
no desire or inclination to take over the 
entire problem of civil defense planning. 

“But, because our members are trans- 
portation men who know its operation 
and also its importance, they are anxious 
to plan now for any eventuality so they 
would know what they would have to 
do,” he said. 

Mr. Fitzmorris said that local chap- 
ters of the association were being asked 
to proceed immediately with the organi- 
zation of a committee and the prepara- 
tion of plans for evacuation in their 
areas. The plans they developed would 
be offered to municipal authorities. The 
chapters were urged to contact their lo- 
cal authorities immediately and offer 
their services in transportation planning 
in order that the best possible program 
might be developed. 

He cited the situation in Portland, 
Oregon, where a chapter of the associa- 
tion had developed a plan and submitted 
it to the state authorities who had 
adopted it for statewide use. 

Pointing out that members of associa- 
tions such as the Association of Ameri- 
can Railroads, National Association of 
Motor Bus Operators, Air Transport As- 
sociation, The American Trucking As- 
sociations, American Transit Association 
and Inland Waterways Operators were 
members of N.D.T.A.’s national commit- 
tee, Mr. Fitzmorris said that the associ- 
ation recognized that many organiza- 
tions were interested in transportation 
planning for an emergency. 

“At the same time,” he said, “we be- 
lieve that all the efforts may properly 
be channeled through the N.D.T.A. 
which represents all forms of transpor- 
tation.” 

He pointed out, too, that the associa- 
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tion had many members with extensive 
military transportation experience. 

Mr. Fitzmorris said that the associc- 
tion has been working with officials of 
the National Security Resources Board, 
which was charged with a major share 
of civil defense planning at a national 
level. 


Because the problem varied so widely 
from place to place, Mr. Fitzmorris said 
that his national committee would not 
attempt to draw up detailed blueprints 
for evacuation in any areas. It would, 
however, expect chapter committees to 
spell out such plans in great detail . 





Transportation Corps Made 


Permanent Part of Army 


With the signing by President Tru- 
man of H.R. 8198, the Army Reorganiza- 
tion Bill, on June 28, the Transporta- 
tion Corps became a permanent part of 
the United States Army. 


The bill was mainly for the reor- 
ganization of the Department of the 
Army, which had been operating under 
the first war powers act since it was set 
up and had heretofore lacked statutory 
permanence because of the temporary 
status of war powers legislation. 


“With the approval of this legisla- 
tion it marks for the first time in the 
history of the army that a permanent 
Transportation Corps has become a 
basic branch of service,” says a state- 
ment issued by the Office of Chief of 


Transportation, Department of the 
Army. 
“Twice in three decades, the over- 


whelming logistical requirements of two 
world wars have led to the creation of 
an Army Transportation Corps or its 
equivalent. In 1920 many military 
leaders favored a Transportation Corps 
and a bill was drafted for that purpose 
and submitted to Congress which disap- 
proved the action. 

“The transportation service following 
World War I was done away with and 
its functions dispersed to other services 
at the end of that war. During World 
War II by executive order 9082, Febru- 
ary 28, 1942, the Transportation Corps 
was again established. With the cessa- 
tion of hostilities of World War II the 
need of the war-born Army Transporta- 
tion Corps continued. 

“The Transportation Corps is among 
the world’s largest movers of freight. 
During World War II railroad freight 
moved on War Department bills of lad- 
ing over 342,891,000 short tons, the traffic 
reaching a peak load of 11,100,000 tons 
during March 1945. Through Transpor- 
tation Corps ports of embrakation dur- 
ing the war a total of 126,787,785 meas- 
urement tons of cargo was outloaded, 
and over 17,290,000 passengers were sent 
through these ports to overseas stations. 

“Since the termination of hostilities 
in World War II the Transportation 
Corps has turned over its ocean-going 
cargo and transport activities to the 
Navy’s newly-created Military Sea 
Transportation Service, under a direc- 
tive from Secretary of Defense Johnson’s 
dated 2 August 1949, all ships of the 
Army’s Transport Service in the Zone 
of Interior were turned over to the Navy 
as of 1 March 1950. Army ships at over- 
seas stations will be transferred to the 
Navy by July 1950. 

“The Transportation Corps set an en- 
viable record by its operations of the 
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A.T.S. which had been in existence for 
52 years, or since the beginning of the 
Spanish-American War. This was the 
first mention of any transport service 
in American Military history, when 
Army Regulations of 16 November 1898 
formed the A.T.S. and named two ports 
of embarkation, one each at San Fran- 
cisco and New York. Highway and rail 
transportation for the Army for the most 
part has been a function of the Quarter- 
master Corps and the Corps of Engi- 
neers. 

“Due to World War I activities in 
April 1917 railway matters were turned 
over to a newly-created Department of 
Military Railway; the name also was 
changed later to Transportation Serv- 
ice. In December 1917 this organization 
took over port operations. Interspersed 
with these basic developments were re- 
peated reorganizations in which many 
experiments were tried. 

“In March 1919 the Interland Traffic 
Service and the Overseas Embarkation 
Service were consolidated under a Chief, 
Transportation Service. 

“Following the World War I armistice, 
a Transportation Corps was established. 
The General Staff then drafted a bill on 
recommendation of the Chief, Transpor- 
tation Service for a permanent Trans- 
portation Corps. Congress did not agree, 
and under the Army reorganization act 
of 4 June 1920 Transportation was placed 
under the Quartermaster General. 

“The Transportation Corps, besides its 
huge operations of highway and railway 
equipment in every theater of operations 
during World War II, controlled a total 
of 1,706 ocean-going vessels, aggregating 
15,940,000 deadweight tons, and over 12,- 
000 harbor craft throughout the world. 

“In the fiscal year 1950 alone, the 
Corps will participate in the movement 
of 10,000,000 tons of freight overland 
and some 500,000 passengers to and from 
overseas. In the fiscal years 1948 and 
1949 some 19,500,000 long tons were 
moved within the United States and 17,- 
800,000 long tons to or from oversea 
areas. 

“During World War II the Transporta- 
tion Corps personnel needed to complete 
its operations totalled over 400,000 in 
the ZI and overseas, which was larger 
than the entire Army preceding World 
War II. 

“The Transportation Corps activated 
and trained 940 TC table of organization 
units, totaling 232,000 officers and men, 
and procured 121,732 items of marine, 
railway and material handling equip- 
Ment costing $2,052,000,000, which in- 
cluded 88,000 items of railway and 7,- 
500 items of marine equipment sent over- 
seas to our armies and allies. 


Overseas Vehicle Shipments 


“During World War II over one million 
wheeled vehicles were shipped overseas 
for American armies. Accomplishments 
of the TC Motor Transport Service are 
astronomical in numbers. TC express 
Toutes were operating in every climate 
from the frigid north to the steaming 
jungles. The famous Red Ball Express 
in Europe alone hauled over 400,000 long 
tons of freight over 700 miles across 
France in three months to support Gen- 
eral Eisenhower’s armies. Other famous 
Toutes in Europe were the XYZ, ABC 
and White Ball routes. 

“The present Chief of Transportation, 
and its third since its establishment in 
1942, is Major General Frank A. Heile- 
man. 

“The first Chief of Transportation was 


Major General Charles G. Gross. Fol- 
lowing his retirement, 30 November 1945, 
he was succeeded by Major General Ed- 
mond H. Leavey, who held the position 
until he was appointed The Army Comp- 
troller in June 1948, and was then suc- 
ceeded by General Heileman. 


“The Transportation Corps consists of 
four groups under the Chief of Trans- 
portation: (1) field installations such as 
ports of embarkation, repair shops, de- 
pots and schools; in the office, Chief of 
Transportation there are; (2) operating 
divisions which handle movements, traf- 
fic management, terminal operation and 
rail and highway transport; (3) admin- 
istrative divisions concerned with per- 
sonnel, planning, training and supply 
function; and (4) the control divisions 
responsible for management, legal and 
fiscal matters. 

“Major facilities of the Transportation 
Corps include the ports of Embarkation 
at New York, San Francisco, Seattle, 
and New Orleans. Army-owned railroad 
maintenance shops are located at Balti- 
more, Maryland, and Ogden, Utah. A 
major depot is at Marietta, Pennsylvania. 
On the west coast, a transportation sec- 
tion of Sharpe Army General Depot is 
operated at Stockton, California. The 
Corps also conducts a Transportation 
Training School at Fort Eustis, and Fort 
Story, Virginia.” 





Allegheny Advisory Board 
Predicts 31.8 Per Cent 


Increase in Carloadings 


A 31.8 per cent increase in regional 
carloadings in the third quarter of 1950, 
compared with actual loadings of 698,804 
cars in July, August and September, 
1949, was forecast by the Allegheny Re- 
gional Advisory Board, it was announced 
at a recent one-day conference of the 
board’s executive and railroad contact 
committees, at Wheeling, W.Va. 

The coal and coke committee report 
showed an increase of 43.8 per cent, 
principally due to coal production being 
on a three-day basis during the third 
quarter of 1949. W. J. Brown, district 
traffic manager, Bethlehem Steel Co., 
Pittsburgh, reporting for the iron and 
steel committee, said that the increase of 
17.5 per cent in estimated iron and steel 
carloadings as due to increased con- 
sumer demands. Steelmakers were falling 
behind on deliveries despite record- 
breaking production the last nine weeks, 
he said. Steel production nationally for 
the week ended June 17 was at 101.5 per 
cent of capacity, reported Mr. Brown. 
An 18 per cent increase in loadings of 
gravel, sand and stone was predicted. 

Acting on a report of the legislative 
committee, submitted by Dr. Sidney L. 
Miller, professor of transportation, Uni- 
versity of Pittsburgh, the executive com- 
mittee voted to oppose H.R. 7789 and 
S. 3295, bills which would amend the 
railway labor act to authorize the union 
shop and checkoff of union dues in the 
railroad industry. Action on the so- 
called Donnell bill, S. 3463, to make de- 
cisions of Presidential emergency boards 
binding on the parties, was deferred to 
September for further study. 

A subcommittee of the car efficiency 
committee was appointed to work with 
the subcommittee of the railroad contact 
committee to lay plans for the Septem- 
ber clean car campaign. 


17 


| TRANSPORTATION WEEK 


J. A. MacLellan, freight claim division, 
Association of American Railroads, Chi- 
cago, said that freight loss and dam- 
age payments in the first three months 
of 1950 had decreased 31.4 per cent from 
payments made in the similar period in 
1949. Railroads today were settling 70 
per cent of all claims either immediately 
on receipt or within 30 days thereafter, 
said Mr. MacLellan. 


Reports were received from the board’s 
committee chairmen. J. N. Lind, chair- 
man of the executive committee, and 
assistant general traffic manager, Na- 
tional Supply Co., Pittsburgh, presided. 





Commissioner Patterson 
Completes Long Service 
With the I.C.C. 


The fulfillment of conditions under 
the federal retirement act, by which a 
government employe or officer who 
reaches the age of 70 and has been in 
government service 15 years is auto- 
matically retired at the end of the month 
in which the conditions are met, brought 
to an end June 30, the long public serv- 
ice of Commissioner Patterson. He joined 
the Commission’s staff as an inspector 
of safety appliances in 1914, and became 
a commissioner July 31, 1939. 

There was some discussion about 
whether or not Commissioner Patterson 
was entitled, under the retirement act, 
to a sixty-day notice prior to separa- 
tion from government service. In the 
retirement act, as amended, such notice 
is required for an “employe” who is 
about to reach the retirement age. But 
the word “officer” is not used in that 
connection although it is used elsewhere 
in the same section of the act, and rul- 
ings of the Civil Service Commission 
were to the effect that such notice was 
not required for a member of an inde- 
pendent agency, such as the Interstate 
Commerce Commission. However, it was 
said that there was still some uncertainty 
in the matter. 

Commissioner Patterson became 70 
years old on June 4. It is understood that 
the matter had earlier been called to the 
attention of the White House by the 
Commission in order that, if the Presi- 
dent desired to do so, he might issue 
an executive order enabling the com- 
missioner to continue in office until the 
completion of his present term, Decem- 
ber 31, 1952. No executive order was is- 
sued, and it is understood that Commis-. 
sioner Patterson has not taken part in 
Commission affairs since June 30. 


Mr. Patterson began as a Call boy for 
the Wisconsin Central Railway Co., after 
which he became a brakeman on the 
St. Paul division of the Chicago, St. Paul, 
Minneapolis & Omaha Railroad. Just 
before the turn of the century he be- 
came a locomotive fireman for the Santa 
Fe in New Mexico, and in the same year 
returned to the Wisconsin Central as a 
brakeman and switchman, becoming a 
conductor in 1902. 

From 1906 until he entered the service 
of the Commission on September 20, 
1914, Mr. Patterson was a conductor on 
the Northern Pacific. He was assistant 
director of the Commission’s Bureau of 
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Safety from 1918 to 1934, when he became 
director of the bureau. 

Mr. Patterson was nominated by the 
late President Roosevelt in 1939 to suc- 
ceed Commissioner Meyer for the re- 
mainder of ‘the latter’s term, expiring 
December 31, 1945. In November, 1945, 
President Truman renominated him for 
a term expiring December 31, 1952. Mr. 
Patterson was chairman of the Commis- 
sion in the calendar year 1944. 





Private Truck Operation 
Reviewed by J. M. Stuart 


A comprehensive review of private 
motor truck operation by James M. 
Stuart, general traffic manager, The 
Stanley Works, New Britain, Conn., was 
published in the May issue of Motor 
Truck News, the official publication of 
Motor Transport Association of Connec- 
ticut, Inc. 

Mr. Stuart defines private carriers, 
discusses the Lenoir Chair Company 
case involving determination by the 
Commission that Lenoir was operating 
as a private carrier, safety regulations, 
and advantages of private trucks. 

“Private carriage goes back far beyond 
the horse and buggy days,” said Mr. 
Stuart. “Private motor trucking started 
in the early 1900’s eventually succeed- 
ing‘the horse and wagon for local truck- 
ing within a city. Private trucks were 
used principally for hauling between the 
freight house and the place of business 
at first, because at the time trucks were 
becoming popular most eve rything 
moved by railroad from one city or town 
to another. Later, private trucks operated 
intercities. But with the invention of 
pneumatic tires and other improvements 
private trucking expanded until today, 
because of necessity, convenience and 
better control over shipping, private 
trucks operate within distances of 200 
miles. Some private carriers operate 
beyond this distance. However, in order 
for a private carrier’s operation to be 
economical, it should not in this writer’s 
opinion exceed a distance of 100 miles 
unless there are round trip movements 
involved. Any inbound shipments would 
have to be for the private carriers’ use. 
The most economical operations are 
those within 50 miles. 

“Private truck operation has direct 
control over the goods at all times until 
they are delivered at the final destina- 
tion. It could well be said that the use 
of private trucks connects the shipping 
room of the manufacturer, producer or 
jobber with the receiving room of the 
buyer or consumer. This is because pri- 
vate trucking is more flexible. Usually 
no transfer of freight takes place en- 
route. Therefore, the goods in Many 
cases can be shipped loose and not boxed 
or crated. Corporations that use private 
trucks should consider the availability 
or lack of facilities of for-hire carriers 
at the time when an important rush 
shipment is ready to move. In addition 
they should consider their customers’ 
needs and the amount of business that 
they receive from them. Door to door 
service by private carrier is not new. Mr. 
Frederick T. Stanley who organized The 
Stanley Works in 1843 sold his own hand 
wrought hardware from door to door 


throughout Connecticut by use of a horse 
drawn peddler’s wagon. Private trucks 
have a very good way of advertising the 
products that they carry. Large attrac- 
tive signs can be conveniently painted 
on the sides of the trucks. Private trucks 
are usually designed to handle certain 
kinds of freight like oil, gasoline, lumber, 
steel, brass, coal, hardware, milk, bread, 
groceries, etc. 


“Private carriers in the United States 
are the largest factor in the trucking 
industry and they number about four 
million units. Private motor trucks, in- 
cluding farm and government vehicles, 
have been estimated to represent over 
80 per cent of the trucks on the high- 
ways. The private trucking industry is 
divided about as follows: 18 per cent 
retail distribution; 36 per cent wholesale 
distribution; 14 per cent processing in- 
dustries; 10 per cent construction; 6 per 
cent extractive; 6 per cent tank trucks; 
3 per cent public utilities; and 7 per cent 
miscellaneous. 

“Private motor carriers have their place 
in the field of transportation alongside 
the common and contract motor carriers 
and the railroads. There will always be 
private motor carriers. Big business and 
farmers along with the various govern- 
mental agencies could hardly be success- 
ful without them. Private carriers are 
of infinite value to modern industry.” 





1.C.C. Honors Memory of 


Commissioner Miller 


Memorial services for the late Com- 
missioner Carroll Miller, held by the In- 
terstate Commerce Commission on June 
30 in its hearing room in Washington, 
D.C., were attended by a large number of 
persons associated with the transporta- 
tion industry and government agencies. 

Commissioner Aitchison, senior mem- 
ber of the Commission, presided in the 
absence of Chairman Johnson, who had 
been under medical care in a hospital 
since his return from Japan (T.W., July 
1, p. 27). Eight of the other members 
of the Commission were in their accus- 
tomed places. The chair formerly oc- 
cupied by Commissioner Miller was 
draped in black and a bank of flowers 
had been placed on the bench in front 
of it. 

Roland Rice, president of the Associa- 
tion of Interstate Commerce Commis- 
sion Practitioners, in a brief address 
eulogized Commissioner Miller, saying 
that the ceremony being conducted was 
personal to everyone present. He called 
on Edward H. DeGroot, Jr., chairman of 
the association’s committee on memo- 
rials, who presented resolutions on behalf 
of the practitioners honoring the mem- 
ory of Commissioner Miller. The resolu- 
tions were received and made a part of 
the permanent records of the Commis- 
sion. 


Daniel W. Knowlton, chief counsel of 
the Commission, spoke in praise of the 
late commissioner’s qualities as a pub- 
lic servant and his devotion to duty, and 
mentioned, among other things, the 
pleasure he derived from family associa- 
tions. 

Commissioner Aitchison noted the ab- 
sence of Chairman Johnson, “to his re- 
gret and ours,” and added: “Were he 
here, with his accustomed fervor and 
understanding he would voice felicitous- 
ly the thoughts that well up in us and 
that we find it difficult to express.” 


TRAFFIC WoripD 


He said the resolution of the practi- 
tioners and the supporting remarks of 
Chief Counsel Knowlton were adequate 
and simplified the response to be mace 
for the Commission. 

Commissioner Miller, Mr. Aitchison 
said, “brought unique equipment of 
training and experience to the public 
service, and was assigned unusual tasks 
for which his talents admirably fitted 
him.” He referred to a_ resolution 
adopted by the Commission shortly after 
Mr. Miller’s death in which it said, among 
other things, that the members as public 
servants had been “inspired by the high 
ideals he exemplified and his splendid 
achievement in his long years as a mem- 
ber of the Commission.” He also referred 
to a telegram sent by President Truman 
to Chairman Mahaffie at that time ex- 
pressing sympathy “in the loss of a 
beloved and distinguished colleague.” 

“In cabinets outside this room,” con- 
tinued Commissioner Aitchison, “we have 
displayed the portraits of the 40 mem- 
bers of the Commission who have fin- 
ished their service. We have now added 
the likeness of Carroll Miller to those of 
his illustrious predecessors. They were 
strong men. As we pass their portraits 
in going to or leaving these hearing 
rooms, may the reminder of their devo- 
tion to public service inspire us to high 
ideals in thought and conduct.” 

Commissioner Miller died in Washing- 
ton on December 24, 1949, after an illness 
of several weeks. He had served as a 
member of the Commission for 16% 
years, having been appointed to succeed 
Commissioner Ernest I. Lewis. He be- 
gan duty on June 14, 1933, for a term 
that ended December 31, 1939, and served 
under two successive reappointments un- 
til his death. He was chairman in 1937. 
Mr. Miller was by profession a mechani- 
cal engineer and had devoted the larger 
portion of his professional life to the 
natural and manufactured gas business, 
and related industries. He served in va- 
rious positions from foreman to president 
and also as consulting engineer. 





A.A.R. Membership Meeting 
On Freight Car Problems 
Called for July 28 


A meeting of the membership of the 
Association of American Railroads would 
be held in Chicago on July 28 for the 
purpose of discussing the freight car 
supply, condition and repair situation, 
it was announced by the A.A.R. board of 
directors after its June 30 meeting in 
Washington, D.C. 

Election of Wayne A. Johnston, presi- 
dent of the Illinois Central, to member- 
ship of the A.A.R. board as successor to 
James B. Hill, whose voluntary retire- 
ment as president of the Louisville & 
Nashville was announced recently (T.W., 
June 17, p. 26), and election of C. McD. 
Davis, president of the Atlantic Coast 
Line, to serve as a member of the A.A.R. 
executive committee in place of Mr. Hill, 
also were announced. 





S.W. Motor Claim Agents Meet 


The Southwestern Motor Freight 
Claim Agents Conference will hold its 
quarterly meeting July 22 and 23 at the 
Baker Hotel, Dallas, Tex., E. D. Trust, 
of Couch Motor Lines, Shreveport, La., 
president, has announced. 
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INTERSTATE COMMERCE 
COMMISSION NEWS 


Motor Right Denied in 


Leased Vehicle Case 


The Commission, division 5, by a re- 
port and order in MC-11207, Sub. 143, 
Deaton Truck Lines, Inc., Extension— 
Mississippi-Georgia, a proceeding involv- 
ing operations in leased vehicles, has 
denied an application of Deaton Truck 
Lines, Inc., Birmingham, Ala., for com- 
mon-carrier authority to transport over 
irregular routes asphalt building and 
roofing materials and 32 allied products 
from Memphis, Tenn., to points in Geor- 
gia and Mississippi. 

It said the applicant had established 
neither a substantial public need for a 
new service nor that existing carriers 
were unable or unwilling to meet that 
need. 

Deaton did not own any motor vehicles, 
said the Commission, adding that all 
operations were conducted in vehicles 
leased from so-called owner-operators. It 
said the firm was presently operating 
about 98 leased tractor-semitrailer units, 
which were engaged at Birmingham and 
Mobile. 

“The examiner, to whom the applica- 
tion was referred for the recommenda- 
tion of an appropriate order thereon, 
reached a similar conclusion and recom- 
mended that the application be denied,” 
said the Commission. “In his report, 
however, he commented upon certain as- 
pects of the contractual arrangements 
between applicant and the so-called own- 
er-operators utilized, and concluded that 
such arrangements were improper and 
should be discontinued. The record made 
herein is insufficient to support a final 
determination of the lawfulness of ap- 
plicant’s present arrangements with its 
owner-operators, and no such determina- 
tion is necessary at this time. The Com- 
mission now has under consideration, in 
Ex Parte No. 43, an investigation into the 
practices of all carriers utilizing owner- 
operators, and applicant’s future ar- 
rangements will, of course, be governed 
by the conclusions reached in that pro- 
ceeding. In the circumstances, we shall 
not attempt here either to condone or 
condemn applicant’s present practices. 
Insofar as the issue might have some 
bearing upon applicant’s fitness to con- 
duct the operations for which extended 
authority is sought, the matter is im- 
material in view of our conclusions 
herein. 

“We find that applicant has failed to 
establish that the present or future pub- 
lic convenience and necessity require the 
proposed operation, and that the appli- 
cation should be denied.” 

By an order in Ex Parte MC-43, Lease 
and Interchange of Vehicles by Motor 
Carriers, the Commission, division 5, pre- 
Scribed six rules and regulations to be- 
come effective September 18. The report 
in the case was to be released later (T.W., 
July 1, p. 10). 


.C.C. Issues Its Report Underlying 
Motor Lease and Interchange Rules 


Says It Is Convinced Trip-Leasing of Itinerant Owner-Operators 


Is ‘Inimical to Sound Regulation’, but Does Not Prescribe Rule 


Barring Such Leasing. Correction Left to Authorized Carriers. 


The Commission, division 5, on July 5, 
released its report in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers, it having earlier entered 
an order prescribing six rules and regu- 
lations to become effective September 18 
(T.W., July 1, p. 10). The rules cover 
applicability, definition, augmenting of 
equipment, interchange of equipment, 
rental of equipment to private carriers 
and shippers, and modification of or ex- 
emption from rules. The order was is- 
sued ahead of the report because the 
latter had not been mimeographed. The 
report comprises 63 pages and appendices. 


On the controversial subject of “trip- 
leasing,” the Commission said, among 
other things, in its report: 

“We are convinced that the trip-leas- 
ing of the itinerant owner-operator, as 
disclosed herein, is inimical to sound 
regulation and proper administration of 
the safety regulations. We are not sat- 
isfied that a rule prohibiting such trip 
leasing should be prescribed at this time. 
We believe that correction of this situ- 
ation should first be left to authorized 
carriers which engage in such trip leas- 
ing. We shall require that all equipment 
utililzed under trip leases be inspected 
and that such authorized carriers insure 
that the drivers thereof comply with our 
safety regulations.” 

The Commission’s findings were as fol- 
lows: 

“We find, upon consideration of all 
the evidence of record. that evasions and 
violations of the provisions of part II of 
the [interstate commerce] act, and of 
the regulations prescribed thereunder, 
occur in the present practices of motor 
common and contract carriers of prop- 
erty subject to such provisions, in aug- 
menting their equipment otherwise than 
by purchase, and in interchanging equip- 
ment; that it is necessary in order prop- 
erly to administer, execute, and enforce 
such provisions and the _ regulations 
thereunder, that reasonable rules and 
regulations be prescribed governing the 
lease and interchange of motor-vehicle 
equipment by such carriers; and that 
the rules and regulations set forth... 
are and for the future will be reasonable 
and should be prescribed for observance 
by such carriers.” 

Commissioner Rogers, in a concurring 
opinion, said he agreed with the rules 
approved by the majority but was of the 
view that authorized motor carriers 
should not be permitted to lease their 
vehicles without drivers to shippers. 


The Commission said it believed that 
in no other proceeding in which the prac- 
tices of motor carriers had been under 
investigation had there been “such gen- 
eral admission by all parties, including 
those opposed to regulation, that viola- 
tions of law and of this Commission’s 
regulations exist.” 

“We conclude,” it said, “that viola- 
tions of this Commission’s safety rules 
and of the act considered herein are 
largely due to the lack of reasonable 
regulations which would require assump- 
tion of legal responsibility on the part 
of authorized carriers, and proper con- 
trol over the operation of leased equip- 
ment, particularly equipment accom- 
panied by drivers. We do not agree with 
those opposed to any regulations, or at 
least regulations no more restrictive than 
recommended by the American Truck 
Associations, Inc., that the violations 
could be eliminated through vigorous 
prosecutions. Many of the present prac- 
tices which might appear to be subter- 
fuges have not been prescribed as such, 
and undoubtedly they will continue until 
they are defined and covered by regula- 
tions making clear their illegality. Among 
the necessary elements in criminal 
prosecutions for violations of the act or 
this Commission’s regulations are knowl- 
edge and wilfulness. The doubt as to 
the existence of these elements should 
largely be obviated by regulations in- 
dicating what constitutes legal leasing. 
Much would be accomplished if such reg- 
ulations went no further than to require 
that leases of equipment by authorized 
carriers be in writing, whereby the lessee 
assumed all legal responsibility to the 
shippers, this Commission, and the pub- 
= during the period covered by the 
ease. 


“It is urged by many of the parties 
that the violations of the act and of the 
safety regulations occurring in the leas- 
ing practices are committed by such a 
relatively small per cent of authorized 
carriers that regulations should not be 
adopted tending to disrupt the present 
practices of carriers which are meticu- 
lous in conforming to the act and to the 
regulations. The important fact de- 
veloped in this investigation is that the 
present unregulated practices permit and 
facilitate violations. It is our duty to 
take steps to eliminate opportunities for 
these violations so far as possible.” 

One of the major issues, it said, was 
whether any rules and regulations that 
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might be adopted should provide ex- 
emptions therefrom for any carrier or 
group of carriers. It said the Commis- 
sion’s examiner proposed that leased 
equipment, unless leased from another 
authorized carrier, should be driven by 
an employe of the lessee, but recom- 
mended exemption from this require- 
ment of the Railway Express Agency, 
Inc., in its motor transportation of rail- 
road express traffic, and railroads that 
performed substituted motor service in 
the transportation of railroad freight 
between rail stations on railroad billing. 


“The theory of the proposed exemp- 
tion,” the Commission continued, “is that 
such operations are essentially those of 
the raliroads or the express agency, per- 
formed under plans which this Com- 
mission or the courts have passed upon, 
and that the described requirement would 
impose drastic changes in their method 
of operation. Carriers represented by the 
Household Goods Carriers’ Conference 
and the heavy haulers also seek exemp- 
tion on the ground that their operations 
are entirely dissimilar from those of 
other common carriers. We have fully 
considered the arguments in favor of 
such exemptions and do not believe that 
the requests therefor should be granted. 
Any reasonable regulations should not 
impose too great a burden upon any au- 
thorized carrier. The rail carriers, as 
well as the express agency, in their motor 
operations, are subject to regulation as 
motor carriers.” 


Nature of Investigation 


The Commission said its investigation 
proceeding grew out of a practice that 
antedated the motor carrier act of 1935, 
now part II of the interstate commerce 
act. It the practice was “perhaps more 
prevalent in the motor-carrier industry 
than in any other field of transportation, 
namely, the use of nonowned vehicles by 
those holding authority as carriers in 
their authorized operations.” 


It said use was made of nonowned ve- 
hicles by the authorized carriers under 
a great variety of arrangements, ranging 
from loose, informal verbal agreements, 
made over the telephone, or on the 
spot, between an authorized carrier or 
someone on its behalf, and the owner of 
the vehicle, in many instances for a 
single-haul or round-trip movement, to 
written instruments applying for definite 
periods, and meeting the essential re- 
quirements of valid, bilateral contracts 
between the parties. It said the single- 
haul arrangement was generally referred 
to as a trip-lease. 

The Commission said very little of the 
evidence dealt with interchange of 
equipment, the attention of the parties 
having been devoted mainly to the in- 
fluence on the motor-carrier industry of 
the individual who owned and drove his 
vehicle, and the use made of him. Many 
of these, it said, were referred to as 
“gypsies” or “itinerant truckers,” opera- 
tors who would serve any carrier with 
whom they could make favorable trip- 
lease arrangements, provided they could 
obtain truckloads of heavy loading 
freight. It said these operators were not 
interested in hauling less-than-truck- 
load shipments because of the time con- 
sumed, and the additional expense 
incurred in loading and unloading such 
shipments. 


One of the major issues, in addition to 
those embraced in the stated objectives 
of the order instituting the investigation, 
said the Commission, was a question as 
to the extent of the Commission’s au- 
thority, under the act, to regulate the 
leasing and interchange practices of the 
carriers. 


“Another important issue,” it con- 
tinued, “is whether the hiring of ve- 
hicles, with or without drivers, must 
be under long-term leases. The latter 
issue has created the basic cleavage 
between the parties, as a requirement of 
this character would have the effect of 
eliminating trip leases. Other import- 
ant issues are whether compensation 
for leased equipment, based on a per- 
centage of the gross revenue earned 
thereby, should be prohibited; whether 
possession of the leased vehicle should 
be vested exclusively in the lessee for 
the duration of the lease, and subleasing 
prohibited; whether the driver of a 
leased vehicle must be an employe of 
the lessee; whether interchange between 
common carriers should be restricted to 
trailers and semitrailers, and whether 
any carrier or group of carriers should 
be exempted from any rules that may 
be prescribed. Additional minor is- 
sues relate to the preparation and re- 
tention of certain record, methods of 
identifying rented vehicles, and other 
matters.” 

The Commission reviewed evidence 
tending to support rules proposed by 
its Bureau of Motor Carriers, and those 
proposed by the A.T.A., and the evi- 
dence submitted on behalf of household 
goods carriers. It also considered co- 
ordinated rail-motor-service and private 
carriers and shippers. 


It said the greatest threat to observ- 
ance of the safety regulations occurred 
in the leasing by carriers of general 
commodities of owner-operators on a 
single-trip basis, where the physical 
examination of the driver was frequent- 
ly dispensed with because the equip- 
ment was required on short notice. 

In a discussion of questions of law 
the Commission said it believed there 
was good reason for holding that it was 
the intent of Congress, that regulation 
of provision of facilities for motor-car- 
rier transportation, be vested in the 
Commission, as well as regulation of the 
transportation, and of the procurement 
of transportation. 

“Unless so construed,’ it continued, 
“there is irrelevantly added to a clause 
dealing with regulation, in section 202(a) 
the phrase the provision of facilities for 
such transportation is vested in the In- 
terstate Commerce Commission. We do 
not believe it necessary to adopt this 
construction, however, in concluding that 
we have authority reasonably to regu- 
late leasing and interchange practices.” 

The Commission said no one seriously 
contended that it could prohibit all leas- 
ing of equipment by carriers or restrict 
it to a fixed percentage of the number 
of vehicles owned, alternatives included 
in the order of investigation. It said 
such drastic remedies were not neces- 
sary, even if within its power to impose. 


Buffalo Pipe Line Valuation 


Tentative valuation of property owned 
and used by the Buffalo Pipe Line Cor- 
poration for common-carrier purposes, 
as of December 31, 1947, has been desig- 
nated by the Commission, division 2, as 
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$1,801,000, including $24,700 on accoun‘ 
of working capital, consisting of stock of 
material and supplies. A report and order 
have been issued in Valuation No. 1303 
Tentative Valuation Report on the Prop- 
erty of Buffalo Pipe Line Corporation. 


Any protests were to be filed with the 
Commission in Washington on or before 
30 days from July 7, it said in a notice 
addressed to the U.S. Attorney General, 
New York state authorities, and Buffalo 
Pipe Line Corporation. 


Buffalo, it said, was a New York cor- 
poration engaged in transporting petro- 
leum products originating at refineries 
or plants of various shippers at or near 
the Philadelphia, Pa. refinery area. It 
said Buffalo owned and operated trunk 
pipe lines in New York state and func- 
tioned as a delivering carrier. The prin- 
cipal trunk line extended 84.84 miles and 
a total of 161.569 miles of line were owned 
and operated by Buffalo, it said. 


1.C.C. Denies Scrap Basis 
On Planes Melted at Air 
Fields Into Ingots 


The Commission, division 2, in pro- 
ceedings involving rates on aluminum 
ingots produced by melting surplus air- 
planes in temporary furnaces erected at 
the fields where the planes were located, 
with the aluminum content of the ingots 
ranging from 88 to 92.5 per cent, has 
ruled that the rates charged on ingots, 
in carloads, were not shown to have been 
unreasonable or otherwise unlawful, and 
that rates on scrap aluminum, as con- 
tended by complainants, were not appli- 
cable on the shipments. 

The complaints were dismissed by a 
report and order in No. 29948, Esperado 
Mining Co., et al. v. Atchison, Topeka 
& Santa Fe Railway Co., et al., embrac- 
ing No. 29948, Sub. 1, Texas Railway 
Equipment Co. vy. Louisville & Nashville 
Railroad Co., et al. 

In the title proceeding the complain- 
ants alleged that a rate of $16 a net 
ton, minimum 80,000 pounds, plus author- 
ized increases, for transportation of the 
aluminum ingots, from Altus and Dill 
City, Okla., to Alcoa, Tenn., had been 
and was unjust and unreasonable to the 
extent that it had exceeded and ex- 
ceeded a rate of 68 cents, minimum 40,000 
pounds, plus authorized increases, ap- 
plicable on scrap aluminum from and 
to the same points. They asked repara- 
tion on all shipments. 

In the Sub. 1 complaint, it was alleged 
that a combination rate of 173 cents, 
minimum 80,000 pounds, plus the author- 
ized increases, on scrap aluminum in 
ingot form, and a combination rate of 
55 cents, minimum 30,000 pounds, on 
scrap aluminum, plus the authorized in- 
creases on shipments from Walport, Ark. 
(Walnut Ridge, Ark.) to Alcoa, had been 
and were unjust and unreasonable to 
the extent that they had exceeded or 
exceeded a rate of 43 cents, plus author- 
ized increases, applicable on aluminum 
ingots from Jones Mills, Ark., to Alcoa. 
Reparation was asked. 

The Commission said complainants 
purchased in the fall of 1946 certain com- 
bat aircraft from the government dis- 
posed of through the War Assets Ad- 
ministrator, the purchase agreements 
providing, among other things, that the 
planes be used for salvage and scrap pur- 
poses only, and that complainants could 
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not retain or dispose of any “whole air- 
craft” in “flyable form.” Also, planes 
were to be removed from the air fields 
within 12 months, and consume or sell 
all aluminum scrap salvaged from the 
planes within 18 months from the dates 
of the agreements. In discussing the 


process of melting down the planes by 
the erection of temporary furnaces, the 
Commission said the basic aluminum al- 
loy used in most of the planes when they 
were constructed contained about 82 
per cent of aluminum. 


Rates Discussed 


The $16 a net ton (or 80 cents a 100 
pounds) plus an increase of 10 cents, 
charged on the shipments from Altus 
and Dill City to Alcoa, said the Commis- 
sion, was a transcontinental commodity 
rate published to apply from Pacific 
Coast origins and intermediate group 
points to eastern and southern group 
destinations. As to specific commodity 
rates from Altus, Dill City and Walport 
to Chicago on aluminum ingots pro- 
duced from the same scrap melting oper- 
ation as those shipped to Alcoa, and 
relied on by complainants as showing 
that the higher rates to Alcoa were un- 
reasonable, they were voluntarily estab- 
lished by some of the defendants on a 
basis lower than that applying on such 
commodities from non-producing points, 
the Commission said. It added that they 
were published with an expiration date 
to take care of a particular movement 
which, it said, “indicates that they are 
lower than a reasonable maximum basis 
for regular movements from a producing 
point.” It said carriers might volun- 
tarily establish rates lower than reason- 
able maximum, but that the Commission 
could not require establishment of such 
rates except as they might result from 
required removal of unjust discrimina- 
tion or undue prejudice. 


As to the 43-cent rate from Jones Mill 
to Alcoa, the Commission said that when 
that rate was established it was a con- 
cession, under the usual maximum basis, 
to take care of a plant-to-plant move- 
ment then contemplated. 


Rating of Ingots 


The Commission said that aluminum 
ingots were rated 45 per cent of first 
class in each of the classification ter- 
ritories, minimum 30,000 pounds, and 
that the rating was reduced to class 
324% when the minimum weight was 
increased to 80,000 pounds from Jones 
Mills, which it said was also the rating 
on scrap aluminum from the southwest 
to Southern Territory, minimum 30,000 
pounds. Applying the same reduction 
of 12% per cent in the rating on scrap 
aluminum for an increase in the mini- 
mum to 80,000 pounds, added the Com- 
mission, would produce class 20, which 
it said the complainants contended was 
the basis for determining reasonable 
rates on both the scrap aluminum and 
the aluminum ingots shipped. It said 
defendants presented an exhibit show- 
ing the going rates on aluminum ingots 
to 36 destinations in Official and Western 
territories which, including the author- 
ized increases, for a minimum of 80,000 
Pounds, the Commission said, ranged 
from 29.1 per cent to 35.5 per cent of 
the going first-class rates, including the 
increases. In the general revision of 
southwestern rates, it continued, the 
Commission prescribed 32% per cent of 
the first class as reasonable on junk, 
Including scrap aluminum, in straight 
or mixed carloads. The applicable basis 


of 45 per cent of first class on aluminum 
ingots was not changed, the Commission 
said. 


It said that the rates, without the in- 
creases, on the aluminum ingots to 
Alcoa were 26.3, 26.8 and 38.2 per cent 
of first class from Altus, Dill City, and 
Walport, respectively, and on the scrap 
aluminum shipped from Walport to 
Alcoa, 28.7 per cent of first class. The 
movement of the aluminum ingots and 
the scrap aluminum and the unusually 
heavy loading from the three named 
points, which the Commission said were 
not producing points for those com- 
modities, was a result of the recent war, 
and the Commission added that it was 
not anticipated any production would 
occur in the future at those origin 
points. It said the rates from Altus and 
Dill City were transcontinental rates, 
which had intermediate application at 
those points, and were lower than the 
class rates from the origin point; that 
from Walport the combination rate on 
the ingots was lower than the through 
class rate; and that on shipments of 
scrap aluminum the combination based 
on class rates was lower than the per- 
centage of first class approved by the 
Commission. 


Motor Tobacco Right 
Denied as Commission 
Rules Out Exemption 


The Commission, division 5, has de- 
nied an application of Taylor Holt, of 
Greenville, Tenn., doing business as Holt 
Transfer Co., involving an agriculltural- 
commodity exemption question in connec- 
tion with proposed motor-carrier trans- 
portation over irregular routes of leaf 
tobacco including redried tobacco, in 
containers, and of green leaf tobacco, 
in sheets and baskets, between speci- 
fied points in Tennessee, Georgia, Flor- 
ida, North Carolina, South Carolina, 
Kentucky, West Virginia, and Virginia. 
A report and order were issued in MC- 
110725, Taylor Holt Contract Carrier Ap- 
plication. The applicant requested a 
contract-carrier permit. 


It said the Commission had pointed 
out in MC-110299, W. C. Taylor Common 
Carrier Application, decided December 2, 
1949, that the transportation of such to- 
bacco as was not a manufactured product 
was exempt from regulation, with certain 
exemptions, under section 203(b) (6) of 
the interstate commerce act, provided 
that the vehicles used in such transpor- 
tation were not employed in the trans- 
portation of any commodities that did 
not fall within the exemption. 


The Commission said it was further 
stated in that proceeding that redried 
tobacco did not come within such ex- 
emption. It cited MC-108869, Sub. 1, 
Stone Common Carrier Application, de- 
cided October 10, 1949. 

“In the instant proceeding,” the Com- 
mission continued, “there is no indica- 
tion that separate vehicles are used, or 
would be used, in the transportation of 
the commodities involved.” 

It said there had been no showing 
that the service of existing carriers was 
inadequate to meet the _ reasonable 
transportation needs of the _ shipper 
served, and it concluded that the appli- 
cation should be denied. 

Commissioner Lee, dissenting, said he 
did not agree that the application should 
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be denied on the ground that the appli- 
cant had not shown that his proposed 
operation would be consistent with the 
public interest and the national trans- 
portation policy. 

“In my opinion,” he continued, “the 
proposed transportation of leaf tobacco 
which would be performed with motor 
vehicles on which no other property 
would be transported for compensation 
at the same time, falls within the partial 
exemption provided in section 203(b) (6) 
of the act. The application should be 
dismissed on that ground.” 


Rights Purchase Denied 
Because of Separate 
Equipment Ownership 


The Commission, division 4, has denied 
applications involving transfers of mo- 
tor carrier rights of B. C. Truck Lines, 
of Atlanta, Ga., that were also involved 
in denials in two earlier proceedings. 
Although the Commission said the fact- 
ual situation was different in the in- 
stant transaction, it denied the appli- 
cations without prejudice to submission 
of a revised plan to meet certain ob- 
jectionable features. 

The report and order were issued in 
MC-F-4237, Neal G. Collins and S. J. 
Morris—Controls; S. J. Morris Motor 
Express, Inc.—Control; Morris & Collins 
Highway Express, Inc.—Purchase—S. J. 
Morris Motor Express, Inc., and B. C. 
Truck Lines, Inc. 

The Commission said that, by stipu- 
lation of the parties, the reports in Dea- 
ton Truck Line, Inc.—Purchase—B. C. 
Truck Lines, Inc., 50 M.C.C. 5, and How- 
ard Hall Co., Inc.—Purchase—B. C. 
Truck Lines, Inc., 50 M.C.C. 669 were 
incorporated in the instant record by 
reference. 

As to the differences in the factual 
situation, the Commission said that 
LaGrante Truck Lines was not a party to 
the proceeding and its rights would re- 
main separate from those of B.C.T. un- 
der different control. Also, it said, Collins 
was no longer associated in any way 
with Deaton, having severed his man- 
agerial relationship sometime prior to © 
the filing of the instant application. 
Finally, it said, the single-line through 
service proposed by the new corporation, 
Morris & Collins Highway Express, would 
be performed through a unification of 
the rights of an entirely new and differ- 
ent carrier, S. J. Morris Motor Express, 
with the rights of B.C.T., which carriers, 
in combination, might, it said, lawfully 
perform the operations through inter- 
change. 

The Commission objected to the hold- 
ing of S. J. Morris Express, instead of by 
S. J. Morris directly, of the capital stock 
of the new corporation. It also said 
there was no explanation for the new 
corporation continuing to hold title to 
the equipment, those seeming to be its 
only functions. Thus, said the Com- 
mission, there would be a separation of 
the operating rights from the automotive 
equipment, and the new corporation 
would have to depend on leasing the 
equipment from S. J. M. for the conduct 
of its operations. The Commission said 
it appreciated that the oractice of 
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creating separate corporate entitles to 
hold title to automotive equipment or 
terminals for the purpose of leasing the 
property to an operating affiliate or, 
perhaps, others, was not uncommon in 
the motor carrier industry. It said the 
argument often advanced in support of 
the practice was that such a practice 
provided certain tax advantages. 

However, said the Commission, such 
a device should not be sanctioned by it 
through approval of a transaction under 
section 5 of the interstate commerce act. 
Separation of carrier properties from 
carrier’s operating rights divided re- 
sponsibility for maintaining a continu- 
ous and adequate service, created the op- 
portunity for concealing or diverting 
earnings, increased accounting work and 
costs, and was not in consonance with its 
policy of encouraging corporate simplifi- 
cation, the Commission asserted. It said 
approval of arrangements such as were 
proposed could not be reconciled with its 
duty to promote sound economic con- 
ditions in the industry. 





Motor Passenger Right 
Limited to Farm Labor 


Over the protests of Pacific Grey- 
hound Lines and other common carriers 
operating over regular routes the Com- 
mission, division 5, has granted Orson 
Lewis, doing business as Lewis Bros. 
Stages, Salt Lake City, Utah, a certifi- 
cate authorizing common-carrier trans- 
portation by motor vehicle of passen- 
gers and their baggage, in charter 
operations, over irregular routes, restrict- 
ed to passengers who are itinerant agri- 
cultural workers. The authority is 
applicable between points in Arizona, 
New Mexico, and Texas, on the one hand, 
and, on the other, points in Idaho, Ore- 
gon, and Utah. 

A report en further hearing and an 
order were issued in MC-77066, Sub. 4, 
Osborn Lewis Extension — Special or 
Chartered Parties, to which Commis- 
sioner Lee dissented in part, saying that 
in his opinion the restriction to agricul- 
tural workers was not in the public 
interest. 

The Commission said the applicant 
had had considerable experience in the 
transportation of this class of laborers 
and that a need for the service had been 
established. It was also clear. it said. 
that opposing carriers provided adequate 
passenger service for the transportation 
of other than such agricultural workers 
between points in the considered area. 
It said the record showed that the 
present sources of labor were various 
points in Arizona, New Mexico, and Tex- 
as, and that the employing or placing 
organizations were in Utah, Idaho, and 
Oregon. 

One of the users of the applicant’s 
service, the Amalgamated Sugar Co., Og- 
den, Utah, the Commission said, was 
obligated to see that sugar beet farmers 
in the Utah-Idaho-Oregon area were 
supplied with sufficient labor to take 
care of their crops. 

“Laborers are recruited wherever they 
can be found in sufficient members, and 
they must be transported immediately 
or the group is likely to disperse,” the 
Commission continued. “During 1948 a 


considerable number of workers were 
recruited in Arizona, New Mexico, and 
Texas. Many of them do not speak 
English and are unable to arrange for 
their own transportation. It is neces- 
sary that the workers be transported in 
groups and that the carrier be respon- 
sible for seeing that the men are fed 
while traveling .. .” 


It said the sugar company found the 
busload charter service of the applicant 
to be more accessible than that of regu- 
lar-route carriers, and cheaper than rail 
service. Prior to 1948, it said, this com- 
pany conducted a considerable number 
of charter bus movements of Mexican 
labor from southern California to Idaho, 
under arrangements with the Mexican 
government. 





Cartage Firm Loan From 
R.F.C. Approved, With 


Expense Estimates Cut 


Authority has been granted by the 
Commission, division 4, to the Healzer 
Cartage Co., a common carrier of prop- 
erty by motor vehicle in Illinois, Kansas, 
Missouri, and Wisconsin, to issue a 
$400,000 secured installment note pay- 
able to the order of the Reconstruction 
Finance Corporation in 60 monthly con- 
secutive installments, with interest at 4 
per cent, to evidence a loan in a like 
amount, the proceeds to be used to pay 
outstanding indebtedness and to pro- 
vide additional working capital. A re- 
port and order have been issued in 
Finance No. 17004, Healzer Cartage Co. 
Note. 


The Commission said its authoriza- 
tion was on the express condition that 
the total amount to be paid by Healzer 
for all expenses in connection with the 
issue of the proposed note would not 
exceed 2 per cent of the amount bor- 
rowed, instead of 4 per cent of the 
maximum amount to be borrowed as es- 
timated by the applicant. In its opin- 
ion, it said, a proposed total of $16,000 
to be paid for services was “excessive 
and unwarranted.” 


It said the $16,060 would include $10,- 
000 for two attorneys: appraisers’ fees 
of $450 and $300; $400 to a certified 
public accountant regularly employed 
by Healzer; $4,500 to firm of certified 
public accountants, and $250 for filing 
fees and miscellaneous expense, or an 
aggregate of $15,900. 

Counsel for Healzer stated, it said, 
that it was estimated a maximum of 400 
hours would be required to perform le- 
gal services, with payment on a basis of 
$25 a hour; and that payment to the 
certified public accountants would be on 
a daily basis at $100 a day for a resident 
partner, $40 a day for a senior account- 
ant in charge, and $25 a day for junior 
accountants. 


Dissenting Opinion 


Commissioner Mitchell, dissenting, said 
he could not approve the report; that 
there was, in his judgment, no justifica- 
tion for making the loan, and that he did 
not think the law required the Commis- 
sion to approve a loan of this kind. 

“The purpose of this loan,” he said, is 
to pay off current liabilities of $196,000 
and equipment obligations of $173,000. 
Of the current liabilities, $25,000 is to be 
payable to J. W. Healzer, who I under- 
stand is the president of this company. 


TRAFFIC WORLD 


When and if this $400,000 loan is mad« 
by the R.F.C., the Healzer Cartage Co., 
will be indebted to the Government of 
the United States or one of its agencies 
in the sum of more than $600,000, for the 
Healzer Cartage Co., owes the United 
States Government $200,366. The totai 
assets listed by the Healzer Cartage Co. 
amount to only $691,000 and this includes 
$95,000 advanced to the Healzer Invest- 
ment Co. The nature of this advance- 
ment, whether or not the Healzer Invest- 
ment Co. is able to repay, does not appear 
in the record, so we find the Healzer 
Cartage Co. borrowing $400,000 from the 
R.F.C. to repay a note owed to its presi- 
dent, J. W. Healzer in the amount of 
$25,000, while the Healzer Cartage Co. 
has advanced to the Healzer Investment 
Co. $75,000. 


“The Healzer Cartage Co. in the year 
1948 had a gross revenue of $1,839,284 and 
yet it suffered a net loss for the year 1949 
of $30,174. 

“IT understand that all we are asked 
to do is to approve the issuance of a 
note, but the report goes further than 
that and finds it is compatible with the 
public interest. I do not agree with this. 

“There is, in my judgment, no justifica- 
tion for the making of this loan, and I do 
not think that the law requires the In- 
terstate Commerce Commission to ap- 
prove a loan of this kind. 

“T, therefore, respectfully dissent.” 


1.C.C. Revises Prior 
Order on Los Angeles 


Commercial Zones 


Effective August 1, the Commission, di- 
vision 5, has revised and clarified a prior 
order which removed the exemption 
from regulation provided by section 
203(b) (8) of the interstate commerce 
act with respect to transportation by 
motor vehicle between the harbor dis- 
trict of Los Angeles, Calif., and Long 
Beach, on the one hand, and, on the 
other, points north thereof including 
downtown Los Angeles and adjacent ter- 
ritory. 

A fourth supplemental report and order 
have been issued in Ex Parte MC-37, 
Commercial Zones and Terminal Areas, 
embracing on further consideration, MC- 
C-4, Los Angeles, Calif., Commercial 
Zone. The Commission said it acted to 
make clear that its prior order precluded 
all unauthorized operations between the 
harbor district, on the one hand, and, on 
the other, points north thereof, even if 
conducted in zones contiguous to Los 
Angeles. 

It found that removal of the exemp- 
tion as to all transportation moving be- 
tween any point in Los Angeles county 
north of the line specified in the report, 
on the one hand, and, on the other, any 
point in the county south of the line was 
necessary to carry out the national 
transportation policy, whether such 
transportation was performed wholly 
within any municipality, or between 
contiguous municipalities or wholly with- 
in the zone adjacent to and commercial'y 
a part of any municipality. 

The Commission said it had been re- 
cently brought to its attention that some 
unauthorized carriers were now engag- 
ing, or asserting the right to engage, in 
transportation between the harbor dis- 
trict, a part of Los Angeles which was 
made a separate zone by the prior order’, 
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and points north thereof including all 
thai Part of Los Angeles included in the 
Los Angeles zone and other points ad- 
jacent thereto under the claim that such 
transportation was performed wholly 
within the commercial zone of a base 
municipality adjacent to but independ- 
ent of Los Angeles. 

“Such claim if valid,” the Commission 
continued, “would mean that our find- 
ings in the original report in the title 
case defining the commercial zones of 
independent municipalities adjacent to 
or contiguous to Los Angeles had the 
effect of defeating or nullifying the re- 
moval of the exemption intended by the 
order of November 9, 1937, entered in 
connection with the decision in the Los 
Angeles zone case. No such result was 
intended nor is the position of the car- 
riers mentioned sound... .” 


Not Limited to L. A. Zone 


It said it would be observed that the 
order of removal. though entered in 
connection with the Los Angeles zone 
case, waS not tied into nor otherwise 
limited to the exemption of transporta- 
tion performed within the Los Angeles 
commercial zone. 

“Rather,” the Commission continued, 
“it provides in broad terms for the re- 
moval of the exemption as to all trans- 
portation moving between points south 
of a described line and points north 
thereof. We think it adequately removes 
the exemption as to all such transporta- 
tion and precludes all unauthorized op- 
erations between the harbor district, 
on the one hand, and, on the other, 
points north thereof even though con- 
ducted entirely within the commercial 
zone of some municipality contiguous 
or adjacent to Los Angeles. The order 
in question may, however, be deficient 
in some respects. To remove any pos- 
sible doubt as to its effect it will be re- 
vised concurrently herewith in a manner 
definitely to remove the exemption as 
to all transportation performed within 
the commercial zone of any municipality 
between any point in Los Angeles county 
south of a described line and any point 
north thereof in the same county... .” 

It said the line described was the same 
as that described in the prior order ex- 
tended easterly from the eastern bound- 
ary of Long Beach along Artesia Street 
to the Los Angeles-Orange county line. 

It said that in its prior report, Los 
Angeles, Calif.. Commercial Zone, 3 
M.C.C. 248, decided November 9, 1937, 
division 5 found that removal of the ex- 
emption regarding motor transportation 
between the harbor district of Los An- 
geles and Long Beach, on the one hand, 
and, on the other, points north thereof 
including downtown Los. Angeles and 
adjacent territory was necessary to carry 
out the national transportation policy 
and that to effectuate such removal, two 
zones were defined which had since been 
known as the Los Angeles zone and the 
Los Angeles Harbor zone. , 

It said that although a number of 
municipalities contiguous or adjacent 
to Los Angeles were included within the 
Los Angeles or Los Angeles harbor zones, 
each of the independent municipalities 
had a commercial zone of its own the 
limits of which were determined by ap- 
Plication of the findings in Ex Parte 
MC-37. 

“When this is done,” the Commission 
Said, “it will be found that the commer- 
Clal cone of a city such as Glendale, 
Calif. includes all of the city of Los 
Angeles including the harbor district 


thereof. The same is true of a substan- 
tial number of other independent munic- 
ipalities which are contiguous or ad- 
jacent to Los Angeles. Each has a com- 
mercial zone of its own which though not 
identical with the Los Angeles or Los 
Angeles Harbor zone overlaps such zones 
to some extent and includes in each case 
all of the city of Los Angeles.” 


Large Lithographed Sheets 
Bearing Printing Found 


Not ‘Reading Matter’ 


Large lithographed sheets, about 44 by 
60 or 62 inches in size, bearing printed 
matter and shipped to consignees for 
further manufacturing into greeting 
cards, books, etc., are not designed or in- 
tended for reading, as that term is com- 
monly understood, said the Commission, 
division 2, in finding not shown just and 
reasonable proposed cancellation of cer- 
tain motor carrier classification ratings. 

Its action was by a report and order 
in I. and S. M-2963, Classifications— 
Enameled, Glazed or Coated Paper. By 
schedules filed to become effective Janu- 
ary 14, 1949, common carriers parties to 
the National Motor Freight Classifica- 
tion, proposed to cancel Classification on 
enameled, glazed, or surface coated 
paper, printed, between points in the 
United States except New England. On 
protest of various interest shippers, the 
schedules were suspended until August 
13, 1949, postponed by respondents until 
December 3, 1949, and then cancelled. 


A footnote to the report said that 
schedules cancelling the postponed 
schedules, effective December 3, 1949, 
were filed in October, 1949, subsequent to 
the hearing. The Commission said that 
action was not taken because respond- 
ents had abandoned the proposals, but 
merely to complete the cancellation of 
the classification tariff in effect at the 
time the proposed schedules were filed 
and which had since been reissued. The 
Commission added that the respondents 
desired, and were entitled to, a finding 
respecting the lawfulness of the pro- 
posed schedules. As the schedules had 
been cancelled, said the Commission, 
only an order discontinuing the proceed- 
ing was required. 


Present Rating 


In describing the present classification 
item, the Commission said the applica- 
tion of present ratings was limited to 
enameled, glazed, or surface coated paper 
which has been printed, but which, as 
so printed, does not constitute an article 
which is more specifically described in 
other items of the classification, nor 
which is embraced in the terms “printed 
advertising or reading matter” or “paper 
backed foil.” 


The Commission said protestants con- 
tended that the restriction against 
“reading matter” in the present classifi- 
cation excluded _ protestant’s  litho- 
graphed sheets from the ratings in that 
item and that the higher ratings main- 
tained on paper printed matter, n.oi., 
were and had been applicable. It said 
the parties agreed that protestants’ ship- 
ments did not consist of “printed adver- 
tising” or “paper backed foil.” 

Respondents, said the Commission, 
relied on Nat’l Asso. Employing Litho- 
graphers v. A. T. & S. F. Ry. Co., 136 
I.C.C. 201, decided December 15, 1927, 
involving a similar classification item, 
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where division 3 of the Commission ex- 
pressed the opinion that paper which 
had been subjected to printing in sev- 
eral colors had ceased to be merely 
printed paper and that the defendants 
had correctly rated the shipments as 
printed matter, n.oi.bn. The Commis- 
sion continued by saying that litho- 
graphing was in its infancy at the time 
that proceeding was considered (1927) 
and that protestants contended condi- 
tions had changed and that the conclu- 
sion of division 3 on that point was 
unsound, citing Saalfield Publishing Co. 
v. Public Utilities Commission of Ohio, 
149 Ohio St. 113, 77 N.E. 2d 214, decided 
February 25, 1948, wherein the court, 
dealing with the classification items 
under consideration in the instant pro- 
ceeding, held that a note providing for 
non-application of the printed paper 
ratings on “reading matter” was an ex- 
ception which must be strictly construed 
and that, among other things, it would 
be a strained construction of the term 
to hold that large sheets of lithographed 
paper 44 by 64 inches in size were read- 
ing matter. The Commission used the 
same phrase concerning “a strained con- 
struction” in holding that the term 
“reading matter” did not include the 
large sheets. 


“ore Specific’ Rating Applicable 


The Commission also said the item 
proposed to be cancelled was not inap- 
plicable. on the protestants’ lithographed 
sheets on any other ground. It said 
the present. classification item on 
“printed matter, paper or paper board, 
n.0.i.” was not a specific as the present 
item providing lower ratings on “enam- 
eled, glazed, or surface coated paper, 
printed, n.o.i.” and was restricted to ap- 
ply on articles not more specifically 
described elsewhere in the classification. 
Under such circumstances, said the Com- 
mission, the more specific rating was ap- 
plicable. 

It concluded that the proposed cancel- 
lation would result in increased ratings 
and rates on lithographed sheets of 
enameled, glazed, or surface coated 
paper and that the changed ratings and 
rates were not shown just and reason- 
able. With respect to difficulties raised 
in distinguishing this class of paper, i.e., 
when a paper was enameled, glazed, or 
coated, the Commission said it might be 
noted that the respondents did not pro- 
pose any clarifying changes in their pro- 
visions regarding unprinted enameled, 
glazed, or surface coated paper. Further, 
said the Commission, the distinction be- 
tween paper and paperboard, if impor- 
tant, might be resolved by providing de- 
scriptions based on thickness or other 
appropriate standards. 


Tenn. Carrier Granted 


Leaf Tobacco Authority 


Authority to transport leaf tobacco, in 
containers, by motor vehicle, has been 
granted by the Commission, division 5, 
to Herman Bird and J. P. Cutshaw, do- 
ing business as Bird & Cutshaw, Greene- 
ville, Tenn., but Commissioner Lee, in a 
separate expression, says that he be- 
lieves no authority is required to trans- 
port that product when in vehicles on 
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which no other property is carried at the 
same time. 

By a report and order in MC-101271, 
Sub. 7, Herman Bird and J. P. Cutshaw 
Extension — Tobacco, the Commission 
granted a permit authorizing contract 
carriage, over irregular routes, of (1) ma- 
chinery, and materials and supplies used 
in dairy products plants, and dairy prod- 
ucts between Greeneville and Abingdon, 
Va., on the one hand, and, on the other, 
Siloam Springs, Ark., Washington, Ga., 
Lumberton, N.C., and Greenville, S.C., 
with empty containers on return, and (2) 
leaf tobacco, in containers, (a) between 
Greenville, on the one hand, and, on the 
other, specified points in North Carolina, 
Charleston, S.C., and specified Virginia 
points, (b) between Kinston, N.C., on the 
one hand, and, on the other, Johnson 
City, Morristown, and Rogersville, Tenn., 
(c) between Abingdon, on the one hand, 
and, on the other, Durham and Kinston, 
N.C., and (d) empty containers for leaf 
tobacco on return from the destinations 
to points of origin. 

Said Commissioner Lee: 


“I concur in the grant of a permit to 
applicant to the extent required by the 
act but believe that, under the provisions 
of section 203(b) (6), no authority is re- 
quired for the transportation of leaf 
tobacco when performed with motor 
vehicles on which no other property is 
transported at the same time. My reasons 
for this view are stated at length in New- 
ton Extension of Operations—Frozen 
Foods, 43 M.C.C. 787, and Monark Egg 
Corp. Contract Carrier Application, 44 
M.C.C. 15. Compare Interstate Commerce 
Commission v. Love, 77 Fed. Supp. 63 and 
172 Fed. (2d) 224.” 

Section 203(b)(6) of the interstate 
commerce act exempts from regulation, 
except for certain safety requirements, 
“motor vehicles used in carrying property 
consisting of ordinary livestock, fish (in- 
cluding shell fish), or agricultural com- 
modities (not including manufactured 
products thereof), if such motor vehicles 
are not used in carrying any other prop- 
erty, or passengers, for compensation.” 

The Commission said Webb. Transfer 
Lines, the only opposing motor carrier 
having authority to transport leaf tobac- 
co between the points in question, held a 
certificate authorizing, among other 


things, the transportation of unprocessed | 


and re-dried tobacco between Louisville 
and Lexington, Ky., on the one hand, 
and, on the other, Greeneville. 


Rail Security Dealers 
Denied Authority to 
Represent Bondholders 


The Commission, division 4, by a re- 
port and order in Finance No. 16575, 
Lackawanna & Wyoming Valley Rail- 
road Co. Reorganization, has denied an 
application of Walter G. Schallitz, Ed- 
ward J. Caughlin, John N. McGrath, and 
Harold Barnett to represent holders of 
5 per cent first mortgage gold bonds of 
the debtor railroad. 

The Commission said the application 
was opposed by another protective com- 
mittee for holders of such bonds. It 
said that Schallitz and Caughlin, en- 


gaged in buying and selling securities, 
were largely interested in representing 
the bondholders to whom they had sold 
bonds. While section 77(p) of the bank- 
ruptcy act contained no provision pro- 
hibiting a dealer in the securities of a 
debtor from serving on a committee rep- 
resenting holders of securities purchased 
from the dealer, said the Commission, 
its approval required consideration in 
such connection of all factors affecting 
the propriety of granting the request, 
including the relationship with, and rep- 
resentations to, their customers. 

The Commission said that members of 
a protective committee acted in a fidu- 
ciary capacity to the parties they rep- 
resented. Among their important func- 
tions, it added, were insistence on full 
development of facts as to the earning 
power of a debtor, investigation of all 
circumstances surrounding the issue and 
sale of a debtor’s securities, and full dis- 
closure to security holders if all per- 
tinent facts connected with a debtor’s 
operations. The Commission said it was 
its view that the record did not estab-~ 
lish that these dealers in the securities 
of the debtor prior to institution of a 
bankruptcy proceeding were qualified to 
act in a fiduciary capacity in the inter- 
ests of those to whom they had sold 
securities. 

It said on the record showing the close 
relationship between Schallitz and 
Caughlin and the nature of the former’s 
dealings in the securities of the debtor, 
it was unable to approve their applica- 
tions. As the other two were selected 
by Schallitz’s attorney and had no spe- 
cial qualifications, it said, their applica- 
tions should be denied. 


MOTOR FINANCE CASES 


MC-F-4335, 
Purchase (Portion)—Linden Motor Freight 
Co., Inc. Purchase by Martin, William, and 
Catherine Ragen, dba Ragen Transporta- 
tion Co., of Gloucester City, N.J., of certain 
operating rights of Linden Motor Freight 
Co., Inc., of Linden, N.J., approved, with 
condition. 


Ragen Transportation Co.— 


* * * 


MC-F-4580, A. R. Dalby and Geo. H. 
Rawlins — Control — Southwestern Freight 
Lines. Upon reconsideration, application 
for authority under section 210a(b) of A. R. 
Dalby, of Lubbock, Tex., for temporary op- 
eration of motor-carrier rights and prop- 
erties of Southwestern Freight Lines, of 
Phoenix, Ariz., through control and manage- 
ment, granted with condition. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-102917, Sub. 3, Frank W. Van 
Wagner, Jr., Westbury, Long Island, N.Y., 
Extension—Roosevelt Raceway. Certifi- 
cate granted. Horses, other than ordi- 
nary, and in the same vehicle stable 
supplies and equipment used in their 
care and exhibition, mascots, and the 
personal effects of attendants, trainers. 
or exhibitors, between Roosevelt Race- 
way at or near Westbury, on the one 
hand, and, on the other, points in Conn., 
iil, Ind., Ky., Me. NH. N.Y. NC. O., 
R.I., S.C., and Vt. over irregular routes. 


*MC-2229, Sub. 37, Red Ball Motor 








TRAFFIC WOR?! 


Freight, Inc., Dallas, Tex., Extension- 
Houston and Beaumont. Certificai 
granted. Operation between Beaumon 
and Houston, Tex., over U.S. highway %° 
restricted to operation consisting 
movement of empty motor vehicles to be 
used in conducting operations otherwise 
authorized. 


*MC-107227, Sub. 11, Insured Drive- 
Away Service, Inc., San Leandro, Calif., 
Extension—Secondary Movements. Cer- 
tificate denied. Over irregular routes, 
commercial trailers, in secondary move- 
ments, in driveaway and truckaway serv- 
ice, and motor vehicles, in secondary 
movements, in truckaway service, be- 
tween points in Ariz., Calif., Colo., Idaho, 
Mont., Nev., N.M., Okla., Ore., Tex., Utah, 
Wash., and Wyo. 


*MC-10943, George Wiebelt, dba Wie- 
belt’s Service, Akron, O., common carrier, 
embracing Same, Sub. 1, Same, Exten- 
sion—Massachusetts. Certificate denied 
in MC-110943; granted in Sub. 1. MC- 
110943: Over irregular routes, automo- 
biles, trucks, tractors, trailers, and other 
vehicles which, because of mechanical or 
structural damage or failure, cannot be 
operated conveniently or safely under 
their own power or as designed, by tow- 
truck or carry-all, between points in O., 
on the one hand, and, on the other, points 
outside of O., but within 600 miles of 
Summit county, O. MC-110943, Sub. 1: 
Over irregular routes, wrecked or dis- 
abled motor vehicles between points in 
a described O. area, on the one hand, and, 
on the other, points in IIll., Ind., Ky., 
Mass., Mich., Mo., N.Y., Pa., Va., and 
W.Va. 


* MC-12349, R. G. and Duane R. Cul- 
bertson, dba Culbertson Warehouse & 
Deposit Co., Seattle, Wash., Broker Ap- 
plication. License denied. Household 
goods between all points in the US. 


MC-17002. Sub. 13, Case Driveaway, 


“arom | 


mh 


Inc., Huntington, W.Va., Extension— 
Lumber. Certificate denied. Rough and 
dressed lumber, between points in 


N.C., S.C., Ga., Tenn., O., Mich., Va., 
W.Va., and Ky., over irregular routes. 


* MC-90034, Sub. 3, A. A. and R. G. 
Stout, dba A. A. Stout & Son, Urbana, 
Ill, Extension— Various Commodities. 
Certificate granted. Over irregular 
routes (1) brick, tile, and clay products, 
from Attica, Crawfordsville, Martinsville, 
Mecca, and Veedersburg, Ind., and 
points within 5 miles of each, to points 
in Champaign county, Ill., (2) nursery 
stock, from points in Lake county, O., 
to points in Champaign county, and (3) 
reels for combines and binders, set up 
and knocked down, from Champaign, IIl., 
to points in Ark., Ia., Kan., La., Mo., Neb., 
N.D., Okla., S.D., and Tex. 


* MC-105946, Sub. 3, Joseph Kowaski, 
dba Superior Carriers, Kenvil, N.J., Ex- 
tension—300 Miles. Certificate granted. 
Animal, vegetable, fish or sea animal 
oils, fatty acids of such oils, glycerine, 
tallow, liquid soaps and liquid soap prod- 
ucts, textile softeners, plasticizers, vege- 
table oil shortening, and castor oil, in 
bulk, in tank vehicles, between Boonton, 
N.J., on the one hand, and, on the other, 
points in D.C., and in described areas of 
Me., and Va. Dual operations authorized. 

* MC-106544, Sub. 6, W. J. Halloran 
Trucking Co., Providence, R. I., Exten- 
sion—Heavy Commodities. Certificate 
granted, on reconsideration, and find- 
ings in prior report, modified. Coin- 
modities requiring special equipment be- 
cause of size or weight, between points 
in R.I., on the one hand, and on the 
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other, points in Me., N.H., Vt., Mass., 
Conn., N.Y., N.J., Del., Md. Pa. Va., 
and D.C., over irregular routes. 

* MC-108875, Sub. 1, L. H. Conger, 
Greenwich, Conn., common carrier. Cer- 
tificate granted on reconsideration and 
findings in prior report decided July 18, 
1949, modified. Over irregular routes, 


horses, other than ordinary, and stable 
supplies and equipment used in the care 
and exhibition of such horses, mascots, 
and personal effects of attendants, 
trainers and exhibitors, between Green- 
wich and points within 65 miles thereof, 
on the one hand, and, on the other, 
points in 14 states and D.C. 


ORDERS 


Opinions Asked on 
Dropping Rail-Water 


Rate Proceedings 


Secretary Bartel, of the Commission, 
in a notice to interested parties in No. 
29663, Transcontinental Rail Rates, No. 
29664, Intercoastal Water Rates, and No. 
29708, All-Water, Water-Rail, and Rail- 
Water Rates Between Pacific Coast Ports 
and Interior Points, says that it appears 
further consideration should be given 
with respect to whether the proceedings 
should be discontinued. 


Interested parties, he said, were there- 
fore requested to file with the Commis- 
sion, on or before August 31, in accord- 
ance with the Commission’s general rules 
of practice, “such representations with 
respect to the question as to whether 
such proceedings should be discontinued 
as they deem proper.” 


Text of Notice 
Said the notice: 


“There was filed with the Commission 
on February 16, 1948, a petition of trans- 
continental rail carriers, respondents in 
Docket No. 29663, in which it was re- 
quested that the proceeding be discon- 
tinued since the factual situation in the 
light of which the investigation had 
been instituted had ‘substantially 
changed by the increases authorized in 
Ex Parte 162 and Ex Parte 166.’ There 
was no necessity, it was stated, to give 
any further consideration to the issues 
involved in Docket 29663. Supporting 
petitions and replies were filed by va- 
rious parties of record. Shortly there- 
after it became evident that the rail car- 
riers were contemplating another petition 
for a general increase in their rates and 
charges. Such a petition was actually 
filed on October 1, 1948, and designated 
as Ex Parte No. 168. After extensive 
hearings the final decision of the Com- 
mission was rendered in the latter pro- 
ceeding on August 2, 1949, in which a 
further general increase in rail rates was 
authorized. Because of the intervention 
of the latter proceeding, no conclusion 
has been reached with respect to the 
petition of the transcontinental rail 
carriers in Docket No. 29663. 


“In view of the foregoing facts and 
circumstances it appears that further 
consideration should be given as to 
whether the three proceedings under 
Docket Nos. 29663, 29664, and 29708 
Should be discontinued ... ” 


R.F.C. Loan Condition Retained 


The Commission, by an order in Fi- 
nance No. 16752, Pecos Valley Southern 
Railway Co. Reconstruction Loan, has 
denied a petition of the Pecos Valley for 
reconsideration and modification of a 
certificate of the Commission condition- 
ally approving a loan of not to exceed 


$150,000 to the railroad by the Recon- 
struction Finance Corporation for a term 
of 10 years. 


The Commission said that the re- 
quested modification was to eliminate a 
condition of the certificate requiring the 
petitioner to procure the joint and sev- 
eral guaranties by endorsement on the 
note evidencing the loan, of payment of 
all installments of principal and interest 
by F. M. Reeves, Henry Reeves, and 
Felix Reeves as necessary to support the 
finding, required by the statute, that 
the loan was of such sound value or so 
secured as reasonably to assure retire- 
ment or repayment. 


Unions Ask Class | Motor 
Carrier Reports Show 
Salaries $5,000 or More 


The Commission has issued a notice to 
the public giving thirty days from June 
29 to persons desiring to express their 
views on a petition of a group of unions 
that the Commission amend its annual 
report “Form A” applicable to Class I 
motor carriers of passengers and prop- 
erty to require that such motor carriers 
report salaries or reimbursement of 
$5,000 a year or more paid to individuals, 
instead of $20,000 as prescribed by the 
Commission in 1949. 


The petition was in the form of a 
letter to'the Commission’s secretary, and 
was signed by the International Brother- 
hood of Teamsters, Chauffeurs, Ware- 
housemen & Helpers of America; the 
Amalgamated Association of Street and 
Electric Railway Employees of America; 
the International Association of Ma- 
chinists, and the Brotherhood of Rail- 
road Trainmen. 


The unions quoted from the report 
form it said was adopted by the Com- 
mission, division 1, July 29, 1949, for the 
calendar year 1949, which they said 
“altered and seriously weakened” the 
former requirement that carriers report 
all persons who received $5,000 or more 
during a calendar year in salary or other 
form of remuneration. The unions said 
the present form enabled carriers to 
obey the literal command of the sched- 
ule (9002-C) “and yet convey a wholely 
distorted picture as to the remuneration 
of its management or owners, or even 
as to the results of its operations.” 


They quoted the form as requiring a 
report on the largest amount paid dur- 
ing the year and in addition, all other 
officers, directors, pensioners, or employes 
to whom the carrier paid $20,000 or 
more. 

The unions asserted that a carrier 
might place each of its five principal 
officials on a salary of $7,500, and would 
not be required to “disclose that wives 
or relatives of such Officials, in positions 
of lesser title’ and thus unlisted on the 
first page of the report, were receiving 


25 


| ICC NEWS 


“a few cents less than $20,000.” They 
asserted that “it has not been unknown 
in the past for carriers to conceal and 
distort the amount of profit accruing to 
owners or management by similar de- 
vices.” 


$20,000 ‘Too High’ 


In any event, they said, $20,000 was 
far too high to use as the point below 
which salary information was not re- 
quired. It appeared, they said, to have 
been borrowed from the requirement 
applicable to Class I steam railways in 
their annual report, and added that the 
fact that the figure was stated for major 
railroads seemed to them convincing 
proof that it should be far less for 
Class I motor carriers. Many Class I 
railroads were among the nation’s larg- 
est businesses, they said. What was ap- 
plicable “to such titans as the Pennsyl- 
vania Railroad, Union Pacific, and 
others is no measure of what must be 
required of motor carriers most of which 
are relative pigmies,” the unions assert- 
ed. They added that substantially all 
railroads were publicly held corpora- 
tions where there was substantial ac- 
countability to stockholders. 


The unions said they were unaware of 
any reason why motor carriers should 
not be required to report salaries or re- 
imbursement of $5,000 or over, that it 
was not burdensome to the carriers and 
that there was “nothing to the view that 
salaries paid by carriers are ‘private’ or 
‘confidential.’” Those who waxed fat 
on a franchise granted by the Commis- 
sion must expect to have their affairs 
closely scrutinized, including the 
amounts of compensation management 
received, said the unions, the only ques- 
tion being whether the line should be 
drawn. at $20,000. In view of the “self-in- 
flicted cloak of ‘small businessmen’ which 
the carriers don, the information neces- 
sary for the Commission to regulate 
them properly cannot be too searching,” 
the unions continued. Expense items 
between $5,000 and $20,000 should not 


_be permitted to escape that scrutiny, 


they said, adding that the “inability-to- 
pay” subterfuge, which they said was 
“constantly prevalent in wage negotia- 
tions,” could be “more positively ex- 
amined if the reports to our govern- 
ment are complete.” 


Reasons Criticized 


The unions said that, to the best of 
their knowledge, pressure for raising the 
$5,000 figure to $20,000 came from A.T.A. 
(they did not further identify the or- 
ganization at that point, although later 
they referred to American Trucking 
Associations, Inc.), officials of whose 
committees, July 9, 1949, they asserted, 
had addressed a letter to Commissioner 
Mahaffie urging that only salaries of 
$20,000 or more be reported, and that 
these be held confidential. They said the 
principal reason given—that there were 
“those who would fling this informa- 
tion around indiscriminately, possibly re- 
sulting in the destroying of our free 
enterprise system,” required no refuta- 
tion, and added that other reasons given 
were “equally paltry, viz.: that officers 
with known high salaries were solicited 
for contributions, and the Internal Rev- 
enue Code permits publication of salaries 
over $75,000.” 

The unions said that all labor unions 





26 


| ICC NEWS 


were now required by the Taft-Hartley 
law to file information with the De- 
partment of Labor showing, among 
other things, those whose aggregate 
compensation and allowances exceeded 
$5,000 for the preceding fiscal year, and 
how such officials or agents were 
elected, appointed, or otherwise selected. 
The unions concluded their petition as 
follows: 

“This requirement was. strenuously 
urged by the American Trucking Asso- 
ciations, the Chamber of Commerce, and 
the National Association of Manufac- 
turers. Surely these three august bodies 
‘would not object to the provision of simi- 
lar information when applied to their 
members.” 


Scrap Metal Rate Tariff 
Extended Until Jan. 31 


The Commission has suspended from 
July 1 to and including January 31, 1951, 
operation of railroad tariff schedules 
proposing to permit the expiration of a 
special tariff providing that rates, rat- 
ings, and minimum weights on scrap 
aluminum, brass, bronze, iron or steel, 
and other scrap metals, will apply also 
on pieces of metal or metal articles not 
reduced to scrap or fragments, between 
points in the United States. The special 
tariff otherwise would have expired on 
June 30. 

The action was by an order entered in 
I. and S. No. 5813, Metal Scrap Between 
Points in the United States. The sus- 
pended schedules were set forth in sup- 
plement No. 8 to Agent L. E. Kipp’s 
joint tariff I.C.C. No. A-3656. 

Suspension of the expiration date had 
been asked in a petition of the executive 
agencies of the federal government to 
the Commission through the Secretary 
of the Navy. They requested further 
extension of the basis provided in supple- 
ment No. 8 and other railroad tariffs 
which provided, they said, that carload 
rates, ratings and minimum weights 
applicable on aluminum, aluminum alloy, 
brass, bronze, copper, lead zinc, zinc 
alloy, and iron or steel scrap, would also 
apply on such articles in their original 
form or partly dismantled, with or with- 
out other metals incidentally combined 
therewith, having no recognized com- 
mercial use or value except for recovery 
of the metal content. 

These protestants said the application 
of scrap rates as provided by the tariffs 
was originally established effective March 
11, 1946; that the need for the rates 
continued to exist, and that the expira- 
tion date had been extended from time 
to time. They said the tariffs were orig- 
inally established to allow free move- 
ment of salvaged, surplus and unservice- 
able war materials, in their original form, 
returned from overseas or on hand at 
numerous US. locations, which had no 
value except for recovery of metal con- 
tent. They said a considerable volume 
of this material was currently on hand in 
the country for movement to commercial 
smelters for recovery of metal content. 


Need Continues 
The protestants said they estimated 
there would be in excess of a half-million 
tons of this material for movement in 
the year that began July 1. They as- 


serted that carload rates on aluminum, 
aluminum alloy, brass, bronze, copper, 
lead, zinc, zinc alloy, and iron or steel 
articles, in their original form, that would 
supersede the rates made applicable by 
the tariff now suspended, were consid- 
erably higher than present rates. They 
said expiration of present rates would 
adversely affect the program of recover- 
ing scarce metals from surplus, obsolete 
or unserviceable war materials for stock- 
piling in the national stockpile since the 
advantage in recovering such metals 
would be largely dissipated through re- 
sulting increase in transportation costs. 


“In addition, and for the same reasons, 
movement of these materials by rail to 
commercial smelters will necessarily be 
sharply curtailed if this tariff is per- 
mitted to expire,” the protestants added. 

Suspension of the June 30 expiration 
date was also asked by Berman Bros. 
Iron and Metal Co., Birmingham, Ala., 
which said there had always been a 
need for such a tariff and World War II 
“merely pointed up the difficulties the 
shippers find themselves in by failure of 
the railroads to provide up-to-date tar- 
iffs or tariff descriptions of goods which 
become obsolete because of the peculiar 
military nature of the original manufac- 
ture of the goods.” 

It said the Defense establishment was 
constantly changing and improving ord- 
nance, declaring surplus such items as 
guns, shells, bombs, and numerous others 
in their original form, but that the 
purchaser was precluded from _ using 
them for any purpose except as scrap. 
The Birmingham firm said the railroads, 
however, insisted that because of the 
materials’ original form, the shipper 
must pay the rate on a new gun or other 
article. 


‘Reefer’ Order Extended 


By amendment No. 1 to second revised 
service order No. 95, Appointment of Re- 
frigerator Car Agent, the Commission, 
division 3, has vacated revised service 
order No. 95, and extended from June 
30 to June 30, 1951, the expiration date 
of the order. 

The original service order No. 95 was 
issued November 9, 1942. It vested 
Charles W. Taylor, manager Refrigerated 
Car Section, Car Service Division, As- 
sociation of American Railroads, 59 E. 
Van Buren St., Chicago, Ill., as agent of 
the Commission, subject to the director 
of its Bureau of Service, with power to 
control the movement of refrigerator 
cars and to carry out the Commission’s 
directions as to refrigerator car service. 
Revised service order No. 85, Control of 
Refrigerator Cars — Appointment of 
Agent was issued December 28, 1948, after 
the original order had been extended a 
number of times. The second revised 
order was issued June 24, 1949. 

In that order, which dropped the 
phrase “Control of Refrigerator Cars” 
from the title, Mr. Taylor, as agent of 
the Commission, was required to report 
through the director of the Bureau of 
Service current information with re- 
spect to the supply of and need for re- 
frigerator cars in all sections of the 
country. In that connection he was 
directed to utilize the services of an 
advisory committee consisting of the 
chairman of the A.A.R. Car service di- 
vision and of at least one representative 
of the railroad industry, of railroad- 
controlled refrigerator car companies, of 
non-railroad controlled refrigerator car 
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companies, and of shipper-owned refriz- 
erator car companies, subject to approval 
of the Commission. He was directed to 
determine and advise the Commission, 
through its Bureau of Service, concern- 
ing measures which would reduce the 
time of loading and unloading such cars 
or increase efficiency of their use. 





N.W. Rail Oil-Rate Cut 


Suspension Lifted 


By an order in I. and S. No. 5764, 
Petroleum Products, Oregon to Idaho, 
Oregon and Montana, the Commission, 
division 2, has vacated and set aside as 
of July 7, an earlier order by which it 
entered into an investigation and sus- 
pended from March 1 until and including 
September 30, the operation of schedules 
of the Union Pacific Railroad proposing 
to reduce the rail commodity rates on 
gasoline and other petroleum products, 
in tank-car loads, from Portland and 
Umatilla, Ore., and points grouped with 
them, to points on the Union Pacific in 
Idaho (Pocatello and west) and Oregon, 
and to West Yellowstone, Mont. The 
schedules were published in supplement 
No. 52 to Union Pacific tariff I.C.C. No. 
4932 (T.W., March 4, p. 28). 

The Commission, in its instant order, 
discontinued the proceeding and can- 
celled a hearing in the case which had 
been assigned for July 10, at Portland, 
Ore., before Examiner H. M. Brown. 


Earlier, the Commission received a 
letter from J. E. Davis, assistant freight 
traffic manager of the Union Pacific, in 
which he said the railroad was petition- 
ing for vacation of the suspension order. 


“Since the publication of these rates,” 
wrote Mr. Davis, “traffic has been moy- 
ing in increased quantities by private 
carriers to the extent that motor car- 
riers protesting the proposed rail rates 
have withdrawn their opposition and in- 
dicate a revision of their rates, ap- 
parently, at least to the basis proposed 
for rail transportation. In these cir- 
cumstances and the fact that there has 
already been a delay ... in setting the 
I. and §S. docket for hearing, we feel 
the Commission should reconsider its 
action and vacate its suspension order. 





Temporary Water Rights 


By an order in W-1008, Sub. 1, Isle 
Royale Navigation Co. Temporary Au- 
thority—Grand Portage, the Commission, 
division 4, has authorized the applicant 
to operate until October 31 as a common 
carrier by self-propelled vessel in the 
transportation of passengers and their 
baggage between Grand Portage, Minn., 
and Isle Royale, Mich. The Commission 
said that there was no other carrier 
service capable of meeting the need for 
that transportation. 


1.C.C. Would Collect $1.46 


The Commission, division 4, has issued 
a certificate in Finance No. 10020, Merid- 
ian & Bigbee River Railway Co. Reor- 
ganization, that, in the submission of 
the plan of reorganization to a creditor 
the Commission incurred expenses, “for 
mimeographing, including stencils, 830 
sheets consisting of the Commission’s 
order of submission, certificate of results 
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of submission, certificate of submission 
costs, and preliminary ballot form at a 
total cost of $1.46.” 





N.W.P.R.R. Record Forms 


The Commission, by an order by Com- 
missioner Patterson, has approved a 
record form embodying engine and 
train employees’ time report information 
additional to that prescribed by the 
Commission, desired to be kept by the 
Northwestern Pacific Railroad Co. 


COMMISSION ORDERS 


MC-F-4264, E. W. A. Peake et al.—Control; 
Consolidated Freightways, Inc.—Purchase— 
Hills Transportation Co. Protestants’ peti- 
tion to stay action denied. 

* * + 


I. & S. M-3322, Merchandise over Som- 
mer’s Motor Lines, Inc. Respondent’s peti- 
tion for vacation of suspension order 
denied. : - ‘ 


MC-53980, Sub. 7, Des Moines Transpor- 
tation Co., Inc. Extension—Emery. Appli- 
cant’s petition for reconsideration denied, 
reopened for further hearing. 

* * * 





MC-59474, Sub. 2, Daum Over-Nite Ex- 
press, Inc. — Extension Ind. Alternate 
Routes. Date on which recommended order 


shall become order of Commission and 
become effective postponed to June 26. 
ca * * 


MC-69419, Sub. 55, Harold C. Groendyke 
Extension—Tex.-Okla. Territory. Applicant’s 
petition for reconsideration and further 
hearing denied. 

ob * * 

MC-74275, Sub. 3, C. E. Dexter and Robert 
H. Fournier Extension—Wis. Reopened for 
reconsideration on present record. 

* * * 


MC-95329, Sub. 5, John Cicerone and Co- 
monaldo Cicerone Extension—Scranton, Pa. 
—* petition for reconsideration de- 
nied. 

* * * 

MC-107496, Sub. 15, Ruan Transport Corp. 
Extension—Rochelle, Ill. Applicant’s peti- 
tion for further hearing denied. 

a x * 

MC-109431, Sub. 3, Frank C. Klein & Co., 
Inc. Extension—Road Oil. MC-109431, Sub. 
4, Frank C. Klein & Co., Inc. Extension 
Liquid Petroleum Gas. Reopened for recon- 
sideration on present record. 

ok a * 

No. 16752, Pecos Valley Southern Ry. Co. 
Reconstruction Loan. Petition of Pecos 
Valley Southern Ry. Co. for reconsideration 
and modification of certificate denied. 

+ * * 

I. & S. M-3107, Aluminum, Phosphates, 
Chili Peppers—West to W.T.L. Date on 
which recommended order shall become 
order of Commission and become effective 
postponed to July 7. 

ck * ok 

I. & S. M-3213, Roofing Material—East 
Chicago, Inc., to Ind. Points. Date on which 
Tecommended order shall become order of 
Commission and become effective postponed 
to July 7. 

ae * * 

MC-12526, Robert D. Campman Broker Ap- 
Plication. Date on which recommended order 
Shall become order of Commission and be- 
come effective postponed to June 26. 

* * Ld 


MC-37704, Sub. 3, Raymond Brown Ex- 
tension—Michigan City, Ind. Order of 
Commission of June 1 insofar as it reopens 
Proceeding for further hearing be vacated. 

ae * 


MC-73464, Sub. 65, Jack Cole Co., Inc. Ex- 
tension—Listerhill, Ala. Petition of Road- 
A Express, Inc. for reconsideration de- 


* * * 


, MC-107195, Sub. 2, F. P. Battaglia and 
“0uis Roberti Extension—Frozen Foods. 
Date on which recommended order shall 
becom: order of Commission and become 
elective postponed to June 16. 

* cal of . 


MC-111276, Bedford Products, Inc. Con- 
tract Carrier Application. Date on which 
tecommended order shall become order of 
Commission and become effective post- 
Poned to June 26. 





MC-C-1107, Auto Transports, Inc., Sus- 
pension of Permit. Order of May 17 sus- 
pending respondent’s right to engage in 
transportation authorized by permit, ef- 
fective July 1 modified so as to become 
effective on September 1. 

+. a2 


Respondents having cancelled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the following proceedings: 

I. & S. M-3250, Imcreased Minimum 
Charges—W.T.L.—Kans. 

I. & S. M-3256, Assembling Rates, Dennis 
Truck Line to Chicago. 

I. & S. M-3269, Floor Covering Supplies— 
Subler Transfer, Inc. 

I. & S. M-3286, Chemicals, Paper—Conn., 
Mass.—N. J., N. Y. 

I. & S. M-3292, Sugar—New Orleans, Re- 
serve, La. to Okla. Points. 

I. & S. M-3295, Sugar—New York, N. Y. 
to Conn. Points. 

I. & S. M-3312, Wool & Mohair—West to 
Denver, Chicago & St. Louis. 

I. & S. M-3326, Boxes—Joliet to St. Louis. 


I. & S. M-3328, Paperboard—Floyd J. 
Martella. 

I. & S. M-3330, Cigarettes—Louisville to 
Denver. 


I. & S. M-3343, Poultry—Billings, 
to Chicago, Ill. 

I. & S. M-3345, Iron and Steel Pipe—Hous- 
ton to South, Southwest. 

I. & S. M-3347, Washing Machines, Herrin, 
Ill. to Ind. and Ohio. 


* + * 


MC-3647, Sub. 108, Public Service Inter- 
state Transportation Co. Extension—Little 
Falls Route. Date on which recommended 
order shall become order of Commission and 
become effective postponed to June 29. 

* oa * 


MC-13636, Sub. 10, Albert Pitzer and Jane 
Pitzer Extension—Malt Beverages. Reopened 
for further hearing. 

ca es * 

MC-35320, Sub. 37, Inter-City Motor Ex- 
press, Inc. Extension—Change in Route. 
Date on which recommended order shall 
become order of Commission and become 
effective postponed to June 30. 

* ea ok 


MC-38630, G. V. Clark and D. A. Mitchell 
d/b/a Riske Trucking Co. Reopened for 
amendment of certificate. 

= es * 

MC-73596, Sub. 2, Ballard, Inc. Extension 
—Western States. Protestants’ petition for 
reconsideration and argument denied. 

+ a * 


MC-86779, Sub. 9, Illinois Central R.R. Co. 
Extension — Ponchatoula, La., MC-101491, 
Sub. 2 (Now MC-86779, Sub. 12), Yazoo and 
Mississippi Valley R.R. Co. Extension— 
Monroe, La. and MC-105852 (Now MC-86779, 
Sub. 11), Gulf and Ship Island R.R. Co. 
Common Carrier Application. Applicant’s 
petition for reconsideration and argument 
or further hearing denied. 

* * * 

MC-111515, Harold W. Benner Contract 
Carrier Application. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
June 26. 


Mont. 


* * * 


No. 11709, Atlantic Coast Line R.R. Co. 
Construction. Time for commencement of 
construction extended to Sept. 1. 

+ * a 

No. 15771, Reading Co. Construction. Time 
for completion of construction extended to 
July 1. R ‘ 

* 


I. & S. 5648, Roofing and Building Ma- 
terials in New England. Order entered in pro- 
ceeding on June 14, made effective July 1, 
modified to become effective Aug. 1. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3417, Groceries, Fruits, 
Vegetables—St. Louis — Illinois, from 
June 30 to and including January 29, 
1951, certain schedules published on 
various revised pages to tariff MF-I.C.C. 
No. 12 of H. A. Clark, Agent, East St. 
Louis, Ill. ‘The suspended schedules 
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propose new and reduced commodity 
rates on groceries and fresh fruits or 
vegetables between St. Louis, Mo., and 
points in Macoupin County, III. 

I. and S. M-3418, Pecans, Sugar and 
Thread in the South, from June 29 t@ 
and including January 28, 1951, certaim 
schedules published in tariff MF-I.C.C.. 
No. A-3 of R. D. Nilson Doing Business: 
as Nilson Motor Express, Walterboro,- 
S.C. The suspended schedules propose- 
new export and intercoastal commodity~ 
rates on pecans from eight points in: 
Georgia, and on thread from Atlanta,. 
Ga., to Charleston and North Charles-- 
ton, S.C., and new domestic commodity’ 
rates on sugar from Savannah, Ga. to 
Martinsville, Va., and about 90 destina- 
tions in Georgia and North and South 
Carolina. Protests covered commodities 
other than those specified, but the 
schedules were not suspended as to those 
other commodities (see elsewhere). 


I. and S. M-3419, Rayon Piece Goods— 
Old Colony Transportation Co., from. 
July 1 to and including January 31, 1951, 
certain schedules published in tariff MF- 
I.C.C. No. 26 of Old Colony Transporta- 
tion Co., Inc., Fall River, Mass. The: 
suspended schedules propose to establish 
motor common carrier local commodity’ 
rates on rayon piece goods, fabrics, fibre, 
and yarn, between Beacon, Wappingers 
Falls and Poughkeepsie N. Y., and North 
Attleboro, Mass., and Bradford, Kenyon 
and Westerly, R. I. 


I. and S. M-3420, Paper Articles over 
Gilbertville Trucking Co., Inc., from 
July 1, to and including January 31, 
1951, certain schedules published in sup~ 
plement No. 1 to tariff MF-I.C.C. No. 
5 of Gilbertville Trucking Co., Gilbert- 
ville, Mass. The suspended schedules 
propose to establish motor common-car- 
rier domestic, and export, coastal, or in- 
terccastal commodity rates on facial tis~ 
sues, and sanitary napkins, in straight 
or mixed shipments, in quantities of 0 to 
5,999 pounds, 6,000 to 11,999 pounds, and 
12,000 pounds and over, between Rock- 
land and Wilmington, Del., and New 
York, N.Y., and Philadelphia, Pa. 


I. and S. M-3421, Floor Covering, East- 
ern to Central-Midwestern Points, from 
July 1 to and including January 31, 1951, 
the operation of schedules published in 
tariff MF-I.C.C. No. 15 and in supple- 
ment No. 9 to tariff MF-I.C.C. No. 14 of 
E. L. Forbell, agent, New York, N. Y. 
The suspended schedules propose to es- 
tablish new and reduced commodity rates 
on hard-surface floor covering and sup- 
plies, minimum 26,000 pounds, from Mar- 
cus Hook and Philadelphia, Pa., East 
Walpole, Mass., and six New Jersey points 
to points in Ill., Ind., Minn., Mo., and 
Ohio. 


I. and S. M-3422, Caps, Covers or Tops 
—Daum Overnite Express, from July 3 
to and including February 2, 1951, sched- 
ules published in tariff MF-I.C.C. No. 
10 of Daum Overnite Express, Inc., In- 
dianapolis, Ind. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate of 28 
cents ver 100 pounds, minimum 22,000 
pounds, on caps, covers or tops, other 
than display, N. O. I., with or without 
fasteners, for bottles, cans, glasses or jars 
or can bottoms between Chicago, IIl., and 
Elwood, Ind. 


I. and S. M-3423, Paper and Paper 
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Stock—Floyd J. Martella, from July 2 
to and including February 1, 1951, certain 
schedules published in MF-I.C.C. No. 3 
of Floyd J. Martella, Camden, N. J. The 
suspended schedules propose to establish 
new motor contract-carrier minimum 
charges on paper, paperboard, pulpboard 
and paper stock, minimum 25,000 pounds, 
from Philadelphia, Pa., to New York, 
N. Y., and various points in New Jersey. 


I. and S. M-3424, Brass-Bronze-Cop- 
per-Transamerican Freight Lines, Inc., 
from July 5, to and including February 
4, 1951, certain schedules published in 
supplement No. 8 to tariff MF-I.C.C. No. 
A-86 of Transamerican Freight Lines, 
Inc., Detroit, Mich. The suspended 
schedules propose a new commodity rate 
on brass, bronze, and copper scrap, mini- 
mum 20,000 pounds, from Moraine, O. 
to East Alton, Ill. 


I. and S. M-3425, Building Material— 
Twin Cities to Wisconsin, from July 5 
to and including February 4, 1951, certain 
schedules published in tariff MF-I.C.C. 


No. A-50 of Agent A. R. Fowler, St. Paul, 
Minn. The suspended schedules propose 
new or reduced commodity rates, mini- 
mum 30,000 pounds on building or roofing 
materials and articles grouped therewith 
from Minneapolis, St. Paul and nearby 
points in Minnesota to about 90 points 
in Wisconsin. 

I. and S. 5814, Blackstrap Molasses, 
Gulf Ports to St. Louis and Ill, from 
July 1, to and including January 31, 
1951, certain schedules as published in 
supplement 10 to Agent W. P. Emerson, 
Jr.’s tariff I.C.C. 395. The suspended 
schedules propose to reduce the rates on 
blackstrap molasses in single and multi- 
ple tank-carload quantities from New 
Orleans, La., and Mobile, Ala., and group 
points to Peoria, Pekin, Decatur and 
East St. Louis, Ill., and St. Louis, Mo. 


I. and S. No. 5815, Gasoline, Zetus, 
Miss. to Tuscaloosa, Ala., from July 3 to 
including February 2, 1951, certain sched- 
ules as published in supplements 156 and 
157 to Agent C. A. Spaninger’s tariff 
I.C.C. No. 1065 and MF-I.C.C. No. 392. 
The suspended schedules propose to re- 
duce the rates on gasoline, in tank-car 
— from Zetus, Miss. to Tuscaloosa, 

a. 


APPLICATIONS 


AND PETITIONS 





Eastern and Southern Rails Suggest 
Changes in I|.C.C. Class Rate Scale 


Eastern Railroads Object to Short-Haul Portion of 1.C.C. Scale. 


Southern Railroads Accept Scale up to 600 Miles. 


Each Group 


Suggests Revision of 1.C.C. Scale for Distances Beyond 600 Miles. 


Eastern and southern railroads have 
filed with the Commission their ideas 
concerning the class-rate scale which 
should be adopted in connection with 
uniform classification. Each of the 
groups spoke of the possibility of a re- 
view of the uniform classification, if the 
class rate scale adopted by the Commis- 
sion was radically different from the 
scale as originally proposed and as 
modified by the Commission last Novem- 
ber to reflect general rate increases since 
its decision in No. 28310, Consolidated 
Freight Classification, and the compan- 
ion class rate investigation. 

The southern carriers said they did not 
think the time right for filing a* sug- 
gested uniform classification, because 
the class rate scale had not yet been 
determined. On behalf of eastern and 
western carriers, there was filed with the 
Commission a tentative uniform classi- 
fication setting forth those items which 
had been under consideration by the 
chairmen of the western and official ter- 
ritory classification committees (T.W. 
July 1, p. 11). 

John J. Fitzpatrick, agent for Class I 
railroads in Eastern Territory, has filed 
with the Commission a verified state- 
ment in No. 28300, Class Rate Investiga- 
tion, 1939, in which he says counter- 
proposals of the eastern railroads to the 
class-rate scale which the Commission 
suggested with a notice of November 28, 
1949 (T.W., Dec. 3, 1949, p. 47), reflect 
in the aggregate an average increase of 
57 per cent over the original scale: pre- 
scribed by the Commission, as com- 





pared with the average increase of 60 
per cent suggested by the Commission’s 
scale issued last November. That scale 
was intended to reflect the postwar 
freight rate increases. It was referred 
to by Mr. Fitzpatrick as the Commis- 
sion’s “Appendix A” scale. 


Mr. Fitzpatrick described the proposal 
of the eastern railroads as comprising: 

“|... & downward modification of the 
Appendix A scale in respect to the 
shorter hauls—extending to approxi- 
mately 500 miles; suggests rates identical 
with the Appendix A scale at 560, 580 
and 600 miles; and produces a slightly 
upward modification of the Appendix A 
scale beyond 600 miles to 1,300 miles, but 
at the same time parallelling it very 
closely throughout that extended and 
important range of distances. Beyond 
1,300 miles to 2,500 miles it presents a 
departure from the Appendix A scale, 
although not one of major proportions. 
This departure results principally from 
the fact that the Appendix A progres- 
sion, unlike scales prescribed by the 
Commission in prior class rate cases, 
tapers off in this more extended area. 
Had the Commission adhered to straight 
progressions there would be relatively 
little difference between the proposal of 
these respondents and the Appendix A 
scale beyond 600 miles. The straight- 
line progression in the long-haul area 
suggested by the eastern railroads’ pro- 
posal conforms to certain basic princi- 
ples advocated by the Commission in 
several earlier class-rate proceedings 
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and incorporated in the rates result- 
ing from those decisions. The proposa! 
also advocates observance of the rate for 
150 miles as the minimum rate on less- 
than-carload and any-quantity traffic 
and suggests no gradation on carload 
traffic for distances less than 40 miles. 
The minimum charge per shipment of 
l.cl or any-quantity freight would be 
increased from $1.43 to $2.00.” 


Criticism of Commission Scale 


Mr. Fitzpatrick said that the Commis- 
sion’s Appendix A scale: 


“(a) Fails to meet the requirements 
of highway competition in the so-called 
short-haul area, 


“(b) Is lower 
longer-haul traffic, 

“(c) Does not provide adequate reve- 
nue on _ less-than-carload and any- 
quantity traffic, 

“(d) Includes an unnecessary grada- 
tion of rates at distances less than 40 
miles, particularly if, as contemplated, 
the tariffs when published reflect 40- 
mile rate groups.” 

These were items which, in the judg- 
ment of the eastern railroads, must re- 
ceive earnest consideration if the stated 
purpose of the further investigation was 
fully to be achieved, said Mr. Fitzpatrick. 
He said they constituted the basis for 
the decision of the eastern respondents 
to propose certain modifications which in 
their judgment would remedy the defi- 
ciencies they believed to exist in the 
Commission’s Appendix A scale “to the 
greatest degree possible without sacrific- 
ing the major aspects of that scale.” 


Ratings and Rates 


Mr. Fitzpatrick, referring to the rat- 
ings submitted in tentative form as an 
exhibit, said that they were prepared 
not only with due regard to usual clas- 
sification principles, but also in the light 
of the fact that the Appendix 10 scale 
(the original scale prescribed by the 
Commission) had been prescribed for 
permanent application in connection 
with the uniform ratings. Thus, he said, 
the task of determining uniform ratings 
included comparison of the rate level 
produced by the Appendix 10 scale with 
the level of the then existing class rates 
(excluding all postwar general increases) 
in the territory covered by the investi- 
gation. 

Mr. Fitzpatrick said it was, therefore, 
clear in the judgment of the eastern 
railroads that “if this further investiga- 
tion should produce a class rate scale 
radically different from the Appendix 
10 scale increased by an appropriate 
amount to reflect the three general in- 
creases, the tentative uniform ratings 
must be subjected to further and exten- 
sive review.” 


Traffic Study 


He said the eastern railroads had made 
a study of all carload shipments within 
and from and to Official Territory on 
January 18, 1950, segregating those which 
moved at rates determined by ratings in 
the classification proper and those that 
moved at rates determined by the excep- 
tions to the classification, and rerating 
at rates determined by the tentative 
uniform classification ratings and the 
Appendix A scale. He said the results 
were beneficial in determining the prob- 
able effect of the Appendix A scale and 
of the modifications considered essential 
to produce the class-rate scale proposed 
by the eastern railroads. 

Referring to the less-carload problem, 
and the proceedings pending before the 
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Commission on that problem, Mr. Fitz- 
patrick said it seemed apparent that a 
complete solution of the l.c.. revenue 
problem must await the Commission’s 
disposition of those proceedings, so that 
the instant proposal related primarily to 
the question of minimum revenue on at 
class of traffic. 

As to arbitraries for short-line and 
weak railroads, Mr. Fitzpatrick said the 
eastern railroads left to those other rail- 
roads the statement of their individual 
positions without, however, objecting to 
such arbitraries wherever and to the 
extent further investigation might deter- 
mine them to be proper and lawful. 

The remainder of Mr. Fitzpatrick’s 
statement detailed the results of the 
traffic study and the reasons for the sug- 
gested modifications in the Commission’s 
Appendix A scale. 

The action of the eastern railroads in 
filing their proposed class-rate scale fol- 
lowed the filing, as an exhibit, on behalf 
of the eastern and western railroads only 
in No. 28300, of tentative ratings under 
consideration by the Western and Official 
territory classification committee chair- 
men (T.W. July 1, p. 11). 


Southern Roads’ Scale 


J. G. Kerr, chairman of the Southern 
Freight Association, has submitted to the 
Commission in No. 28300 a _ verified 
statement containing a modified class 
rate scale for application between all 
points east of the Mississippi River. 

He said that the proposed scale for 
distances to and including 600 miles 
was the proposed scale shown in Ap- 
pendix A to the Commission’s notice of 
November 28, 1949. Mr. Kerr said that 
the proposed scale progressed at the rate 
of 5 cents for each mileage-block beyond 
600 miles to and including 2,000 miles. 
He said that no rates were proposed for 
distances in excess of 2,000 miles, since 
there were no hauls east of the Missis- 
sippi River in excess of that distance. 

In presenting the proposed scale, Mr. 
Kerr said, in part: 

“This verified statement will discuss 
not only the class rate scale but the 
classification feature because the class 
rate scale at issue and the classification 
to be applied in connection therewith are 
so interlaced as to be inseparable. Each 
exerts such vital force upon the other 
as to require some mention of the classi- 
fication in connection with representa- 
tions herein regarding the measure of 
the proposed class rate scale.” 

Later, Mr. Kerr said that the rate and 
classification structure on which the re- 
spondents had been diligently at work for 
5 years, had as its keystone the scale 
of class rates set forth in appendix 10 
to the Commission’s report in the class 
rate and uniform classification cases. He 
said that extensive and painstaking rate 
Surveys had been made, that endless 
comparisons and computations had been 
necessary, that laborious research and 
investigation into the movement of traffic 
had been parts of the job. He referred 
to the extensive public hearings on the 
classification dockets that had been held 
in order, he said, that the proposed uni- 
form classification might be fitted into 
the “appendix 10” scale so that there 
Should be, in accordance with the Com- 
mission’s intent and finding, uniformity 
in rates and charges on Class rate traffic. 
Mr. Kerr also said that it was clear the 
Commission intended that respondents 
Should work out a revision based on the 
appendix 10 scale, which he called “the 
foundation of the entire program.” He 
continued: 


“All that has been done was based 
upon the appendix 10 class rate scale. 
Thus, if the final scale to be employed 
in conjunction with the uniform classifi- 
cation is substantially higher or lower 
than the appendix 10 scale plussed to re- 
flect the several ex parte increases, the 
effect will be to very largely invalidate 
the uniform classification insofar as re- 
spondent railroads are concerned. Cer- 
tainly any substantial change in the 
basic scale plus the general increases 
would necessitate extensive and time- 
consuming review by these respondents 
of the uniform classification which has 
been prepared.” 


Application of Scale 


Referring to the proposed class-rate 
scale, Mr. Kerr said it was for applica- 
tion intra- and interterritorially between 
all points east of the Mississippi River, 
leaving to the western railroads to sug- 
gest the measure of the rates to be ap- 
plied in the territory west of the Mis- 
sissippi and between that territory and 
other territories, including the south, 
with the proviso that whatever scale or 
scales of class rates might be prescribed 
for application between Eastern Terri- 
tory and points west of the Mississippi 
should be applied between Southern Ter- 
ritory and points west of the Mississippi. 


Coupled with the uniform classifica- 
tion which had been prepared, Mr. Kerr 
said, respondents in Southern Territory 
would accept the appendix A scale for 
distances of 600 miles and less because 
reductions up to 600 miles were not so 
severe as to make necessary any exten- 
sive review of the uniform classification, 
and because of their desire to cooperate 
in bringing the classification and class 
rate revisions to an early conclusion. 
He said that the regrading for the mile- 
age blocks beyond 600 miles was sug- 
gested in order to “mitigate the very 
severe reductions which would occur in 
present class rates for the longer dis- 
tances.” 


‘Reservations’ of Southern Roads 


In advocating the scale of class rates 
proposed, said Mr. Kerr, the southern 
railroads did so with “distinct reserva- 
tions” that the proposed scale of rates 
in conjunction with the uniform clas- 
Sificating ratings should provide rea- 
sonable and just revenue for the car- 
riers; that in .conformity with the 
admonition and findings of the Com- 
mission, classification exceptions ratings 
be cancelled intra- and interterritorially, 
and that the uniform class rates, the 
uniform classification, and the cancel- 
lation of exceptions ratings become ef- 
fective on the same date. 


Later he said that the effort of “these 
respondents” to work out a revision in 
conformity with the Commission’s find- 
ings had been “with the view of cancel- 
ling to the fullest possible extent general 
classification exceptions.” He added that 
the proposed uniform classification rat- 
ings were made specifically with the ob- 
jective of supplanting general classifica- 
tion exceptions, that this had been made 
part of the notice in all public dockets 
showing the proposed uniform ratings, 
and that shippers and receivers gener- 
ally understood the intent. In order to 
permit cancellation of exceptions, he 
said, an impressive number of uniform 
ratings had been made lower than could 
be justified on classification principles 
alone. Later he said it was the opinion 
of the southern roads that without can- 
cellation of exceptions ratings wherever 
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possible in all territories, the revision 
of the classification and of the class 
rate scale could not be made to work. 


Not Time To File Classification 


In concluding his statement, Mr. Kerr 
said it was the opinion of the southern ° 
railroads that this was not the appro- 
priate time to tender a proposed uniform 
classification. He said their obligation 
under the Commission’s conclusions and 
findings was to prepare a uniform clas- 
Sification “closely connected with the 
class scale or class scales which are to 
be applied,” and to insure proper 
“preservation of revenues for the car- 
riers.” Such a classification, said Mr. 
Kerr, could not be tendered until the 
class rate scale was known. 


Armed Services Present 
No Objection to Latest 


Eastern L.C.L. Proposals 


The Secretary of the Army, on behalf 
of the Departments of the Army, the 
Navy, and the Air Force, has written 
the Commission that those departments 
offer no objection to the compromise 
less-carload tariff supplements of the 
eastern railroads, under 35-day suspen- 
sion in I. and S. No. 5811, becoming ef- 
fective, provided the proceeding in No. 
29770 is discontinued. 


The suspended supplements repreé- 
sented compromise proposals to the 
less-carload increases proposed on two 
occasions in No 29770, Increased Less 
Carload Rates, Official Territory. In or- 
der to have time to consider the matter 
submitted by the parties in connection 
with the compromise proposals, which 
would apply the present scale of class 
rates to the traffic now having excep- | 
tions ratings, and would increase from 
$1.34 to $2 the minimum charge a ship- 
ment, the Commission suspended the 
supplements only from June 19 to and 
including July 25 (T.W., June 24, p. 29). 


The Secretary of the Army said that 
the changes proposed in the suspended 
supplements were not subject to the 
objectional features of the basic pro- 
posals in No. 29770, and would result 
in administrative advantages due to the 
simplification of the tariffs on less-than- 
carload traffic. He said that the increase 
in minimum charge a shipment would 
produce some increase in shipping costs 
to the departments. but that there was 
no objection to the proposal in view of 
the lack of substantial quantities that 
would be affected by the minimum 
charge, “and particularly because it will 
permit the removal of the more im- 
portant issues of docket No. 29770.” 


Rails Want Caustic Soda 


Rate Effective Aug. 15 


In order to make the proposed rate 
effective August 15, W. F. Knobeloch, 
on behalf of the southwestern railroads, 
has asked the Commission for permis- 
sion to amend a petition filed by the 
same carriers in No. 13535 et al., Consoli- 
dated Southwestern Cases, by which they 
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asked approval under finding 27 of a 
rate of 370 cents a ton of 2,000 pounds 
on -caustic soda, in solution, in tank cars, 
carloads, subject to rule 35 of the current 
Western Classification, from Velasco, 
Tex., to Princeton, La. (T.W., July 1, 
p. 38). This rate, the petitioners say, 
becomes 576 cents a ton of 2,000 pounds 
as increased under tariffs X-162-B, X- 
166-C, and X-168A. Finding 27 requires 
removal of undue prejudice. 

By the amendment the railroads 
sought permission to add immediately 
following the third paragraph of page 
1 of the petition the following new 
paragraph: 

“The rate as to which approval is 
herein sought has been published to be- 
come effective on August 15, 1950, in item 
3600 of supplement 13 to Agent Marsh’s 
I.C.C. 3894 (SWL tariff 8-T).” 





S.W. Carriers Ask Rate on 
Asphalt Tile Compound 


Southwestern railroads have petitioned 
the Commission in No. 13535 et al., Con- 
solidated Southwestern Cases, for ap- 
proval under finding 27 in those proceed- 
ings, requiring removal of undue preju- 
dice, to permit establishing of a rate 
of 75 cents a 100 pounds from Fox, Ala., 
to Houston, Tex., on: 

“Compound, asphaltic floor tile bond- 
ing (sulphate black liquor skimmings 
residue, tall oil residue and petroleum 
asphalt residue mixed), in barrels or 
drums, carload minimum weight 50,000 
pounds, or in tank cars, carload, mini- 
mum weight as per rule 35 of Southern 
Classification, but not less than 50,000 
pounds.” 

The carriers said asphaltic floor tile 
bonding compound was a new material 
which had been developed for use as a 
binder in the manufacture of asphalt 
tile at Houston. They said the com- 
pound was ratable by analogy in the 
Western Classification the same as as- 
phalt, and that the shipper at Fox, Ala., 
had asked the 175-cent rate, which the 
carriers said was the same as that now 
applicable on asphalt, in packages, from 
Fox to Houston. 





Detroit-to-California 


Auto Rate Protested 


Western Auto Transports, Inc., Denver, 
Colo., has petitioned the Commission for 
suspension of MF-I.C.C. No. 24, motor 
freight tariff No. 7-B, H. E. Baker agent, 
published to become effective July 15. 

It said item 5 of the tariff designated 
under “Operating Authorities” certificate 
MC-43038, Sub. 357, Commercial Carriers, 
Inc., specifying “New automobiles, in 
initial movements, by truckaway method, 
over irregular routes, from Detroit, Mich., 
to points in California. ...” In item 
60 of the tariff under “Rates,” said the 
protestant, there appeared a rate on a 
12,000-pound minimum truckload of au- 
tomobiles from Detroit to points in Cali- 
fornia, of 687 cents a hundredweight. It 
said reference to “Route 4” in the tariff 
showed “Commercial Carriers, Inc., from 
point of origin to destination.” 





Actually, continued the protestant, 
Commercial Carriers, Inc. did not have 
the authority described in item 5 and 
accordingly, item 60 and route 4 were 
non-existent within the scope of pres- 
ently certificated operating authorities. 


The protestant said that Commercial 
Carriers, in MC-43038, Sub. 357, re- 
ceived a favorable report and recom- 
mended order of Examiner Mack Myers, 
under date of May 11, recommending 
that the applicant be granted authority 
to transport “new automobiles, as a com- 
mon carrier by motor vehicle, in initial 
movement, by truckaway method, over 
irregular routes, from Detroit, Mich. to 
points in California.” It said exceptions 
to the recommended report were filed 
by Western Auto Transports, Inc., and 
Kenosha Auto Transport Corporation 
and that the filing of the exceptions au- 
tomatically stayed the issuance of cer- 
tificate. 


Western Auto Transport asked that the 
tariff be suspended, or, in the alternative, 
that it be rejected because it was not, 
it said, in conformity with the operat- 
ing scopes set forth therein. 





Lower Iron, Steel Rate 


To Southwest Protested 


The Colorado Fuel & Iron Coorpora- 
tion, Denver, manufacturer of iron and 
steel products at Minnequa, Colo., has 
asked the Commission to suspend pro- 


posed reduced rates on iron or steel. 


balls, bars or shapes, crushing or grind- 
ing, ball or bar mill, from Trans-Con- 
tinental Freight Bureau rate groups to 
Arizona, New Mexico, and Cananea, 
Mexico, as published in supplement No. 
24 to Agent L. E. Kipp’s I.C.C. 1536, ef- 
fective July 8. 

It said proposed reduced rates from 
Kansas City, Mo., were asserted to be 
necessary to enable the manufacturers 
of grinding balls in the Kansas City 
area to compete with local foundries in 
Arizona and New Mexico which deliv- 
ered their grinding balls to a great 
extent by motor truck. 

“This same competition must be met 
by protestant in marketing grinding 
balls in this territory,” said the Colorado 
Fuel & Iron Corporation. “In order to 
maintain a competitive position, the 
protestant must have comparable reduc- 
tions to those proposed from Kansas 
City, Mo.” 

The protestant asserted that the 
grinding balls produced at Kansas City 
were not inferior to those manufactured 
at Minnequa and that preferential rates 
from Kansas City were not justified. 

It said that on July 15, 1941, rates 
were published in supplement No. 46, 
Kipp’s I.C.C. No. 1455, from Kansas 
City to a majority of the Arizona and 
New Mexico destinations which were 23 
cents a 100 pounds, or approximately 
37 per cent higher than rates applying 
from Minnequa to the same destina- 
tions. 

“Such rates were satisfactory to the 
shippers and carriers,” said the protes- 
tant. 


FINANCE APPLICATIONS 


Finance No. 17022, Erie Railroad Co. asks 
authority to issue $8,100,000 of its 1950 
equipment trust certificates, to meet part 





TRAFFIC Wor: 


of the $10,244,000 cost of 64 freight, ros: 
switching, and switching diesel locomotives 
The certificates would be dated July 15 ai 
would mature in 30 semi-annual payment: 
Competitive bids will be asked. 


* * * 


Finance No. 17023, Alleghany Corporatio: 
asks authority to issue to Manufacture: 
Trust Co. a promissory note for $2,022,005, 
and to use the proceeds to pay a note for 
that amount given the First National Bank 
of Boston, payable September 6. On delivery 
to Manufacturers Trust Co. of the note for 
which authority is requested, said the appli- 
cant, in its indebtedness to that bank would 
be $8,200,000, the amount prior to a reduction 
it made June 8, when it used the proceeds 
of the loan from the First National Bank of 
Boston to pay off the same amount of the 
balance of $8,200,000 on a note originaliy 
issued for $9,000,000. The purpose of the 
transaction, said Alleghany, was to permit it 
to substitute a relatively long term note, due 
June 21, 1956, for a short-term note. The 
note to be issued will have the same terms 
as the one now in the hands of Manufac- 
turers Trust, the rate of interest to be one- 
quarter of one per cent a year above the 
New York Federal Reserve Bank discount 
rate, but not less than one per cent a year. 

OK ok * 


Finance No. 17024, New York, New Haven 
& Hartford Railroad Co. asks authority to 
issue $3,000,000 of its equipment trust cer- 
tificates to provide part of the cost of 40 
diesel-electric switching locomotives, esti- 
mated at $5,560,000. The certificates would 
be dated August 1 and mature in 15 annual 
installments. Competitive bids will be asked 
on the certificates, which will be equal to 
about 54 per cent of the cost of the equip- 
ment. 


* * * 


Finance No. 17025, St. Louis-San Francisco 
Railway Co. and the Kansas City Southern 
Railway Co. jointly ask authority to con- 
struct, in part, and purchase, in part, and 
to operate, an industrial spur railroad track, 
about 3.18 miles. The track is to be con- 
structed initially, and owned, by Spencer 
Chemical Co., and the carriers proposed to 
acquire it from the company. The trackage 
will be about three miles north of M-K-T’s 
station at Military, Kan., in Cherokee 
county. The two railroads said they would 
construct with their own forces the neces- 
sary connections. 

+ * od 


MC-F-4600, Ringsby Truck Lines, Inc., 
Denver, Colo., asks authority to purchase 
certain operating rights of M. & M. Fast 
Freight, Seattle, Wash. 


* * * 


MC-F-4601, Burlington Truckers, Inc., Bur- 
lington, N.C., asks authority to purchase 
certain operating rights of W.H.T. Squires, 
Jr., dba Henderson Bonded Lines, Hender- 
son, N.C. 

* * * 

MC-F-4602, Loomis Armored Car Service, 
Inc., Seattle, Wash., asks authority to pur- 
chase the operating rights of Catherline L. 
Molohon, administratrix of the estate of J. 
R. Molohon, dba Armored Car Express, of 
Portland, Ore. 

* * * 

MC-F-4603, H. P. Campbell, dba H. P. 
Campbell Bus Lines, asks authority to pur- 
chase certain operating rights of Continental 
Bus System, Inc., of Dallas, Tex. 


PETITIONS FOR REHEARING, ETC. 





Finance 12131, Boston and Providence R.R. 
Corp. Reorganization. New York, New Haven 
and Hartford R.R. Co. asks consolidation of 
Finance 16951 with Finance 12131. 

* * * 

MC-31600, Sub. 205, P. B. Mutrie Motor 
Transportation, Inc. Common Carrier—Ir- 
regular Routes Between Boston, Mass. and 
New York, N.Y. Intervener asks reconsidera- 
tion, further hearing and argument. 

* ok 


MC-94265, Sub. 5, Bonney Motor Express, 
Inc. Extension—Chicago, Ill. Intervener 
asks reopening, further hearing and recon- 
sideration. ® 

* * * 

MC-109799, Sub. 2, Excello Corp.—Ex- 
tension—Methanol. Applicant asks further 
hearing. 

cK * * 

MC-110988, Fred T. Kampo, d/b/a Kampo 
Milk Transit. Intervener asks reconsider®- 
tion of report of May 10. 


* * * 


MC-F-4308, Roy T. Wilson — Control — 
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Bloomington, Bedford & Indianaapolis 
Motor Freight, Inc.—Purchase—Glen Pyle. 
Interveners ask reconsideration. 


MC-F-4580, A. R. Dalby Control—South- 
western Freight Lines, Inc. Applicants ask 
reconsideration of order of June 16. 

* + x 

I. & S. M-3373, Tire Fabric from Thomas- 
ton, Ga. to Conshohocken, Pa. Malone 
Freight Lines, Inc. asks vacation of order 
of suspension. 

* “* * 

MC-59583, Sub. 57, et al. Mason and Dixon 
Lines, Inc. et al. Georgia Highway Express, 
Inc. asks reconsideration. 

+ * . 

I. & S. 5752, Juvenile Books, Akron, Ohio 
to South. Edgar V. Hill on behalf of re- 
spondent rail carriers in Central Territory 
asks withdrawal of suspended schedules. 

* * * 

No. 5648, Building and Roofing Materials 
in New England. Protestant asks reconsid- 
eration and argument. 

o* a a 

MC-3647, Sub. 103, Public Service Interstate 
Transportation Co. Extension, Wayne Town- 
ship, N.J. Applicant asks reconsideration, 
further hearing and argument. 

~ . +. 

MC-107107, Sub. 9, Sidney Alterman. Rail 
Carriers and Railway Express Agency, Inc. 
ask reconsideration. 

OK * a 

MC-FC-51878, R. H. Sprehe and G. W. 
Rohman d/b/a Centralia Cartage Co., 
Transferees and St. Marys Truck Lines, 
Inc., Transferor. Applicants ask reopening 
and reconsideration. 


PROPOSED REPORTS 


Higher Motor Exception 
Ratings on Textiles 
Held Not Reasonable 


Examiner T. B. Johnson, by a recom- 
mended report, has proposed that the 
Commission find not shown just and 
reasonable, tariff schedules filed by Mid- 
dle Atlantic States Motor Carrier Con- 
ference, Inc., agent, and now suspended, 
proposing establishment of new com- 
modity descriptions and increased clas- 
sification exception ratings on dry goods, 
piece goods, knit goods, clothing, fabrics 
and yarn when made entirely or in part 
of materials other than cotton, wool, or 
fur, dependent on the value declared in 
writing by the shipper or agreed on in 
writing as the released value of the 
property, or not dependent on such value, 
and a rule relating to the released rate 
orders applicable on traffic between 
points in New England and points in the 
middle Atlantic states. This proposed 
rule, now under suspension, is desig- 
nated as proposed rule 31 of the excep- 
tions and rules tariffs to the National 
Motor Freight Classification Tariff, East. 


The report was issued in I. and S. 
M-2947, Dry Goods, Piece Goods—De- 
pendent on Value, embracing a com- 
plaint case, MC-C-1019, National Textile 
Traffic Bureau et al. v. Amsterdam Dis- 
patch et al. Complaint was made, the 
examiner said, regarding present any- 
quantity ratings on dry goods, piece 
goods, and knit goods, when the com- 
modities were not released to specific and 
Maximum values by the shipper; and 
against rule 34 of the aforementioned 
exceptions tariff which governed the 
application of the complained of ratings, 
commodities, and the existing released 
rate orders for application within Mid- 
dle Atlantic Territory. 

The proposed schedules, he said, should 
be ordered cancelled and the proceed- 
ing discontinued without prejudice to 


the filing of new schedules in conformity 
with findings of the examiner. 


He stated that the evidence, “although 
not too persuasive”, warranted a find- 
ing that $150 a pound represented a 
fair average value of these commodities 
at the normal base ratings. The rat- 
ings in the respondent carriers’ proposal, 
he said, were reasonable if the shipments 
on all of the commodities in issue were 
released to a value not in excess of 
$1.50 a pound, or released to a value in 
excess of $1.50 a pound but not more 
than $3 a pound, and when released to a 
value in excess of $3 a pound or when 
no value was stated in the bill of lad- 
ing at the ratings proposed. 


Description Change Proposed 


“Although respondents’ proposed com- 
modity descriptions, insofar as the com- 
modities here in issue are concerned, 
are more explicit than those now con- 
tained in the present released rate or- 
ders, the description ‘Dry Goods, N.O.I.’, 
the abbreviation ‘N.OI.’ should be 
changed to read ‘Not more specifically 
described in the National Motor Freight 
Classification,’” said the examiner. 
“With respect ito the suspended rule 31, 
the record justifies making all participat- 
ing carriers parties to the proposal herein 
found reasonable. Rules 31 and 34 are 
not shown to be either unjust or unrea- 
sonable except as to the amount of the 
released values as shown .. .” 

The examiner further found that the 
respondent carriers’ exception rating on 
dry goods and knit goods, described in 
an appendix to his report, when released 
or not released to specific or maximum 
value were unjust and unreasonable to 
the extent that they exceeded those he 
found reasonable as aforementioned. 


The examiner said it was difficult to 
arrive at any accurate average value 
of any of the commodities now main- 
tained in the existing released rate or- 
ders but that the protestants contended 
that about 75 to 90 per cent of the ship- 
ments would have an average value of 
between $1 and $1.50 a pound because of 
the greater volume of grey or unfinished 
piece goods. He said the record indicated 
that the respondents’ proposal would re- 
sult in both increases and reductions in 
the released values, ratings and rates, 
but generally, the proposal was con- 
siderably more favorable to all of the 
protestants than the existing released 
rate orders, present and suspended rat- 
ings, and the rules governing the released 
rate orders. 


Schedules Effective Nov. 18 


The schedules, he said, were filed to 
become effective June 18, 1948, and their 
operation was suspended until June 18, 
1949, on protest of the Textile Traffic 
Association, and other textile associa- 
tions and the National Retail Dry Goods 
Association. He said the respondents 
voluntarily postponed the effective date 
until November 18, 1950. 

By the complaint in MC-C-1019, filed 
January 13, 1949, he said, the National 
Textile Traffic Bureau and others al- 
leged that the ratings on dry goods, ex- 
cept when made wholly of cotton, 
finished or unfinished; dry goods, piece 
goods, rayon or rayon mixed with cotton, 
and knit goods, knit fabrics, rayon or 
rayon mixed with cotton and when sub- 
ject to the released value rule between 
points in Middle Atlantic Territory were 
unjust and unreasonable. 


Released rate orders, applicable on the 
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commodities in issue and similar to those 
in effect at the time of the hearing had 
been granted by the Commission first to 
individual carriers and later to members 
of the M.A.S.M.C.C. since regulation, the 
examiner said. 


“Generally,” he continued, “all re- 
leased rate orders provide that they are 
subject to complaint or suspension when 
issued but up to the time of the instant 
complaint and suspension order dates, 
the prior orders were not complained of 
nor were requests made for their sus- 
pension. With respect to all of the com- 
modities specified in the released rate 
orders, respondents published effective 
in 1945 a restriction in the rules govern- 
ing the application of the released rate 
orders that if the shipments were not 
released by the shippers to the values 
stated in the released rate orders but 
were released at higher values, the base 
rate would apply plus 10 cents for each 
$100 or fraction thereof, in excess of the 
valuation over the base rate value of $50 
per shipment of 100 pounds or less and 
50 cents per pound for shipments weigh- 
ing more than 100 pounds, and when no 
value was stated by the shippers, the 
carriers would refuse to transport the 
shipments. Notwithstanding that the 
restriction cancelled all ratings and rates 
when shipments were not released by 
the shippers to stated values, some re- 
spondents through ignorance or other- 
wise continued to accept unreleased 
shipments from shippers and after re- 
ceipt of said shipments were forced to 
charge the lower base rate applicable 
only on released value shipments and 
were liable for full actual value of the 
shipments in case of loss or damage.” 


The examiner said it was testified by 
the respondents that the aforementioned 
restriction had little effect as some ship- 
pers were deliberately not valuing their 
shipments and some carriers were 
transporting them regardless of the 
restrictions. He said that to correct the 
situation the respondents proposed to 
establish on the commodities in issue, 
substantially higher ratings for applica- 
tion between Middle Atlantic and New 
England territories and effective July 
26, 1948, did establish substantially 
higher ratings for application between 
points in Middle Atlantic Territory, both 
to apply on shipments where no value 
was declared and to classify in the ex- 
ceptions tariff every commodity descrip- 
tion as contained in the present released 
rate orders, and making cross reference 
to the released rate orders. 


“It was shown”, the examiner con- 
tinued, “that the present tariffs are 
somewhat ambiguous in that there are in 
some instances no direct connection be- 
tween the rule governing the released 
rate orders and the ratings in the clas- 
sification, which accounts for respond- 
ents’ proposal to clarify and classify all 
commodities in their exceptions tariff. 
All ratings in the exceptions tariff on 
these commodities provide that commod- 
ity rates and ratings are subject to the 
rules governing the released rate orders. 
The present base ratings on the commod- 
ities are those which have been in effect 
for several years when the shipments are 
subject to released or declared value, and 
it is proposed to increase the ratings on 
shipments moving between Middle At- 
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lantic and New England territories only 
when not released to specific or maxi- 
mum value. On traffic moving within 
Middle Atlantic Territory the increased 
ratings on the commodities complained 
of, when not released to specific or maxi- 
mum value have been in effect since De- 
cember 31, 1948. The present rule 31 
governing the application of the released 
rate orders applicable between Middle 
Atlantic and New England territories re- 
Stricts their application to specifically 
named carriers, whereas the proposed 
rule 31 embraces all carriers parties to 
the tariff, makes non-applicable the pro- 
visions of the released rate orders on 
fabrics (piece goods) or rayon or rayon 
mixed with other materials, when orig- 
inating at points in Virginia or Amcelle, 
Md., and also provides for the applica- 
tion of the proposed increased ratings 
where the value is not declared in writ- 
ing by the shipper or agreed upon in 
writing as the released value of the prop- 
erty. The latter provision was also in- 
corporated in rule 34, effective December 
31, 1948, and applicable between points 
in Middle Atlantic Territory.” 





Recommends Rights Sale 


On further hearing in MC-F-4013, O. 
L. Harvey—Purchase (Portion) —John O. 
Anderson, Examiner Levi M. Pettis has 
recommended approval by the Commis- 
sion of an application for O. L. Harvey, 
doing business as O. L. Harvey Truck 
Service, Seminole, Okla., to purchase 
certain operating rights of John O. An- 
derson, of Fort Collins, Colo. Prior re- 
port, 55 M.C.C. 815, decided May 27, 
1949. The examiner said that, if the 
authority recommended was exercised, 
the portion of the rights retained by 
Anderson in MC-42389, authorizing op- 
erations between points in Oklahoma 
should be cancelled. 





Volcanic Scoria 


No. 30370, Cinder Concrete Products, 
Inc. v. Colorado & Southern, et al. By 
Examiner John Davey. Recommends 
ordering refund of overcharges, on find- 
ing inapplicable in certain instances 
rates charged on volcanic scoria, car- 
loads, moving subsequent to September 
13, 1947, from. Folsom, N.M., to Denver, 
Colo., and the switching charges col- 
lected thereon at Denver; and that ap- 
plicable rates and switching charges be 
found not unreasonable or otherwise 
unlawful. As to the switching charges, 
it was claimed that they should have 
been absorbed on the involved shipments. 
The examiner said switching charges 
were not absorbed at Denver, and that 
the applicable line-haul and switching 
charges on the shipments under con- 
sideration beginning with and including 
the dates shown were as follows: Sep- 
tember 13, 1947, to October 12, 1947, 215 
cents plus 33 cents switching a ton of 
2,000 pounds; October 13, 1947, to Janu- 
ary 4, 1948, 2365 cents plus 35.3 
cents switching; January 5, 1948, to 
January 12, 1948, 258 cents plus 39.6 cents 


switching; January 13, 1948, to May 
5, 1948, 245 cents plus 39.6 cents 
switching; May 6, 1948, to August 


20, 1948, 248 cents plus 40 cents switch- 


ing; August 21, 1948, to January 10, 1949, 
245 cents plus 40 cents switching; Janu- 
ary 11, 1949, to August 31, 1949, 245 cents 
plus 40 cents, plus 4 per cent increase on 
both the line-haul rate and the switch- 
ing charge. The examiner said there 
were no shipping papers in the record, 
that charges were shown as sums in- 
cluding switching charges and federal 
tax lumped together and that author- 
ized increases which were surcharges 
were not separately set out. Lack of 
definiteness left a doubt as to whether 
or not inapplicable charges were ac- 
tually collected, he said, and that the 
record would not support a positive find- 
ing, but did indicate that some ship- 
ments were undercharges while other 
shipments were overcharged. He said 
there was no violation of section 3. 


Demurrage 


No. 30411, United States Gypsum Co. v. 
Lehigh Valley Railroad Co. By Examiner 
L. J. P. Fichthorn. Recommends dis- 
missal on finding not shown to have 
been unreasonable demurrage charges 
sought to be collected on cars containing 
construction material held at Clark, N.J., 
January 13, 1948, to March 16, 1948, dur- 
ing an iron workers’ strike. Demurrage 
sought to be collected amounted to 
$921.80, the examiner said, under Jones’ 
tariff I.C.C. 3963 as modified by service 
order No. 775, naming penalty demur- 
rage charges. The examiner said the 
employes of the subcontractor were not 
direct employes of complainants so that 
a rule of the tariff holding demurrage 
to $1.20 a day when consignee was un- 
able to ‘load because of a strike of con- 
signee’s employes did not apply. He 
said defendant placed the three cars on 
a lead track and not within the plant 
and that the record was not convincing 
that the strike was of such a nature that 
complainant would have been prevented 
by the iron workers of the subcontractor 
from unloading or diverting the cars. 
He also observed that the three cars were 
shipped from New Brunswick, N.J., at 
least 18 days after the strike commenced 
and that the record did not show that 
complainant made any attempt to stop 
the cars or have them diverted, but “let 
the cars sit on the lead track for the 
duration of the strike.” 


Hardwood Lumber 


No. 29997, W. H. Mason Lumber Co. v. 
Baltimore & Ohio, et al. By Examiner 
L. E. Bartoo. On further hearing, amount 
of reparation due complaint under find- 
ings in prior report, 273 I.C.C. 773, de- 
termined to be $351.84, exclusive of tax, 
because of misrouting of certain ship- 
ments. The examiner said that, in the 
prior report, it was found that mainte- 
nance of the assailed combination of 
rates on hardwood lumber, in carloads, 
from Elkins, W.Va., to Brooklyn, N.Y., 
was not shown to have been unreason- 
able, or to be unduly prejudicial to com- 
plainants, but certain shipments were 
found to have been misrouted and com- 
plainant was permitted to make proof 
of damages by a rule 100 statement. The 
examiner said that, in a further hearing 
solely to determine reparation on prior 
findings, the Commission could not go 
beyond the record on which the findings 
in the prior report were based. Evidence 
of damage flowing from alleged denial 
of transit had not been introduced at 
the proper stage of the proceeding, he 
said, and should not now be considered. 
He also excluded three shipments that had 
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originated at points other than Elkins 
but transited at that point before they 
moved to Brooklyn because, the examiner 
said, it was apparent that rate damage 
could not be computed where the through 
rate was not shown in evidence. He said 
the through rates had not been shown 
of record. 















MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 


license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Macaroni 


I. and S. M-3272, Macaroni and 
Noodles—New York, N.Y., to N.J. Points. 
By Examiner Tobias Naftalin. Recom- 
mends vacation of order of suspension, 
and discontinuance, on finding proposed 
new contract carrier minimum rates and 
charges on macaroni and related prod- 
ucts, in packages, from New York, N.Y., 
to certain New Jersey counties, not un- 
reasonably low or otherwise unlawful. 
By schedules filed to become effective 
March 3, Marino Trucking Co., Inc., of 
Brooklyn, N.Y., proposed to establish a 
charge of 5 cents a carton to all destina- 
tions on macaroni in cartons containing 
20 one-pound packages, no noodles in 
cartons containing 12 one-pound pack- 
ages or 24 half-pound packages, and on 
pastina in cartons containing 24 six- 
ounce packages, in straight or mixed 
shipments, tendered at one point of ori- 
gin at one time and loaded by the ship- 
per, in minimum quantities of 900 
cartons in straight trucks and 1,500 car- 
tons in tractor-semi-trailers. The ex- 
aminer said minimum revenues would 
be $45 a truckload, and $75 a tractor- 
trailer load, and that service would in- 
clude pick-up and delivery. On protest 
of Middle Atlantic States Motor Carrier 
Conference, Inc., the schedules were 
suspended until October 2. The exam- 
iner said protestant’s position was that 
the service under the proposed rates 
would consist of less-than-truckload de- 
liveries and that for this type of service 
the proposed rates would be unreason- 
able. He added that the proposed oper- 
ation would be a specialized service to 
meet the peculiar needs of one shipper 
of a limited class of commodities, and 
that it did not appear it was comparable 
with the ordinary type of less-than- 
truckload service provided by motor 
common carriers of general commodi- 
ties. He cited revenues on normal maxi- 
mum one-way hauls of 35 miles a truck, 
and 83 miles a trailer, as $1.29 and 90 
cents a vehicle-mile, respectively. 





Alcoholic Liquors 


I. and S. M-3203, Alcoholic Liquors, 
Ind., Ky., & Ohio to St. Louis. By ex- 
aminer L. H. Dishman. Recommends 
vacation of order of suspension and dis- 
continuance, on finding just and reason- 
able proposed motor common carrier 
commodity rates on alcoholic liquors, in 
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uly 8, 1950 

truckloads, from Cincinnati, Ohio, 
Lawrenceburg, Ind., Shivley, Louis- 
ville and Owensboro, Ky., to East 
St. Louis, Ill, and St. Louis, Mo. 
By schedules filed to become ef- 


. fective December 30, 1949, and later, nine 


motor common carriers, members of 
Central States Motor Freight Bureau, 
Inc., by independent action of each, pro- 
posed to establish reduced rates, mini- 
mum 20,000 pounds, and new rates, mini- 
mum 30,000 pounds, on alcoholic liquors, 
n.o.i., in glass, in barrels or boxes, or in 
bulk in barrels, as aforementioned. On 
protest of the bureau the schedules were 
suspended until July 29. The examiner 
said it was proposed to reduce rates by 
three cents a 100 pounds from. Louisville 
and by four cents from Lawrenceburg 
and Cincinnati, and to establish new 
rates, minimum 30,000 pounds, from each 
of the points involved. He said the is- 
sues involved were in most respects simi- 
lar to those in Alcoholic Liquors from 
Ohio, Ind., and Ky., to St. Louis, 49 
M.C.C. 703, where division 3 of the Com- 
mission found rates reduced by about 
10 per cent on alcoholic liquors from 
Cincinnati, Lawrenceburg and Louisville 
to St. Louis, not shown just and reason- 
able and ordered cancellation of the 
proposed rates, because there was no 
supporting cost data in evidence. The 
examiner said it was apparent from the 
evidence of record that the proposed 
rates would be reasonably compensatory 


Certificates—Licenses—Permits 


Illinois (Chicago)—MC-69116, Sub. 9, 
Spector Motor Service, Inc., Extension— 
Marion County, Ind. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points in Marion county, 
Ind., except Indianapolis, as intermedi- 
ate and off-route points in connection 
with regular-route operations between 
St. Louis, Mo., and Boston, Mass., be- 
tween Chicago, and Indianapolis, and be- 
tween Indianapolis and Fort Wayne, Ind., 
restricted to traffic moving between 
points on and east of a line beginning 
at Buffalo and extending via Scranton 
and Harrisburg, Pa., to Washington, D.C., 
on the one hand, and, on the other, 
points on and west of a line beginning 
at Elkhart, Ind., and extending via Fort 
Wayne and Indianapolis to Vincennes, 
Ind. 


Illinois (Kankakee)—MC-115321, Sub. 
1, John ‘B. Nesbit, Extension—Hosiery 
Finishing Machinery. Permit proposed. 
Over irregular routes, (1) hosiery fin- 
ishing machinery, uncrated, requiring 
special equipment, and material for in- 
stallation of the machinery, from Kan- 
kakee to points in Ind., N.Y., NJ., Va., 
Pa., N.C., Tenn., Ga. Ky., and Wis., 
with exceptions, and (2) used hosiery 
finishing machinery, or return move- 
ments. 


illinois (Round Lake)—-MC-111811, The 
Lakes Co., contract carrier. Denial of 
permit proposed. Over irregular routes, 
malt beverages, from Milwaukee, Wis., to 
Round Lake, Waukegan, Highland Park, 
and Wilmette, Ill., and empty malt bev- 
erage containers on return. 

‘owa (Everly)—MC-111557, Sub. 1, 
Terry Linnihan and Karl Momsen, dba 
Livnihan & Momsen, Extension—Grain 
Bins and Dryers. Denial of certificate 
Proposed. Over irregular routes, (1) 
grain storage bins, k.d., from Kansas City, 
Mo., to points in Ia., Ill., Minn., Neb., 
N.D., and S.D., and (2) seed and grain 





dryers, k.d., and parts thereof from Des 
Moines, Ia., to points in Ill., Ind., Kan., 
Minn., Mo., Neb., N.D., O., S.D. and Wis. 
Iowa (Mason City) —MC-109018, Sub. 8, 
C. D. Herne, Inc., Extension. Granite 
City, Ill. Permit proposed. Over irreg- 
ular routes, (1) animal and poultry feed, 
from Waukegan, Ill., to Mason City, Ia., 
and (2) canned goods, from Indianapolis, 
Ind., and Granite City, Ill. to Mason 
City. F 
Kansas (Hutchinson) —MC-49504, Sub. 
6, Bernard L. McCue, dba McCue Trans- 
fer, Extension—Wyoming, embracing 
MC-52054, Sub. 10, S. & C. Transport 
Co., Extension—South Dakota. Certifi- 
cates proposed. In MC-49504, Sub. 6, 
Salt, from Hutchinson and South Hutch- 
inson, Kan., and points within one mile 
of each, to points in S.D. and in a de- 
scribed portion of Wyo. In MC-52054, 
Sub. 1, salt, from Hutchinson, South 
Hutchinson, and Lyons, Kan., and points 
within one mile of each, to points in 
S.D. and in the described area of Wyo. 


Kansas (Junction City)—MC-65619, 
Sub. 5, Leonard and Clarence Engstrom, 
dba Engstrom Bros., Extension—Live- 
stock. Certificate proposed. (1) Live- 
stock, between points in named Kan. 
counties and Salina, Kan., on the one 
hand, and, on the other, points in a de- 
scribed area of Neb., Ia., Wyo., Mo., 
Okla., Tex., N.M., and Colo.; and (2) 
unprocessed grain and feed, from a de- 
scribed Neb. area, and Ia., to Salina and 
points in the named Kan. counties. 


Kentucky (Lexington) — MC-111782, 
Robert W. Stopher and James C. Estes, 
dba G-S Truck Co., contract carrier. 
Denial of permit proposed. (1) Canned 
goods, from Cambridge, Md., Inwood, W. 
Va., and Biglerville, Pa., to points in Ky, 
and (2) motor oil, in containers, from 
Philadelphia, Pa., to points in Ky., over 
irregular routes. 

Michigan (Kawkawlin) — MC-111687, 
Benjamin H. Ruegsegger, common car- 
rier. Certificate proposed. Over irregu- 
lar routes, fertilizer, (a) from Columbus, 
O., to points in a described area of 
Mich., and (b) from Detroit, Mich., to 
points in a described area of O. 

Michigan (Grand Rapids)—MC-35628, 
Sub. 167, Interstate Motor Freight Sys- 
tem, Extension—Dunkirk, N.Y. Denial 
of certificate proposed. Over irregular 
routes, general commodities, with excep- 
tions, serving Dunkirk, N.Y., as an off- 
route point in connection with presently 
authorized regular-route operations. 

Michigan (Muskegon)—MC-88087, Sub. 
2, E. Warner and H. L. Schuitema, Ex- 
tension—Frozen Foods. Certificate pro- 
posed. Over irregular routes, in vehicles 
equipped for mechanical refrigeration, 
(1) frozen fruits, in containers other 
than glass or hermetically sealed, from 
Benton Harbor, Frankfort, Grand Rap- 
ids, Hart, Manistee, Muskegon and Tra- 
verse City, Mich., to points in 15 states; 
(2) used containers on return; (3) proc- 
essed fruits, in containers other than 
glass or hermetically sealed, from Elk 
Rapids, Frankfort, Hart, and Traverse 
City, Mich., to Chicago, Ill.; (4) used 
containers on return to origins in (3); 
(5) fresh, processed and frozen fruits, 
in containers other than glass or her- 
metically sealed and used containers, 
between Bentcn MHarbor, Frankfort, 
Grand Rapids, Hart, Manistee, Muske- 
gon, and Traverse City, Mich., on the 
one hand, and, on the other, points in 
be 

Minnesota (Albert Lea)—MC-111768, 
Arnold Blanchard, dba Blanchard Truck 
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Line, contract carrier. Permit proposed. 
Over irregular routes, (1) butter, eggs, 
dressed poultry, chocolate milk mix and 
ice cream mix, from Stillwater, Minn., to 
points in Calif. and Wash., and (2) fresh 
fruits and vegetables, from points in 
Calif. and Wash. to points in Minn., and 
rejected shipments on return movements. 


Missouri (St. Louis)—-MC-30378, Sub. 
29, Associated Transports, Inc., Exten- 
sion—Colorado, embracing MC-87928, 
Sub. 15, Automobile Transport Inc. of 
Delaware, Extension—Colorado. Certifi- 
cates proposed. Over irregular routes, in 
each case, new automobiles, new trucks 
and chassis, initial movements, trucka- 
way and driveaway, and new bodies and 
new cabs, from Lincoln Mercury Division 
plant of Ford Motor Co. at Hazelwood, 
Mo. (near Robertson, Mo.) to points in 
Colo., Wyo., N.M., La., and those in de- 
scribed areas of Miss. and Ala. 

New York (Syracuse)—MC-32665, Sub. 
3, Springer’s Express Lines, Extension— 
Alternate Route. Denial of certificate 
proposed, for want of prosecution. Gen- 
eral commodities, with exceptions, be- 
tween Syracuse, and Cortland, N.Y., over 
a described route and return as an al- 
ternate route. 


North Carolina (Charlotte)—-MC-109- 
437, Sub. 2, E. O. Griffin and O. E. Grist, 
dba Griffin & Grist Trucking Co., Ex- 
tension— South Carolina. Certificate 
proposed. Frozen foods, over irregular 
routes, from Charlotte to points in S.C., 
with no transportation for compensation 
on return. 


North Carolina (Pilot Mountain) —-MC- 
101154, Sub. 9, Coy Flippin, Extension— 
Granite. Certificate proposed. Over ir- 
regular routes, (1) crushed and carved 
stone and curbing, from Mount Airy, 
N.C., to points in Md., Va., Pa., Del., and 
D.C.; (2) crushed, cut, rough, and carved 
granite and curbing, from Mt. Airy and 
points within 5 miles thereof, to points in 
O., Ind., Ill, W.Va., N.C., S.C., and a 
described part of Va.; (3) grain and ani- 
mal feeds, from Roanoke, Radford, and 
Galax, Va., to points in Surry and Stokes 
counties, N.C.; (4) animal and poultry 
feed, and grains, from Rural Hall, N.C., 
to points in the counties named in (3); 
(5) lumber, from points in Surry and 
Stokes counties to points in Va. and W. 
Va.; (6) coal, from Richland, Va., and 
points within 2-miles thereof, to points 
in Surry and Stokes counties, N.C.; and 
(7) tobacco, in sheets or baskets from 
Morristown, Johnson City, and Green- 
ville, Tenn., to Winston-Salem, N.C., and 
from West Jefferson and Boone, N.C., to 
Morristown, Johnson City, and Green- 
ville, Tenn. 

Ohio (Akron)—MC-111560, Albert De- 
braccio, contract carrier. Permit pro- 
posed. Over irregular routes, (1) alu- 
minum storm windows and doors, and 
moldings and parts, glass, screen wire, 
plastic and rubber items used in assem- 
bly of the doors and windows, from 
Akron to points in Mass., Mich., IIl., 
Ind., Mo., Minn., Ia., Ky., Pa., O., N.Y., 
Neb., W.Va., Va., Md., and D.C., and (2) 
scrap aluminum in reverse. 

Oklahoma (Lawton)—MC-89523, Sub. 
3, J. R. McCracken and J. W. Lusk, dba 
McCracken & Lusk, Extension—Peoria, 
Ill. Denial of permit proposed. Over 
irregular routes, beer, in kegs, containers, 
and bottles (1) from St. Louis, Mo., and 
Belleville, Ill., to Hugo and Durant, Okla., 
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switchers for service in the 


New York freight yards. 


Since then the Erie diesel fleet 
has grown to a total of 269 
units in use over the Erie’s 
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more on current order. These 
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and (2) from Peoria, Ill., to named Okla., 
points, and empty containers on return. 


Pennsylvania (Milton) — MC-96098, 
Sub. 11, Blanche E. Follmer, dba H. H. 
Follmer Contract Hauling, Extension— 
Tyrone, Pa. Permit proposed. .Composi- 
tion and prepared roofing, asphalt shin- 
gles, and roofing materials, from Edge 
Moor, Del., to Huntingdon, Tyrone, State 
College, and Clearfield, Pa., over irregular 
routes. 


Pennsylvania (Uniontown)—MC-110- 
746, Sub. 1, Alonzo Parks, dba H. A. 
Parks & Son, Extension—Garrett Coun- 
ty, Md. Certificate proposed. (1) Gen- 
eral commodities, with exceptions, be- 
tween points in Fayette county, Pa., on 
the one hand, and, on the other, points 
in Garrett county, Md.; (2) fresh and 
smoked meats, between points in Fayette 
county, on the one hand, and, on the 
other, points in named W.Va. counties; 
and (3) empty containers for fresh and 
smoked meats on return, over irregular 
routes. 


Pennsylvania (Warren) — MC - 3246, 
Sub. 11, Paul A. Fisher and J. Clifford 
Johnson, dba Masterson Transfer Co., 
Extension—Three States. Certificate pro- 
posed. Over irregular . routes, new 
furniture, uncrated, from points in War- 
ren county, Pa., to points in Del., Md., 
and D.C., and damaged and defective 
new furniture, on return. 


South Dakota (Brookings)—MC-110528, 
Sub 1, Orville E. Holmes, Extension— 
Fort Pierre. Certificate. proposed. Over 
irregular routes, poultry and livestock 
feed from Minneapolis, Minn., to (1) 
Fort Pierre, S.D., and (2) points in a de- 
scribed area of S.D. 


Virginia (Burkeville)—-MC-52614, Sub. 
4, R. S. Powell, Extension—South Caro- 
lina. Permit proposed. Cast iron pipe 
and fittings, from Lynchburg, Va., to 
points in Ky., Md., N.C., S.C., Tenn., 
W.Va., and DC., over irregular routes, 
applicant to ask revocation of permit in 
MC-52614, Sub. 1. 


Washington (Clarkston) —MC-111255, 
Joe Lupinacci, dba Clarkston Delivery 
Service, common carrier. Certificate 
proposed. (1) Livestock, agricultural 
products, hay, feed, lumber, cement 
blocks, cement, lime, sand, gravel, presto 
logs, and wood and coal fuel, between 
points in Asotin, Whitman, Walla Walla, 
Columbia, and Garfield counties, Wash., 
on the one hand, and, on the other, points 
in Nez Perce, Idaho, Latah, Lewis and 
Clearwater counties, Idaho, and (2) com- 
modities, dealt in by retail department 
stores, from points in Asotin county to 
points in Whitman county, Wash., and in 
the aforementioned Idaho counties, re- 
stricted to a delivery service for retail 
stores, over irregular routes. 


Wisconsin (Juneau)—MC-109288, Sub. 
2, Juneau Transit, Inc., common carrier. 
Certificate proposed. Over irregular 
routes, milk, processed and unpr0cessed, 
and cream, (1) in bulk, in tank vehicles, 
from points in Wis.. with exceptions, to 
points in 27 states, and (2) from Juneau, 
Watertown, Waterloo and Wyocena, Wis., 
to points in the destination territory in 
(1), restricted to shipments moving in 
bulk, in tank vehicles and in contain- 
ers other than hermetically sealed cans 
and barrels and empty containers, on re- 
turn. 





Wisconsin (Burlington)—MC-110420, 
Sub. 18, Quality Milk Service, Inc., Ex- 
tension—Dairy Products. Certificate 
proposed. Dairy products, and ice cream 
mix, in containers, from points in the 
Chicago, Ill., commercial zone to points 
in a described area of Wis., and empty 
used dairy products and ice cream mix 
containers on return, over irregular 
routes. 


NEW COMPLAINTS 


MC-C-1166, Orris R. Hedges—Revocation of 
Certificate. 


Investigation instituted by the Commis- 
sion, division 5, into operations of Orris R. 
Hedges, of Los Angeles, Calif., under MC- 
108071, the order saying it appeared the 
respondent had failed to render reasonably 
continuous and adequate service. 

* * * 


MC-C-1168, Murray Co. of Texas, Inc., Dallas, 
Tex., v. Morrow, Inc. 

Alleges in violation of section 216(b) 
rates on shipments of galvanized steel sheets 
and plates, from Chicago, Ill., to Atlanta, 
Ga., because not forwarded via connecting 
carriers over which lower rates applied. Asks 
cease and desist order. (Paul P. Watkins, 
~<a of Commerce Bldg., Atlanta 
, a.) 

* * OK 


MC-C-1169, Swift & Co., 
George F. Pease, Inc. 


Alleges rates on about 700 shipments of 
fresh pork hams, bellies, and shoulders, 
from Chicopee, Mass., to named New York 
and New Jersey points, January 1, 1947, to 
February 6, 1949, in violation of section 216. 
Asks finding as to applicable rates. (John 
P. Staley, 4115 Packers Ave., Chicago 9, IIl.) 


* * * 


No. 30484, Sub. 2, St. Louis (Mo.) Chamber 
of Commerce v. A. & S. et al. 


Alleges rates on coal, carloads, from points 
in Illinois and Kentucky, to St. Louis, Mo., 
and points taking the same rates and to 
points in St. Louis county, in violation of 
section 1. Asks cease and desist order and 
rates. (Carl Giesow, director, Transporta- 
tion Bureau, St. Louis Chamber of Com- 
merce, Room 718, 511 Locust St., St. Louis 
(1), Mo.) 


Chicago, IIll., v. 


* * * 


No. 30605, Atwacoal Transportation Co.— 
Minimum Rates. 


Investigation instituted by the Commis- 
sion, division 2, on its own motion, to de- 
termine whether minimum rates and charges 
applicable to the transportation of various 
commodities from, to, and between ports 
or places on the Atlantic Coast and the 
Gult of Mexico, including waterways tribu- 
tary thereto, as set forth in schedule I.C.C. 
No. 4 of respondent, and amendments there- 
to or reissues thereof, are those actually 
maintained and charged under existing con- 
tracts or agreements. The order of investi- 
gation bore a footnote that Atwacoal was 
authorized to change its name, effective 
July 7, to American Coastal Lines, Inc. 

* 2 * 


No. 30609, Homer W. Clark, East Syracuse, 
N.Y., v. Monongahela Connecting et al. 


Alleges in violation of sections 1, 2, 3, 
and 6 demurrage charges on a car of coal 
at Rochester, N.Y., placed July 19. Asks 
cease and desist order, rates and charges, 
and reparation. 

* * * 


No. 30610, West Virginia Pulp & .Paper Co., 
New York, N.Y., v. A.C.L. et al. 


Alleges rates on numerous carloads of 
salt cake (crude sodium sulphate), from 
points in Maryland, New Jersey, Virginia, 
West Virginia, Pennsylvania, and Ohio, to 
Charleston, S.C., and Covington, Va., in 
violation of section 1 because increased by 
greater amount than authorized in final 
report in Ex Parte 166. The shipments 
moved from and including June 11, 1948, to 
and including August 20, 1948. Asks cease 
and desist order and reparation. (Samuel 
H. Moerman, Continental Bldg., Washing- 
ton 5, D.C.) 


a > * 


No. 30611, American Colloid Co., 
Til. v. C. B. & Q. et al. 


Alleges rates on numerous shipments of 
clay, common ground (bentonite), carloads, 
from Belle Fourche, S.D., Upton, Wyo., and 
Aberdeen, Miss., to New Orleans, La., Jersey 
City, N.J., Chicago, Ill., Aberdeen, Miss., 


Chicago, 








Boston, Mass., and Laredo, Tex., May 6, 1948, 
to and including August 20, 1948, in violation 
of section 1 because they exceeded rates that 
became effective August 21, 1948, under the 
final report in Ex Parte 166. Asks repara- 
tion. (John S. Burchmore, Walter, Burch- 
more & Belnap, 2106 Field Bldg., Chicazo 
3, Ill.) 
a ~ . 


No. 30612, William J. Smith, San Francisco, 
Calif., v. Sante Fe et al. 


Alleges demurrage charged on carloads of 
grain, from various stations in California 
for export through ports of San Francisco, 
Fruitvale, and Oakland, Calif., while rail- 
road embargoes were in effect, in violation 
of sections 1 and 6. Asks cease and desist 
order, rates, charges, and rules, and repara- 
tion. (Redmond P. McCarthy, 465 Cali- 
fornia St., San Francisco 4, Calif.) 


* * * 


No. 30613, Simmons Machine Tool Corpora- 
tion, Albany, N. Y. v. D. & H. et al. 


Alleges rates on remanufactured ma- 
chinery parts and machinery, noibn, from 
Albany, N.Y., to New York Harbor, including 
Weehawken, N.J., for export, in violation of 
sections 1, 2, and 3. Asks cease and desist 
order, rates, and reparation of $2,500 (Earle 
H. Bogardus, 2412 Lavin Court, Troy, N.Y.) 


* * * 


No. 30614, Anchor Hocking Glass Corpora- 
tion, Lancaster, O. et al. v. B. & O. et al. 


Alleges rates on carload shipments of sand 
(other than molding, bonded, ground or 
pulverized sand) from various producing 
points in states east of the Mississippi River 
to plants of complainants also east of the 
Mississippi, in the period January 13, 1948, 
to and including July 11, 1948, in violation 
of section 6. Ask reparation. (John F. 
Finerty, 120 Broadway, New York 5, N.Y.) 


1.C.C. Limits Hearing 
Time in Colonial & 


Pacific Long-Haul Case 


The Commission, division 5, following 
its announced policy of limiting hearing 
time on motor-carrier applications, has 
issued an order assigning MC-111138, 
Colonial & Pacific Frigidways, Inc., for 
hearing before Examiner Thomas F. 
Kilroy in Birmingham, Ala., October 23, 
and in Seattle, Wash., on November 6, 
with the time restricted at each hearing. 
The application is for the transportation 
of commodities requiring refrigeration to 
8 Pacific Coast states from 31 states. 


The Commission ordered that at each 
hearing a total of 15 hours should be 
allocated applicant and those supporting 
the application for direct examination 
of any witnesses they desired to offer, 
and for cross-examination of witnesses 
of all opposing parties. It ordered that 
a total of 15 hours be allotted to those 
opposing the application for the same 
purposes. 


On or before July 31, the applicant and 
those supporting it may file with the 
Commission statements and_ exhibits 
verified by persons having personal 
knowledge thereof, showing in detail 
the service proposed, the commodities 
to be transported, the character and ex- 
tent of the equipment to be used, de- 
parture and arrival times and time en 
route, the reason that existing service is 
not adequate and other factual informa- 
tion. Statements verified by shippers 
are to show the shipper’s address and 
business, the commodities they are in- 
terested in, the traffic shipped or that 
would be shipped, rail and motor serv- 
ices, or private-carrier * service, now 
used, whether such service is adequate 
and satisfactory, and, if not, why, as 
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well as the extent to which the proposed 
service would be used. 


On or before September 22 those op- 
posed to granting the application are 
to file verified statements and exhibits. 
The applicant and those supporting it 
will have until October 9 to file verified 
rebuttal statements and exhibits. Par- 
ties are to inform the Commission by 
letter on or before October 13 the wit- 
nesses who signed verified statements 
whose appearance is desired at the hear- 
ing more convenient to the witness, for 
cross-examination on the facts contained 
in their statements. If a person named 
in such letters does not appear volun- 
tarily for cross-examination, the Com- 
mission said, his statement would be 
stricken from the record on motion of 
the party requesting attendance of that 
witness. 


The application is one of those which 
was listed by the railroads which have 
asked the Commission to enter into a 
general investigation of the effect of 
long-haul motor vehicle transportation. 
The railroads asked the Commission, 
also, to delay action on certain applica- 
tions pending for long-haul motor 
rights (May 6, p. 40). 


Eastern L.C.L. Proposals 
To Be Argued July 11 


The Commission will hear argument in 
I.and S. No. 5811 on July 11, in Washing- 
ton, D.C. In a notice to the public, the 
Commission said argument would be on 
the questions whether: 


“(1) The order of suspension should be 
vacated or if it should be permitted to 
expire with July 24, 1950, and the pro- 
ceeding be discontinued; or 


“(2) The schedules should be further 
suspended for the remainder of the full 
suspension period permitted by the act; 
and 


“(3) The investigation should be con- 
tinued in event the schedules are not 
further suspended.” 


STATE ACTION 


Texas Rate Increases 


The Texas Commission has authorized 
Tailroads operating in that state to in- 
crease intrastate freight rates and 
charges, with certain exceptions, to the 
level authorized interstate by the In- 
terstate Commerce Commission in its 
order of August 2, 1949, in Ex Parte 168, 
according to Austin L. Roberts, Jr., as- 
sistant general solicitor, National Asso- 
ciation of Railroads and Utilities Com- 
missioners, Washington, D.C. 

In a bulletin to member commissions 
advising of the action taken June 13, 
Mr. Roberts said the general increase 
was not applicable to (1) rates on sul- 
Phuric acid, in tank cars, carloads; (2) 
Tates on sugar, carload; (3) rates on 
Iron ore, carloads to Houston, Tex.; (4) 
Tates on crushed limestone, carloads, 
from various producing points to Hous- 
ton and Lone Star, to be used for fluxing 
purposes; and (5) rates on animal ma- 
hure, carloads. from Fort Worth, Hous- 
ton and San Antonio to points in the 
Rio Grande Valley. 


MARITIME BOARD 


Pacific Subsidy Hearing, 


Complaint Case Delayed 


Postponement from July 10 to July 
19 of hearing scheduled to be held in 
San Francisco, Calif., on applications of 
Pacific Transport Lines, Inc., and Pacific 
Far East Line, Inc., for operating-dif- 
ferential subsidies on trade route 29, 
service 2, has been announced by the 
Federal Maritime Board. The hearing 
is to be held in room 244, Main Post 
Office and Court House Building, Seventh 
and Mission Streets, beginning at 10 
a.m., Pacific daylight time. 


Oral argument on exceptions to the 
recommended decision of the examiner in 
No. 638, Edmund Waterman & Gustave 
Waterman, doing business as E. Water- 
man & Co. and Leo W. Cox v. Stock- 
holms Rederiaktiebolag Svea et al., 
scheduled to be heard by the Federal 
Maritime Board beginning at 10 a.m., 
eastern daylight time, July 26, in room 
4821, Department of Commerce building, 
Washington, D.C., has been postponed to 
October 16 at the same place, beginning 
at 10 am., eastern standard time. Par- 
ties are requested to notify the board on 
or before October 1 the amount of time 
desired for argument. The board said 
parties excepting to the recommended 
decision would be heard first, followed 
by those supporting the decision. 


Proposed Rule on Pacific 
Island Services Issued 


The Maritime Administration has is- 
sued a notice of a rule-making procedure 
instituted by it to determine if steam- 
ship service between ports of continental 
United States and ports of the Islands 
of Guam, Midway, and Wake is or is not 
“domestic intercoastal or coastwise serv- 
ice” within the meaning of section 805(a) 
of the merchant marine act, as amended. 


The notice of proposed rule-making, 
published in the Federal Register of 
June 29, was issued at the request of 
American President Lines, it was learned 
at Maritime Administration offices, 
which company has pending an applica- 
tion to serve the three Pacific islands in 
the course of its subsidized round-the- 
world service from Pacific ports and 
desired determination of the Classifica- 
tion of the operation. Interested persons 
are allowed 20 days from June 29 to file 
written data, views and arguments with 
the administration as they may deem 
relevant to the issue involved, and may 
request oral argument. 


Section 805(a) of the act, as set forth 
in the notice, says it shall be unlawful 
to award or pay any subsidy to any con- 
tractor under authority of title VI of 
the act, or to charter any vessel to any 
person under title VII of the act, if 
said contractor of charterer, or any hold- 
ing company, subsidiary, affiliate, or as- 
sociate of such contractor or charterer, 
or any officer, director, agent, or execu- 
tive thereof, directly or indirectly, shall 
own, operate, or charter any vessel or 
vessels engaged in the domestic inter- 
coastal or coastwise service, or own any 
pecuniary interest, directly or indirectly, 
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in any person or concern that owns, 
charters, or operates any vessel or vessels 
in the domestic intercoastal or coastwise 
service, without the written permission 
of the Maritime Commission (now Mari- 
time Administration). 


Ban on Brokerage Payments 
Deleted From Seven Ship 


Conference Agreements 


The Federal Maritime Board has 
issued separate orders modifying agree- 
ments of seven steamship conferences to 
delete provisions contained therein 
which prohibit member lines from pay- 
ing brokerage, commissions or other 
compensation to brokers, forwarders, or 
other persons engaged in the solicita- 
tion of freight traffic and not regularly 
employed by member lines. 


The action was taken in order to effect 
compliance with the decision and order 
of the former Maritime Commission and 
a later order of the Federal Maritime 
Board (successor agency) issued in 
docket No. 657, Agreements and Prac- 
tices Pertaining to Brokerage, and Re- 
lated Matters. In that proceeding pro- 
hibitions against payment of brokerage 
contained in agreements of the involved 
conferences were found to be detri- 
mental to the commerce of the United 
States and were ordered deleted, the 
compliance period having been extended 
from time to time, the latest being 10 
days from June 9. The board said the 
parties had failed to file amendments 
to their agreements accomplishing the 
deletion. 


The seven conferences affected by the 
board’s action were: Havana Steamship 
Conference (Agreement No. 4189); Gulf 
and South Atlantic Havana Steamship 
Conference (Agreement No. 4188); At- 
lantic and Gulf-West Coast of Central 
America and Mexico Conference (Agree- 
ment No. 2743); Atlantic and Gulf- 
Panama Canal Zone, Colon and Panama 
City Conference (Agreement No. 3868); 
Atlantic and Gulf Ports-Jamaica Steam- 
ship Conference (Agreement No. 4610); 
Atlantic and Gulf-Haiti Conference 
(Agreement No. 5590); and Santiago de 
Cuba Conference (Agreement No. 7650). 


C.A.B. NEWS 


C.A.B. Revokes Northern 


Cross Certificate 


The Civil Aeronautics Board, by a re- 
port and order in No. 3474, Northern 
Cross, Inc., Certificate Nullification Case, 
has directed that the certificate of the 
carrier, authorizing air transportation of 
persons and property (except mail) 
within the Territory of Alaska, “shall 
cease to be effective in all respects.” 


The board’s order is to become effec- 
tive on the date of its approval by the 
President. 


The ‘board said the evidence adduced 
at hearing showed that Northern Cross 
has not operated any service over the 
routes authorized by its certificate in a 
90-day period designated by the board, 
or, in fact, at any time thereafter. The 
board added that the carrier had made 
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no submission to it in any manner why 
it should not direct that its certificate 
cease to be effective. 


C.A.B. Rule on Argument Time 


The Civil Aeronautics Board, in an 
endeavor to expedite formal proceedings 
before it, has issued a notice to parties 
to such proceedings that it has decided 
to adopt the practice, followed by the 
courts and by most of the administra- 
tive agencies, of charging to the time 
allotted for oral argument the time 
spent in answering questions from the 
bench. It said that the board members 
expected to limit their questions to those 
helpful in developing the issues in the 
case. At the close of argument, it said, 
members would feel free to ask addi- 
tional questions as they desired and 
that, if an unreasonable amount of time 
was utilized in questioning, the chair- 
man, at his discretion, would grant such 
additional time as might appear appro- 
priate. The notice was signed by 
Chairman Joseph J. O’Connell, Jr. 





COURT NEWS 


N.L.R.B. Reversed in Case 
Involving Teamster Union 


Coercion of Rail Workers 


A decision of the National Labor Rela- 
tions Board dismissing a complaint in 
which it was alleged that the Interna- 
tional Brotherhood of Teamsters had 
violated a provision of the Taft-Hartley 
act by coercing and threatening em- 
ployes of the Missouri Pacific and the 
Southern Railway to induce them to re- 
frain from entering the yards of the In- 
ternational Rice Milling Co. to deliver 
and pick up railroad cars, has been re- 
versed by the U.S. Court of Appeals for 
the Fifth circuit, the board has an- 
nounced. 


The N.L.R.B. said it had dismissed the 
complaint, issued by its general counsel 
on charges filed by International Rice 
Milling Co., on concluding that it had no 
jurisdiction over secondary boycott cases 
that involved encouragement or induce- 
ment of railroad employes to refuse to 
handle merchandise. The board said 
in its decision that the term “employe” 
would have to be strictly construed as it 
applied to this case, because the em- 
ployes who were coerced by the team- 
sters’ union were employes of railroads 
that were under the jurisdiction of the 
railway labor act and therefore were ex- 
cluded from the application of any part 
of the Taft-Hartley act, even to the ex- 
tent of secondary boycott matters. 


According to the board’s announce- 
ment, the federal appeals court said it 
disagreed with the board’s holding that 
the words “any employer” as used in 
section 8(b) (4) (A) and (B) of the Taft- 
Hartley act did not include railroad 
companies as employers. The coyrt said 
that the purpose of those provisions of 
the act was to protect commerce from 
injury, impairment and interruption, by 
removing “obstructions like the one we 
have here.” 


“If the board’s view were to prevail,” 





the court said, “the industry most di- 
rectly and extensively concerned with 
commerce, the vast railroad transporta- 
tion system, would be at the mercy of 
ambitious unions, which could use them 
as a means of forcing themselves upon 
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Ship Owners’ Plea for Panama Canal 
Toll Reduction Opposed by Railroads 


Bill Written by Canal Zone Governor Criticized by Spokesmen for 
Merchant Shipping Interests and Seaport Groups in Hearings Held 


By House Subcommittee. 








As a general reorganization of the 
administrative structure of the Panama 
Canal was made effective on July 1 by 
the governor of the Canal, Francis K. 
Newcomer, under authority delegated to 
him by an executive order of the Presi- 
dent, a subcommittee of the House mer- 
chant marine and fisheries committee 
was studying representations made to it 
concerning adjustment of the level of 
Panama Canal tolls, in hearings it held 
in the last week of June on H.R. 8677, 
a bill to effectuate several recommenda- 
tions made by the President with respect 
to the canal. 


Witnesses for American shipping and 
port interests pleaded in the hearings 
that the bill be amended so as to make 
possible a reduction in the present toll 
rate of 90 cents a ton for transit through 
the canal. Gregory S. Prince, assistant 
general solicitor of the Association of 
American Railroads, opposed such 
amendments and indicated he approved 
the provisions of the bill as introduced 
that related to determination of Panama 
Canal tolls. 


In the hearings it developed that a 
focal point of controversy was the 
method set forth in the bill for comput- 
ing tolls to be charged against commer- 
cial vessels passing through the canal. 


Canal Law Codification 


Governor Newcomer commended the 
bill in its entirety and objected to a pro- 
posal, made by Frazer A. Bailey, presi- 
dent of the National Federation of Amer- 
ican Shipping, and Chairman O’Toole, 
of the subcommittee, and accepted 
by the Bureau of the Budget, that sec- 
tions of the bill dealing with codification 
of Panama Canal laws be _ deleted. 
Chairman O’Toole and Mr. Bailey ex- 
pressed apprehension that it might be 
difficult to obtain passage of the bill in 
the present session of Congress if those 
sections remained in it. 


Governor Newcomer said the bill had 
been prepared under his supervision at 
the request of the Secretary of the 
Army, who, in turn, had been asked by 
the President to initiate action to im- 
plement recommendations numbered 1 
and 3 in a report on the Panama Canal 
and Panama Railroad Co. prepared by 
the Bureau of the Budget, at the Presi- 


Canal Administration Reorganized July 1. 





plants like petitioner’s (Internationa] 
Rice Milling Co.) where they do not have 
a majority status...” 

The court remanded the case to the 
N.L.R.B. for further proceedings not in- 
consistent with its opinion. 























dent’s request, and identified as House 
Document 460, Eighty-first Congress. 





Purposes of Bill 

“The overall purposes of the bill,” he 
said, “are to implement recommenda- 
tions 1 and 3 which .. . contemplates, in 
broad terms, transfer to the Panama 
Railroad Co. of all functions of the Pan- 
ama Canal except those relating to gov- 
ernment, health, and sanitation; change 
of the corporation’s name to Panama 
Canal Co.; change of the name of the 
agency, The Panama Canal, to Canal 
Zone Government, and vesting in the 
corporation authority to fix rates of tolls 
for the use of the canal.” 


One principle involved in the bill, he 
said, was that revenues from tolls of the 
corporation would not fully cover the 
cost of government and health functions 
necessary to the over-all conduct of op- 
erations in the Canal Zone. He said 
that this was a major departure from 
the past policy of Congress and should 
receive “very serious consideration.” 


Harold Seidman, of the Bureau of 
the Budget, contended that enactment 
of H.R. 8677 was “essential to bring 
about a more logical grouping of the 
functions now administered by The 
Panama Canal and the Panama Railroad 
Co. to provide a sounder basis for deter- 
mining toll rates and other charges to 
facilitate operations, and, in general, to 
promote the more effective administra- 
tion of the Panama Canal enterprise.” 
Under the bill, he said, the Panama 
Canal Co. would prescribe the toll rates, 
subject to the President’s approval; the 
company would be required to give six 
months’ notice of any proposed changes 
in rates and to conduct a public hearing 
on the proposed changes, and no ceiling 
was placed on the rate of tolls that might 
be levied. 


He observed that under the “formula” 
now in effect, the canal toll revenues 
plus profits from the canal’s business 
operations and miscellaneous revenues 
were expected to produce an amount 
sufficient to cover: (1) A 3 per cent re- 
turn on the capital investment in the 
Panama Canal, including the investment 
in civil government, health and sanita- 
tion facilities; (2) the costs of operating 
and maintaining the canal; (3) the net 




























































TRAFFIC Worip 


July 8,1 


cost of 
sanitatic 
facilities 
sonnel ¢ 
military 
military 
the can: 
New ‘ 
“Sevel 
made in 
Under t 
nues fr 
cover: 
~~ 2 
proxima 
time) 01 
Panama 
of any 
and civi 
traordin 
curred t 
related 
There w 
of the | 
have bee 
Panama 
approxi! 
3. 3 
taining 
“3. Aj 
net cos 


interest 
and me 
allocatec 
cluding 
of prope 
tional d 
company 
credit fc 
and go 
canal; a 
forces p 
as schor 
the Car 
expected 
and oth 
services 
charge.” 

Tes 


Mr. B 
tained t 
to the m 
of dual. 
had_ bee 
been wr 
fair and 
ital inv 
investme 
have be 
January 
interest 

He sa 
ment th 
able to - 
ognized 
posal to 
governm 
was “fal 
the nati 
on a ust 
of “star 
Panama 
legitimat 
Was pro] 
costs al 
“whethe: 
Should 1 
fense tu 
use but 
bose for 
He conte 
tificatior 
defense 
building 
Canal. 


‘ORLD 


onal 
have 


the 


» in- § 


July 8, 1950 


cost of civil government, health and 
sanitation, including the cost of school 
facilities for children of military per- 
sonnel and personnel employed by the 
military; and (4) the cost of transiting 
military and government vessels through 
the canal. 
New ‘Formula’ and Use of Revenue 


“Several basic changes,” he said, “are 
made in this formula by H.R. 8677. 
Under the proposed new formula, reve- 
nues from tolls would be expected to 
cover: 

“1, Interest at the ‘going’ rate (ap- 
proximately 2.3 per cent at the present 
time) on the capital investment in the 
Panama Canal, excluding the amount 
of any investment in national defense 
and civil government facilities and ex- 
traordinary expenditures of losses in- 
curred through national policy and not 
related to the company’s operations. 
There would be offset against the amount 
of the investment the dividends which 
have been paid into the Treasury by the 
Panama Railroad Co. These amount to 
approximately $38 million. 

“2. The costs of operating and main- 
taining the canal. 

“3. Approximately 50 per cent of the 
net costs of civil government, health 
and sanitation. 

“A fair share of the costs, including 
interest and depreciation, of operating 
and maintaining the canal would be 
allocated to national defense by (1) ex- 
cluding from the interest base the value 
of properties ‘properly allocable to na- 
tional defense’; (2) requiring that the 
company be compensated or receive 
credit for the cost of transiting military 
and government vessels through the 


canal; and (3) requiring that the armed 
forces pay for any other services, such 


as school facilities. The company and 
the Canal Zone government would be 
expected to reimburse the armed forces 
and other government agencies for any 
services which are now received without 
charge.” 

Testimony for Ship Federation 


Mr. Bailey, of the N.F.S.AS., main- 
tained that if the principle of charging 
to the military a fair and equitable share 
of dual-purpose services and facilities 
had been followed, and if there had 
been written off to national defense a 
fair and proportionate share of the cap- 
ital investment, the entire commercial 
investment in the Panama Canal would 
have been completely amortized as of 
January 1, 1949, including 3 per cent 
interest charges on such investment. 

He said he disagreed with the argu- 
ment that the capital charges attribut- 
able to national defense were fully rec- 
ognized in H.R. 8677 through the pro- 
posal to charge tolls on the transit of 
government vessels. He argued that it 
was “fallacious to endeavor to measure 
the national defense value of any utility 
on a user basis,” and that the expense 
of “stand-by facilities” (including the 
Panama Canal) which had an “actual, 
legitimate and potential” defense value 
was properly a part of national defense 
costs and expenses. He added that 
“whether or not a facility should or 
Should not be charged to national de- 
fense turns not on the question of its 
use but upon the question of the pur- 
bose for which it was built or acquired.” 
He contended that there was ample jus- 
tification for charging off to national 
defense one-half of the total cost of 
euilding and improving the Panama 
anal. 


Mr. Bailey said that the bill should be 
amended to conform to the Budget Bu- 
reau recommendations as approved by 
the President and that there were three 
respects in which the bill did not so 
conform: 


“1, No provision is made for charges to 
the military and other beneficiaries of 
services rendered and facilities provided 
(including schools, sewers, and high- 
ways). 

“2. The bill does not distribute the 
net cost of health, sanitation and civil 
government which is to be borne by the 
Canal Company, among its various busi- 
ness activities on the basis of gross 
revenues. 

“3. The bill does provide specifically 
that Thatcher Ferry, which transports 
some 3,000,000 passengers and 549,000 
automobiles annually, shall be operated 
without the collection of any tolls or 
transportation charges.” 


Former U.S. Senator Heard 


Joseph H. Ball, vice president of the 
Association of American Ship Owners 
and former United States Senator from 
Minnesota, said that the Budget Bureau 
report on the Panama Canal did not 
mention, and that H.R. 8677 made no 
allowance for, the factor of “the tre- 
mendous value of the canal in serving 
the foreign and domestic commerce of 
the United States.” 

“The federal government,” he said, 
“has spent hundreds of millions of dol- 
lars improving our rivers and harbors, 
even building canals, to serve the com- 
merce of the United States. No federal 
tolls are charged to vessels using harbor 
facilities at New York, Boston, Balti- 
more, New Orleans . . . and other ports 
where the Army Engineers at the di- 
rection of Congress have spent many 
hundreds of millions of dollars improving 
the harbors. Congress adopted this 
policy and authorized these expenditures 

. on the theory that all of the com- 
merce of the United States benefits from 
them and that therefore the benefits of 
such improvements were genral enough 
so that their costs equitably could be 
spread over all the taxpayers... .” 

He said that shipping companies 
“naturally” would like the Panama Canal 
tolls as low as possible “because the 
round trip cost of transiting the Canal, 
now from $12,000 to $15,000, is a substan- 
tial item in operating costs, particularly 
to the intercoastal lines. .. .” 


Allocation of Canal Cost to Defense 


One of the recommendations he made 
was that at least 50 per cent of the capi- 
tal cost of the canal be allocated to na- 
tional defense; another was that there 
be retained in the law a maxmum toll 
rate for laden commercial vessels, “pref- 
erably at the present maximum of $1 
per ton.” 

“Under the tolls formula proposed in 
H.R. 8677 as it stands,” he said, “an in- 
crease of 30 cents or more per ton in 
commercial tolls would be certain, de- 
pending on the volume of government 
vessels transiting the canal and the per- 
centage of civil government costs al- 
located to the canal operation. Such an 
increase, which would amount to $2,000 
to $2,500 for each transit of the canal by 
a C-type vessel, would be a considerable 
burden on American-flag operators... .” 

Paul A. Amundsen, secretary-treas- 
urer of the American Association of Port 
Authorities, submitted for the hearing 
record a resolution of the United States 
members of that organization on the sub- 
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ject of Panama Canal tolls, urging that 
Congress by legislation fix the tolls to be 
paid by commercial vessels for transit 
of the canal “in an amount not greater 
than their proportionate share of the 
costs based upon the tonnage of such 
vessels in relation to the total tonnage 
of all vessels using the canal.” He stated 
that he had been delegated also by the 
North Atlantic Ports Association, South 
Atlantic and Florida Ports Conference, 
the Gulf Ports Association, and 51 west 
coast ports, port associations, trade as- 
sociations, commerce and industry groups 
and organizations, to report to the sub- 
committee their official resolutions on 
Panama Canal tolls. 


“It is the consensus of each and every 
one of these resolutions,” he said, “that 
commercial shipping should pay only its 
own way, and that tolls charged to com- 
mercial shipping reflect only the true 
cost of providing such transit through 
the canal.” He discussed the economic 
importance of merchant ship operations 
to the nation’s ports and pointed to a 
Baltimore port survey showing that the 
average cargo ship visiting the port dis- 
bursed over $57,000 in the course of each 
call at the port. He said the port of 
Mobile, Ala., had stated that over $23 
million was spent in Mobile in 1949 by 
steamships serving that port. 


Domestic Fleet Problem 


There was a question now whether 
the U.S.-flag fleet in domestic waters 
would be able to grow or would have to 
diminish, and canal tolls had an im- 
portant bearing on that problem, he 
testified. On expiration of the authority 
of the Secretary of Commerce to charter 
government-owned ships, through the 
Federal Maritime Board, to private op- 
erators, he said, those operators would 
face the option of buying the ships or 
discontinuing operations. That, he added, 
was “not an easy decision to make in 
the face of a $14,000 toll charge per 
round voyage, with a prospective in- 
crease.” 


He noted that the United States had 
had 53 combination passenger and 
freight ships and 415 freight ships in its 
domestic trade in 1939 and that now 
there were only about 52 ships in the 
intercoastal trades, half of. which were 
under charter from the government. 


“It is the development of this fleet 
that is adversely affected by the present 
toll rate structure, and it is upon this 
fleet that the seaports of the United 
States must pin their hopes for the 
maintenance of industry and population 
at port centers,” he said. 


Opposition to ‘Subsidies’ 

Mr. Prince, of the A.A.R., contended 
that the Panama Canal should be self- 
sustaining; that there should be no in- 
direct subsidy, through unwarranted re- 
duction of toll rates, to the intercoastal 
steamship lines that competed with the 
railroads for traffic, and that the “50 
per cent” basis for which the ship op- 
erators were contending would amount to 
a subsidy of $4 million to $5 million for 
them. 

He estimated that enactment of HS. 
8677 as introduced would result in an 
increase in the present Panama Canal 
toll of 90 cents a ton to at least $1.15 a 
ton. He said that the principle that 
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there should be no allocation of a part of 
the capital investment of the Panama 
Canal to national defense had been 
propounded by an impartial committee 
appointed by the late President Roose- 
velt in 1936; that that principle was 
embodied in H.R. 8677, and that the 
A.A.R. endorsed it completely. 





Measure Broadening Power 
Of Commission Over Truck 
Rates Ordered Reported 


The House interstate and foreign com- 
merce committee has ordered reported 
favorably, with amendments, H.R. 8417, 
a bill to amend part II of the interstate 
commerce act so as to place under the 
Commission’s jurisdiction the rates on 
motor carrier traffic from or to territories 
to possessions of the United States and 
moving within the United States (T.W,,. 
May 13, p. 61). 


As amended by the committee, the bill 
would insert new subparagraphs (2) and 
(3) in section 206(a) of part II of the act, 
relating to motor common carriers, and 
new subparagraphs (2) and (3) in sec- 
tion 209(a) of that part, relating to 
motor contract carriers. The committee 
revised the new subparagraph 206(a) (2) 
to make it read as follows: 


(2) Unless otherwise specifically indi- 
cated in such certificate, the holder of 
any certificate heretofore issued under 
this part, or hereafter issued under this 
part pursuant to an application filed on 
or before the date on which this para- 
graph takes effect, authorizing the 
holder thereof to engage as a common 
carrier by motor vehicle in the trans- 
portation in interstate or foreign com- 
merce of passengers or property over any 
route or routes within any territory, may 
without making application under this 
section engage, to the same extent and 
subject to the same terms, conditions, 
and limitations, as a common carrier by 
motor vehicle in the transportation of 
passengers or property, as the case may 
be, Over such route or routes or within 
such territory, in commerce between 
places in the United States and places 
in territories or possessions of the 
United States.” 


The committee amended the new sec- 
tion 209(a)(2) of the bill to make its 
language the same as that quoted in the 
foregoing, except for the use of the word 
“permit” in place of the word “certifi- 
cate” and of the words “contract car- 
rier” instead of the words “common 
carrier.” 





Tax Revision Bill Passed 


By House, Sent to Senate 


The House has passed the tax revision 
bill, H.R. 8920, including provisions for 
reduction of the federal transportation 
taxes, by a vote of 375 to 14, and has 
sent it to the Senate (T.W., July 1, p. 57). 
Debate on the measure in the House on 
the preceding day lasted about seven 
hours. 

The bill as reported to the House by 
its ways and means committee provided 


for lowering of the tax on transportation 
of persons to 10 per cent from 15 per 
cent, and for reduction of the tax on 
transportation of property, other than 
coal, to 1% per cent of the amounts 
paid for such transportation, as against 
a present rate of 3 per cent. The tax 
on transportation of coal would be cut 
to 2 cents from 4 cents a short ton. 


Representative Curtis, of Nebraska, a 
member of the ways and means com- 
mittee, said in the course of the House 
debate on H.R. 8920 that he had fought 
as hard as he could in the committee 
“to get the transportation tax repealed,” 
and that he was sorry that more of the 
majority (Democratic) members of the 
committee did not “go along” in the 
effort he had made to repeal that tax. 





Ship Sales and Charter 
Extension Bill Signed 


President Truman late June 30 signed 
S. 3571, continuing the authority of the 
Secretary of Commerce to sell govern- 
ment-owned, war-built merchant ships 
until January 15, 1951, and extending 
until October 31 the authority to char- 
ter vessels from the government’s laid- 
up fleet to private operators (T.W., June 
24, p. 48). 


The ship sale and charter authority 
would have expired on June 30 in the 
absence of the new legislation. As 
passed by Congress, the bill entends, 
also, the authority of the commandant 
of the Coast Guard to waive compliance 
with navigation and vessel inspection 
laws to January 15, 1951, from June 30. 
House and Senate conferees agreed on a 
provision that the Coast Guard com- 
mandant would not be authorized to 
grant a waiver Permitting a vessel to 
sail with less than its specified comple- 
ment aboard. 

The bill as passed by the Senate would 
have extended the ship sales authority 
and the Coast Guard commandant’s 
waiver authority to December 31, 1950, 
and would have extended the ship char- 
tering authority to September 30, 1950. 
The House-approved bill fixed January 
31, 1951, as the extension date for the 
sales and Coast Guard waiver authority 
and proposed extension of the charter 
right to September 30 in certain special 
circumstances and pursuant to appro- 
priate findings by the Secretary of Com- 
merce in accordance with standards es- 
tablished by provisions of the bill. 


Coal, Ore in Canadian Ships 


Also included in the bill as passed by 
Congress was a provision permitting ves- 
sels of Canadian registry to transport 
iron ore between U.S. ports on the Great 
Lakes in the period from the date of 
enactment of the bill to December 31, 
1950, or until “such earlier date as the 
President by order may designate,” and 
to transport coal to Ogdensburg, N.Y., 
from other U.S. ports on the Great Lakes 
or their connecting or tributary waters, 
to December 31, 1950. 


Section 3 of S. 3571 as sent to the Presi- 
dent would amend section 5 of the mer- 
chant ship sales act of 1946 by adding 
thereto subsections reading as follows: 

“(e) (1) Notwithstanding the provisions 
of sections 11 and 14 of this act, as 
amended, war-built dry-cargo vessels 
owned by the United States on or after 
June 30, 1950, may be chartered pursuant 
to this act for bareboat use in any serv- 
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ice which, in the opinion of the Federa] 
Maritime Board, is required in the public 
interest and is not adequately served, 
and for which privately owned Ameri- 
can-flag vessels are not available for 
charter by private operators on reason- 
able conditions and at reasonable rates 
for use in such service. No charters shall 
be made by the Secretary of Commerce 
under authority of this subsection until 
the Federal Maritime Board shall have 
given due notice to all interested parties 
and shall have afforded such parties an 
opportunity for a public hearing on such 
charters and shall have certified its find- 
ings to the Secretary of Commerce. The 
Secretary of Commerce is authorized to 
include in such charters such restrictions 
and conditions as the Federal Maritime 
Board determines to be necessary or ap- 
propriate to protect the public interest in 
respect of such charters and to protect 
privately owned vessels against competi- 
tion from vessels chartered under this 
section; Provided, however, That all such 
charters shall contain a provision that 
they will be reviewed annually by the 
Federal Maritime Board, with recom- 
mendations to the Secretary of Com- 
merce, for the purpose of determining 
whether conditions exist justifying con- 
tinuance of the charters under the pro- 
visions of this subsection. 


“(2) A charter existing on June 30, 
1950, with respect to a war-built dry- 
cargo vessel may be extended to October 
31, 1950, if application is made within 
ten days after the enactment hereof for 
the charter of such vessel under subsec- 
tion (e) of this section and if the Sec- 
retary of Commerce deems such exten- 
sion is justified in accordance with the 
provisions of section 5(e) (1); Provided, 
however, That a new voyage under such 
extended charter shall not be begun 
after October 31, 1950, unless it has been 
determined prior to such date, in ac- 
cordance with the procedure set forth in 
this subsection, that the continued use 
of the vessel in the service is required. 
The Federal Maritime Board shall con- 
duct all hearings on applications made 
under this paragraph immediately upon 
receipt thereof and shall promptly cer- 
tify its findings to the Secretary of Com- 
merce, provided that all such certifica- 
tions shall be made not later than Octo- 
ber 31, 1950. 


“(f) (1) Notwithstanding the provisions 
of sections 11 and 14 of this act, as 
amended, the Secretary of Commerce 
may charter any passenger vessel, 
whether or not war-built, owned by the 
United States on or after June 30, 1950, 
pursuant to title VII of the merchant 
marine act, 1936, as amended. 


“(2) Charters existing on June 30, 
1950, with respect to passenger vessels 
may be continued until December 31, 
1951, or until expiration thereof by the 
terms of their provisions.” 


Ship Construction Urgent 


Now, Union Chief Avers 


An immediate, big-scale ship construc- 
tion program was essential because of 
“the world-shaking Korean crisis and 
its impact upon America’s state of mari- 
time defenses,” said John Green, presi- 
dent of the Industrial Union of Marine 
& Shipbuilding Workers, C.I1.0O., in a let- 
ter to Senator Magnuson, of Washing- 
ton, chairman of the merchant marine 
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subcommittee of the Senate interstate 
and foreign commerce committee. 
“With American armed forces: already 
committed in the battle to maintain the 
independence and sovereignty of South 
Korea, and pledged for the defense of 
Formosa and Indo-China,” he said, “pro- 
posals in bills authorizing expenditures 
for $350 million naval construction, $25 
million for ship repair, and $350 million 
for merchant ship construction demands 
urgent and immediate adoption... .” 





Railway Mail Pay Increase 
Might Hike Postal Deficit 


To Billion, Senators Told 


After a joint committee of the Senate 
and House had heard testimony about 
airline and railway mail pay in connec- 
tion with a study of Post Office Depart- 
ment deficits by the committee, Senator 
Humphrey, of Minnesota, in an address 
in the Senate, assailed the joint com- 
mittee’s inquiry as a “clear-cut example 
of duplication of work” that was being 
done by a subcommittee of the Senate 
post office and civil service committee. 


Senator Humphrey, chairman of that 
subcommittee, aimed his attack at the 
Joint Committee on Reduction of Non- 
essential Expenditures, headed by Sen- 
ator Byrd, of Virginia. 

Witnesses in the joint committee’s 
hearing were Emory T. Nunneley, gen- 
eral counsel of the Civil Aeronautics 
Board, and Chief Examiner Frank E. 
Mullen, of the Intersate Commerce Com - 
mission. Among others present at the 
hearing was Samuel Crosby, represent- 
ing Director Lawton, of the Bureau of 
the Budget. 

Mr. Mullen reviewed the developments 
that had taken place so far in the I.C.C. 
proceeding identified as No. 9200, Rail- 
way Mail Pay, in which hearings had 
been conducted by Commissioner Mitchell 
and Chief Examiner Mullen, and stated 
that the railroads’ compensation for 
transporting mail in 1949 (on a basis 
including a 25 per cent interim increase 
in their mail pay rate) totaled approxi- 
mately $222.7 million. 


Effect of Retroactive Boost 


Mr. Crosby then observed that the 
railroads were seeking a 95 per cent in- 
crease in their mail pay rate. In 1949, 
he said, the amount of such an increase 
would have been 95 per cent of $178 
million (the approximate mail pay total 
without the 25 per cent interim in- 
crease). Thus, he said, the railroads, if 
granted the full 95 per cent increase 
they sought, would have additional in- 
come of $175 million or more a year, and 
if the increase were made effective in 
1951 and applied retroactively the Post 
Office Department deficit might go as 
high as $900 million or $1 billion. 

Mr. Mullen told the joint committee 
about’ studies of the railroads’ mail- 
handling costs that were now being made 
by the railroads and the Post Office De- 
partment and said that the railway mail 
pay case would be the subject of another 
hearing on September 19. 

Mr. Nunneley, of the C.A.B., expressed 
Support of the C.A.B. for proposals to 
Separate the subsidy or “need” payments 
to the airlines from the “earned” mail 
Pay they received, explaining that under 
the “separation” plan the money for 


airline subsidies would come out of C.A.B. 


appropriations, rather than out of Post 
Office Department appropriations. If 
the department had paid the airlines 
only a “service” rate it could have made 
a profit on air mail, except in 1948 and 
1949, he testified. 

Senator Humphrey said that he was 
the chairman of the Senate post office 
and civil service subcommittee that had 
“held extensive hearings and investigated 
in great detail the question of rates for 
railroad mail” in April and May, 1949. 
As a result of those hearings, he said, a 
bill identified as S. 1596 had been re- 
ported to the Senate by the full commit- 
tee and was now on the Senate calendar. 
That bill, he said, included a provision 
that would give the Postmaster General 
authority he needed in order to obtain 
from the railroads “relevant and perti- 
nent details and information” by means 
of which he would be enabled to deter- 
mine whether the Post Office Depart- 
ment’s costs for railroad mail trans- 
portation were fair or unfair. On the 
basis of an analysis made by that de- 
partment, he said, it was fair to estimate 
that the increase sought by the railroads 
in the pending case before the Commis- 
sion involved about $3.5 billion. 
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Although the committee had deleted 
from S. 1596 a provision for repeal of 
the so-called “round trip” provisions of 
the railway mail pay act of 1916, said 
Senator Humphrey, he now felt, on the 
basis of reports received from the I.C.C., 
the Comptroller General and the Post- 
master General, that the “round trip” 
provisions should be repealed. 

“IT want to know,” he said, “whether 
the job which has been assigned me as 
chairman of an important subcommittee 
handling a bill which deals with the 
sum of $2,000,000,000 shall go on, or 
whether it will be stopped because of the 
intrusion of the Joint Committee on Re- 
duction of Nonessential Expenditures. . 
The Joint Committee .. . is living on a 
program of duplication ... It is about 
time that the Congress abolish 
that committee ... If ever there was a 
clear-cut example of duplication of work, 
of nonessential expenditure of public 
funds, the present activities of the 
Byrd committee are a cardinal example.” 





Sufficiency of Truck Taxes for Highway 
Use Not Settled, MacDonald Indicates 


Public Roads Commissioner, in Testimony at Senate Hearing, Regards 
Various Cost-Allocation Theories as Unsatisfactory. Says Damage to 
Roads, Caused by ‘Small Minority’ of Trucks, Has Become ‘Alarming.’ 


Commissioner Thomas H. MacDonald, 
of the Commerce Department’s Bureau 
of Public Roads, on July 6 made his third 
appearance within two weeks before the 
domestic land and water transportation 
subcommittee of the Senate interstate 
and foreign commerce committee, with 
the expectation of completing at that 
time the presentation of the last two 
parts (parts VI and VII) of his 170-page 
statement about highway damage by 
trucks and about truck taxes in relation 
to highway costs (T.W., July 1, p. 60). 


He expressed the view that, as to allo- 
cation of highway construction and 
maintenance costs to different classes of 
motor vehicles, neither the so-called “in- 
crement theory” nor the “gross ton-mile 
theory” offered an entirely satisfactory 
approach to the problem of determining 
what proportion of highway costs should 
be borne by highway vehicles of different 
sizes or classes. He also mentioned, 
without approval, other highway cost- 
allocation theories, discussed in some de- 
tail in exhibits he handed to the sub- 
committee. ° 


“The fact remains,” he said, “that the 
presence of heavy vehicles on our high- 
ways and the increasing frequency of the 
occurrence of excessive axle and gross 
loads impose a grave problem... . The 
problem is only in part one of taxation. 
Adequate measures should be taken in 
all states to limit axle loads in the in- 
terest of preserving the highway plant, 
and to encourage the distribution of 
heavy gross loads over a series of prop- 
erly svaced axles. The magnitude of 
the problem varies in every state and 
each state must reach its own solution 
of the highway-tax problem.” 


Although “the great bulk” of all ve- 
hicles operated on the U.S. highways 
conformed with all legal limits of size 
and weight and were loaded so as to 
cause no damage to the roads, and al- 
though “a very small minority” imposed 
potentially damaging loads on the roads 
and were in most cases operated in vio- 
lation of law, said Mr. MacDonald, ob- 
servation of various forms of road 
damage left no doubt that “road dam-. 
age caused by overloaded trucks has in 
recent years grown to alarming propor- 
tions.” 


He recalled that in an I.C.C. hearing 
in 1931 he had stated his belief that the 
roads then being built would stand 
18,000-pound axle loads on pneumatic 
tires and that “the roads are more de- 
stroyed really by climatic and soil condi- 
tions than they are by any use that is 
made of them by the public.” 

“Today, as in 1931,” he continued, “I 
can still say that our main roads are 
generally capable of withstanding 18,000- 
pound axle loads, and most of them are 
still safe for no greater load. But I 
cannot today exclude traffic loads as a 
cause of road damage. The reason lies 
in the great increase in the number of 
vehicles with axle loads above, and far 
above, the design load of 18,000 pounds. 


Frequency of Excessive Loading 


“In 1931, such excessive loads were oc- 
curring on no more than eight axles in 
each 1,000 trucks. Today ... there are 
about 86 such excessive loads for each 
1,000 vehicles; and truck traffic volumes 
having increased about three-fold in the 
interval, the increase in frequency of ex- 
cessive loading has been of the order of 
eight to 250, or over 30-fold. In view of 
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this increase of loading above the general 
design limits, the probability that traffic 
loads are today an important factor in 
the causation of road damage is at least 
as great as the probability that they were 
a minor factor in 1931. And the prob- 
ability of present load damage is con- 
firmed as an actuality by the wide- 
spread and numerous reports of such 
damage. 

“The evidence of serious road damage 
caused by excessively heavy axle loads is 
now abundant and irrefutable. As to 
precisely what magnitude and frequency 
of heavy axle loading is causing the ob- 
served damage, there can be no great 
certainty; and, indeed, it is practically 
certain that the question has more than 
one answer .. .” 


Mr. MacDonald said that observations 
of the gradual failure and greater repair 
cost of roads subjected to loading above 
their safe capacity did ‘not permit con- 
clusions as to the effects of loading of 
particular weights. 

“The fatigue strength of the road,” he 
said, “may be exceeded in varying de- 
grees by numerous vehicles of a consid- 
erable range of weight. If it is, there will 
be a progressive manifestation of dam- 
age. But whether particular damage re- 
sults from many applications of loads 
slightly exceeding the road’s fatigue 


strength, or from fewer applications of 
loads more largely exceeding the fatigue 
strength, it is impossible to say. Today’s 
truck loading practice, although it un- 


doubtedly imposes fatiguing loads on 
most of our road surfaces, seldom pro- 
duces axle loads of a magnitude sufficient 
to cause immediately visible damage aft- 
er a single vehicle passage. To produce 
such a result on pavement of fatigue 
strength sufficient to support the unlim- 
ited application of 18,000-pound axle 
loads, it would be necessary to load the 
axle of a vehicle in excess of 36,000 
pounds. And even then the resulting 
damage possibly would not be immedi- 
ately visible. A concrete pavement rup- 
tured by load at its under surface may 
show no immediate sign on its upper sur- 
face of the presence of the crack... 


Highway Test Described 


“Only by the frequent application of 
one magnitude of load and no other, can 
it be demonstrated that the load is either 
within or above the fatigue limit of 
strength of the pavement to which the 
application is made. 

“This is exactly what is being done in 
the test just begun of a section of con- 
crete pavement on U.S. Route 301 south 
of La Plata, Md. In this test there will be 
a repeated application of heavy axle 
loads of controlled, fixed magnitudes at 
average intervals of less than one min- 
ute, for at least six months. Test trucks 
of four different weights are being used 
to apply loads, the two trucks of each 
weight constituting the only traffic that 
will use one each, of four separate parts 
of the test section of highway for the 
duration of the test. 

“Two of the test trucks, to be used 
on one lane of about half the length 
of the test section, are two-axle vehicles 
loaded with exactly 18,000 pounds on the 
rear axle. On the opposite lane of the 
same half of the test section two 2-axle 
trucks with exactly 22,400 pounds on the 
rear axle have begun to operate. On 


the opposite lanes of the other half of 
the reserved test section there are in 
operation on one lane two three-axle 
trucks with 32,000 pounds equally divided 
between the tandem rear axles, and on 
the other, two three-axle trucks with 
44,800 pounds shared equally by the 
tandem axles. 


“The axle weights chosen’for the test 
are all limits of weight prescribed in 
the laws of the several states. The high- 
way under test has a two-lane, wire- 
mesh reinforced concrete pavement, each 
12-foot lane of which has a cross-section 
9 inches thick at the edges and 7 inches 
thick at the center. The pavement was 
constructed in 1941 and for nine years 
has been subjected to the usual natural 
forces and to loading of comparatively 
light weight. At the beginning of the 
test it is remarkably free of visible 
damage... . 


Other Road Tests Planned 


“This test is being conducted under 
the direction of the Highway Research 
Board as a cooperative undertaking of 
eleven eastern states, the District of 
Columbia and the Bureau of Public 
Roads. No test exactly like it has ever 
been made, and its results are awaited 
with interest by all highway authorities 
and by trucking and other transportation 
interests. Plans are now under way to 
apply a similar test in the near future 
to other types and conditions of highway 
at several other locations, with most of 
the state highway departments cooper- 
ating.” 

The 18,000-pound axle weight limit 
which was now the maximum prescribed 
in the laws of 34 states, Mr. MacDonald 
said, was “definitely not a limit arrived 
at without substantial factual basis, as 
trucking interests have repeatedly as- 
serted,” but was based on “competent 
experimentation interpreted by the ex- 
perienced judgment of the majority of 
highway authorities of all the states.” 
He said results of research in the last 
25 years strongly indicated that existing 
concrete pavements in all the states 
were overstressed by “wheel loads in ex- 
cess of 9,000 pounds transmitted by low- 
pressure pneumatic tires in frequent 
repetition.” He said there was “no ex- 
perimental basis whatever” for the 22,- 
400-pound axle limit that was now the 
maximum in seven states. 

In the part of his statement covering 
“Weight of Vehicles and Its Effect on 
Bridges,” Mr. MacDonald described an 
“H-15” bridge as one of _ sufficient 
strength to support a “standard” two- 
axle, 15-ton vehicle of 14-foot wheel base, 
with three tons carried on one axle and 
12 tons on the other. An “H20-S16” 
bridge, he said, was “designed upon the 
assumption of a critical vehicle consist- 
ing of a two-axle tractor of 14-foot wheel 
base with four tons on one and 16 tons 
on the other of its axles, followed at 
another interval of 14 feet by a 16-ton 
trailer axle.” Such H20-S16 bridges, he 
said, were “almost the strongest bridges 
designed today.” 

He said it was a mathematical cer- 
tainty that bridges—no matter what 
single limit might be put on the weight 
of vehicles and no matter how or for 
what strength the bridges were designed 
—would be differently affected by ve- 
hicles of different length, each conform- 
ing exactly to the prescribed weight 
limit. 

There was an unmistakable trend in 
the direction of greatly increased gross 
weight of motor vehicles, and the rela- 
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tive increase in the heavier weights of 
vehicles was greater than the increase 
in lighter weights, Mr. MacDonald said. 


“Vehicles of 20,000 pounds. gross 
weight which, in 1936-37, comprised 
about 12 per cent of all trucks, in 1949 
comprised about 25 per cent, an increase 
of little more than 100 per cent,” he 
said. “At 30,000 pounds, the increase 
from 4 per cent in the earlier period 
to 15 per cent in the later year amounts 
to nearly 400 per cent. The increase 
at 40,000 pounds is approximately 800 
per cent, and the percentage of trucks 
weighing 50,000 pounds or more increased 
about 10-fold. Excent in very small part, 
this increase in the gross weight of ve- 
hicles has been accomplished in com- 
pliance with law... Some of the limits 
prescribed by state laws have no rational 
relation to the capacity of bridges of any 
standard... 

“The small panel and pickup trucks 
which constitute nearly a third of the 
truck traffic on main rural roads present 
no bridge problem. Heavier single-unit 
trucks, constituting 40 per cent: of the 
main road traffic, occasionally, but very 
infrequently, are of a weight exceeding 
the safe capacity of H-15 bridges. It is 
to the tractor-semitrailer combinations 
and other vehicle combinations, con- 
stituting more than one-fourth of main 
rural road traffic, that the responsibility 
for bridge overloading must be at- 
tributed in greatest degree. Of all com- 
bination vehicles nearly 9 per cent are 
shown to exceed limits of group-axle 
weight that are considered safe for H-15 
bridges, and much of the excess observed 
is alarming in its degree.” 


Railroads and Highway-Use Taxes 


In his discussion of highway tax re- 
sponsibility, Mr. MacDonald made the 
following statement: 


“There is, perhaps, some justice in the 
contention that competing forms of 
transportation, such as the railroads, 
suffer a disadvantage from the fact 
that they pay property taxes on their 
trackage and right-of-way, whereas no 
taxes are paid on the highways over 
which competing motor vehicles operate. 
The concept of a compensating tax on 
the competing vehicles, designed to re- 
move this disadvantage, should not be 
confused with taxation for the support 
of highways, with which it has nothing 
to do. In the imposition of such a tax 
the basis should nct be the value of all 
roads and streets, but only that part of 
the small mileage of roads that offer 
service competitive with the railroads— 
in effect those paralleling the railroad 
lines. Payments of the tax should be re- 
quired only of the small group of ve- 
hicles that are in competition with the 
railroads. Furthermore, those vehicles 
should not be taxed on the total valua- 
tion of the roads they ply in competition 
with the railroads. The same roads are 
used by large numbers of vehicles not in 
competitive service. The charge against 
the competing vehicles should be based 
on a pro rata of valuation, perhaps cal- 
culated in proportion to their assigned 
responsibility for the capital costs of the 
highways forming competing lines. It 
is not intended here to advocate the 
imposition of such a tax, but only to 
point out the terms under which it 
might reasonably be improved, if its 
purpose were to improve the competi- 
tive position of the railroads.” 


In discussion of financing of highways, 
in part, with property taxes, Mr. Mac- 
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Donald observed that light-traffic rural 
roads would require comparatively heavy 
taxes a vehicle-mile for their mainte- 
nance in the absence of property taxes. 


“State taxation of motor vehicles,” he 
continued, “must necessarily be imposed 
upon a uniform basis. We cannot so 
graduate such state taxes that the users 
of a primary road costing 9 mills per 
vehicle-mile will pay such a charge, 
whereas those of a light-traffic road 
costing 22 mills per vehicle-mile will pay 
a commensurately higher tax. The use 
of local property taxes to support roads 
and streets of law traffic importance but 
highly important in their service to land 
and property is a device for bringing 
about an equalization of tax support.” 

In his statement on “Highway-User 
Tax Payments in Relation to Highway 
Revenues and Expenditures,” Mr. Mc- 
Donald said that, out of road and street 
revenues of $3,156 million in 1948, $1,906 
million, or 60.4 per cent, were obtained 
directly from road-user taxes and tolls, 
and that in 1949 the average was 60.7 
per cent. With receipts from federal ex- 
cise taxes included, he said, the 1948 
total of $3,402 million in special motor- 
vehicle taxes, and the 1949 total of $3,767 
million, exceeded in total road and street 
revenues in both years by 5 per cent. 


Taxes by Types of Vehicles 


In a tabulation he showed that the 
“unweighted nationwide average” of re- 
quired road-user tax payments for each 
of five selected types of motor vehicles 
(averages in which the values for each 
state had equal weight) amounted to the 
following figures: Pickup, half-ton 
trucks, $47.03; stake truck, $115.93; van 
truck, $211.09; three-axle tractor, $831.76; 
five-axle tractor, $2,243.56. 


“It is quite evident,” he said, “that 
heavy over-the-road freighters are re- 
quired to pay road-user taxes of consid- 
erable magnitude. Whether they pay 
enough in relation to the costs occasioned 
by their use of the highways is very dif- 
ficult to determine in an individual state; 
and much more difficult if the problem 
is approached from the standpoint of 
nationwide averages.” 

Mr. MacDonald’s presentation concern- 
ing the character of overloaded vehicles 
and their payloads contained a statement 
that, out of a total 89.1 billion ton-miles 
of payload carried by trucks of all classes 
on all main rural roads in 1949, 23.5 bil- 
lion ton-miles was carried in “trucks 
which, as operated, exceeded somehow— 
in axle loading, or gross or group-axle 
loading—the legal limits of the states in 
which they were operated.” 

“The average payload carried in these 
illegal operations,’ he said, “was about 
15 tons; the maximum, of course, con- 
siderably higher. The vehicle mileage of 
the illegal movement was over 1% bil- 
lion ton-miles . .. The legal movement is 
shown to have amounted to 65.6 billion 
ton-miles. ... 


Defense of Weight Limit Laws 


“Any claim that the highway transport 
business cannot be operated profitably 
Within the law in most of the states is 
disproved by the large volume of opera- 
tion that is profitably carried on without 
Viclation of law. The laws of most of the 
States allow ample opportunity for eco- 
homical and profitable transportation— 
profitable, that is, from the standpoint of 
the operator... . 

“It is possible to move heavy loads 
Without damage to roads and bridges 


and without sacrifice of economy in op- 
erating cost simply by increasing the 
horsepower of vehicles and the number 
of their axles. That this is not more 
frequently done is due in part to state 
laws which too narrowly restrict the 
gross weight of vehicles and their length 
while at the same time, in some in- 
stances, permitting unnecessarily heavy 
concentrations of load upon fewer axles. 
Such laws react to the detriment of 
highways and bridges and practically 
force vehicle owners to equip themselves 
with types of vehicles in the use of which 
there is a strong temptation to over- 
load. ... 


“Three- and four-axle tractor semi- 
trailer combinations are responsible for 
a large part of the total infraction of 
weight laws. Nearly 80 per cent of the 
vehicle-mileage and more than 75 per cent 
of the ton-mileage that violates the law 
is attributable to these two types of 
vehicle combination. ... 

“Gasoline stands out as the single 
commodity most frequently hauled in 
heavy vehicles and most frequently in- 
volved in excess over the recommended 
weight limits. . . . The large automobile 
transport vehicles appear frequently 
among the vehicles weighed but with 
remarkable rarity are found in excess 
of the weight limits. Large moving 
vans ... are found in comparatively 
small percentage to be overloaded... .” 


Merchant Ship Subsidies 
Commended in Report on 
Long-Range Shipping Bill 


“Our recent experiences in the pre- 
war and post-war periods of World 
War II have clearly demonstrated that 
the value of the subsidy program (under 
the merchant marine act, 1936) to the 
commerce and security far exceeded its 
out-of-pocket cost to the government,” 
said the Senate interstate and foreign 
commerce committee in its report on S. 
2786, the so-called long-range shipping 
bill (T.W., June 17, p. 61). The printed 
report, identified as Senate Report No. 
1829, became available June 30. 


It was evident in 1936 and now, the 
committee said, that “because of higher 
American costs for ship construction and 
operation vis-a-vis foreign competitors, 
we cannot expect to have a merchant 
fleet under the American flag without 
government assistance.” 

“Our higher standards of living, higher 
wages for the builders of ships and for 
crews, and higher material and other 
costs make it improbable that American- 
flag vessels can survive in the essential 
trade routes against ships operated under 
any of the foreign flags,” the commit- 
tee said. 

The committee described at length 
the various sections of the bill, includ- 
ing those covering extension of con- 
struction-differential subsidies to all ves- 
sels in the foreign trade, nonrecourse 
loans for passenger vessels, purchase and 
trade-ins of obsolete vessels, construction 
reserve funds, and accelerated deprecia- 
tion. Concerning the proposed extension 
of construction subsidies to all U. S.- 
flag ships in the foreign trade, it said: 

“With full flexibility of operation and 
not bound by the restrictions placed on 
the subsidized operator of maintaining 
a regular service on an essential route, 
running vessels whether fully loaded or 
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not, certain unsubsidized operators, hav- 
ing acquired desirable vessels under the 
favorable price formula provided by the 
merchant ship sales act of 1946, to date, 
have been able to maintain competitive 
foreign services. It is to our interest 
to retain those services if possible, but 
because of the higher cost of American 
over foreign construction, it is apparent 
that the shipping companies not receiv- 
ing the operating subsidy must be placed 
in a position to modernize and replace 
their fleets if they are to continue to 
compete with the lower cost foreign com- 
panies. The differential between United 
States costs and the cost of building 
abroad is the same whether or not a 
vessel is operated on an essential trade 
route. The evidence is clear that, in the 
light of present-day conditions, unless the 
construction-differential subsidy provi- 
sions are extended to apply to all vessels 
employed in the foreign commerce of 
the United States, we can reasonably 
expect the unsubsidized segment of our 
fleet to become less and less competitive 
and perhaps eventually to disappear 
from the seas. In this respect it is well 
to point out that the bill merely provides 
the formula under which the aid can be 
granted. No provision is made for the 
appropriation of funds. Congress retains 
full control of the scope and cost of a 
building program and the need there- 
for.” 


The committee said that the “soft 
points” in existing merchant marine leg- 
islation that needed correction in order 
to achieve the goal outlined in the 1936 
merchant marine act had been carefully 
considered by its subcommittee on mer- 
chant marine problems, and that “the 
instant legislation represents the sound- 
est and most logical of the numerous 
proposals” that had been advanced for 
its consideration. 


A.T.A. Proposal for New 
Agency to Replace I.C.C. 


‘Dangerous,’ La Roe Says 


In a brief statement he submitted to 
the domestic land and water trans- 
portation subcommittee of the Senate 
interstate and foreign commerce com- 
mittee, Wilbur La Roe, Jr., attorney, of 
Washington, D-C., a former chief ex- 
aminer of the Commission, described as 
“dangerous” a proposal in testimony on 
behalf of the American Trucking As- 
sociations, Inc., for establishment of a 
Federal Transportation Commission to 
take the place of the Interstate Com- 
merce Commission (T.W., June 24, p. 
45). 

“My attention has been called to a 
proposal submitted to a Senate com- 
mittee on behalf of American Trucking 
Association that a new Federal Trans- 
portation Commission be created to re- 
place the Interstate Commerce Com- 
mission,” said Mr. La Roe. 


“T regard this as a dangerous pro- 
posal, the more so because its sponsor 
says that ‘the lack of a fully coordi- 
nated government transportation policy 
is due to the lack of participation by the 
Executive Branch in the policy.’ 


“It is ‘participation by the Executive 
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Branch’ that is most apt to inject 
politics into regulation. 

“The independence of the Interstate 
Commerce Commission must at all cost 
be preserved. This proposal to supplant 
the finest regulatory agency in America, 
responsible only to the people through 
Congress, by another agency or agencies 
linked with the Administration and 
therefore with politics, strikes a blow 
at the greatest transportation system in 
the world. 

“It is anomalous that this proposal 
should emanate from an industry that 
was rescued from complete chaos by the 
Interstate Commerce Commission.” 


Amended Bill on Subject of 
Forwarder-Motor Carrier 
‘Joint Rates’ Reported 


The House interstate and foreign com- 
merce committee has ordered. favorably 
reported to the House a rewritten version 
of H.R. 5967, the so-called forwarder- 
motor carrier bill relating to contracts 
under which motor common carriers may 
perform terminal-to-terminal transpor- 
tation services for freight forwarders 
(T.W., June 17, p. 57). 

It was understood that the bill as 
ordered reported met the objections of 
most of the groups that had opposed it 
in the committee hearings, and that it 
was satisfactory to the proponents of the 
legislation. 

An essential provision of the measure 
as amended is that “in the case of line- 
haul transportation between concentra- 
tion points and break-bulk points in 
truckload lots where such _line-haul 
transportation is for a total distance of 
450 highway miles or more, such con- 
tracts (covering compensation to be paid 
the motor carriers by the forwarders) 
shall not permit payment to common 
carriers by motor vehicle of compensa- 
tion which is lower than would be re- 
ceived under rates or charges established 
under part II of this act.” 


Text of Revised Sections 


The committee substituted for sections 
2 and 3 of the bill as introduced the 
following: 


“Sec. 2. Section 409 of the interstate 
commerce act as amended is hereby 
amended to read as follows: 

“Sec. 409. (a) Nothing in this act 
shall be construed to prevent freight 
forwarders subject to this part from en- 
tering into or continuing to operate un- 
der contracts with common carriers by 
motor vehicle subject to part II of this 
act, governing the utilization by such 
freight forwarders of the services and 
instrumentalities of such common car- 
riers by motor vehicle and the compen- 
sation to be paid therefor; Provided, 
That in the case of such contracts it 
shall be the duty of the parties thereto 
to establish just, reasonable, and equita- 
ble terms, conditions, and compensation 
which shall not unduly prefer or prej- 
udice any of such participants or any 
other freight forwarder and shall be 
consistent with the national transporta- 
tion policy declared in this act; And 
provided further, That in the case of 
line-haul transportation between con- 


centration points and break-bulk points 
in truckload lots where such line-haul 
transportation is for a total distance of 
450 highway miles or more, such con- 
tracts shall not permit payment to com- 
mon carriers by motor vehicles of com- 
pensation which is lower than would be 
received under rates or charges estab- 
lished under part II of this act. 

“*(b) Contracts entered into or con- 
tinued pursuant to subsection (a) of this 
section shall be filed with the Commis- 
sion in accordance with such reasonable 
rules and regulations as the Commission 
Shall prescribe. Whenever, after hear- 
ing, upon complaint or upon its own 
initiative, the Commission is of opinion 
that any such contract, or its terms, con- 
ditions, or compensation is or will be 
inconsistent with the provisions and 
standards set forth in subsection (a) of 
this section, the Commission shall by 
order prescribe the terms, conditions, 
and compensation of such contract 
which are consistent therewith.’ 


“Sec. 3. Nothing in this act shall be 
construed as amending or affecting sec- 
tion 413 of the interstate commerce act. 

“Sec. 4. This act shall take effect on 
the date of its enactment, except that— 

“(1) No contract entered into pursuant 
to section 409 of the interstate commerce 
act, as amended by section 2 of this 
act, shall become effective prior to the 
expiration of nine months after the date 
of the enactment of this act; and 

“(2) Until the expiration of nine 
months after the date of the enactment 
of this act freight forwarders and com- 
mon Carriers by motor vehicle may oper- 
ate under joint rates or charges in ac- 
cordance with the provisions of subsec- 
tion (b) of section 409 of the interstate 
commerce act as that subsection was in 
force immediately prior to the date of 
enactment of this act.” 


Fleming Defends Action 
On Transfers of Ships 


Major General Philip B. Fleming, for- 
mer chairman of the Maritime Commis- 
sion, now awaiting Senate interstate and 
foreign commerce committee action on 
his nomination to be Under Secretary of 
Commerce for Transportation (T.W. 
July 1, p. 54), has sent to that commit- 
tee a letter answering criticism directed 
against him by certain maritime labor 
union spokesmen for: his votes in favor 
of certain ship transfers to foreign-flag 
registry while chairman of the Maritime 
Commission. 

The principal controversy, General 
Fleming wrote, had arisen from the 
Maritime Commissions’ authorization of 
transfer of six Standard Oil Co. tankers 
to foreign registry. 

“The attitude of the Department of 
Defense on the flag transfers of these 
tankers, I know, was an important fac- 
tor in the decision of the majority of 
the (Maritime) Commission,” he said. 
“I myself, was satisfied that my vote on 
the transfer of the tankers was in the 
national interest. Certain unions pre- 
ferred keeping the older, slower tankers 
under the American flag. Their imme- 
diate interest is apparent. Six old tank- 
ers employing six crews would be re- 
placed by four new, larger, faster tankers 
employing but four crews. As a matter 
of fact, because of the longer economic 
life of the new vessels, more man-years 
of employment are ahead in them than 
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are indicated for the older vessels solid 
foreign. 

“The immediate interest of the unions 
was in direct conflict with the needs of 
the Military Establishment. I was 


guided by official advice from the Navy 
in the matter, and as a result I find my- 
self under personal attack...” 


Senators Impatient About 
Rail Strike, But Disagree 
On Compulsory Arbitration 


Debate between Senator Donnell, of 
Missouri, sponsor of S. 3463, the bill to 
outlaw strikes and lockouts in the rail- 
road industry, and Senator Morse, of 
Oregon, as to the desirability of setting 
up compulsory arbitration as a means 
of settling labor disputes on railroads, 
was in progress on the floor of the Sen- 
ate June 29 and 30 and continued on 
July 3 in the final hearing of the Senate 
labor and public welfare committee on 
the Donnell bill, while a strike of the 
Switchmen’s Union of North America 
on five western railroads remained un- 
settled (T.W., July 1, p. 11). 

The witness in the July 3 hearing 
was J. Carter Fort, vice president and 
general counsel of the Association of 
American Railroads, who, according to a 
statement by Senator Donnell in the 
Senate, had participated, on Senator 
Donnell’s request, in drafting of the 
“anti-strike” bill, S. 3463. 


Senator Donnell said in remarks in 
the Senate that soon after completion 
of the committee hearings on S. 3463 
he intended to move that the committee 
report the bill favorably. 

At the July 3 hearing Senator Morse 
maintained that, in view of existing 
“war” conditions, involving defense of 
the South Korean republic against 
Communist forces of North Korea by 
armed forces of the United States, it 
was a duty of the President to act to 
bring about a settlement of the switch- 
men’s. strike. Senator Morse argued 
against adoption of compulsory arbitra- 
tion as a device to bring about labor 
peace on the railroads and contended 
that some means short of compulsory 
arbitration, possibly a provision of law 
whereby an emergency board appointed 
by the President to investigate a rail 
labor dispute might refuse to accept 
jurisdiction if, in its opinion, the par- 
ties to the dispute had not theretofore 
bargained in good faith, could be found 
to deal with the situation. 


Telegram From N.I1.T.L. President 


Senator Donnell, in his discussion of 
the switchmen’s strike in the Senate 
on June 29 and 30, read many newspaper 
articles about the strike and messages 
addressed to him by shippers and others 
in the areas served by the strike-bound 
roads. One of these messages, a tele- 
gram signed by Irving F. Lyons, presi- 
dent of the National Industrial Traffic 
League, was worded as follows: 


“Strike of Switchmen’s Union North 
America which represents but 5 per cent 
total number of switchmen employed by 
railroads already threatens serious in- 
interference with movement nation’s 
commerce. This strike on five western 
roads effective yesterday -was -called. de- 
spite that the fact-finding board had 
made its recommendation behalf de- 
mands of remaining 95 per cent of 
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switchmen. Believe every effort should 
pe made to have strike group at least 
call off its action for the 30-day cooling 
period until July 15 which the other 
unions will be required to respect, in 
hope that negotiations in interim may 
result in settlement, thus making this 
strike absolutely unnecessary. Your good 
offices to that end respectfully urged, thus 
preventing serious injury to American 
pusiness. Present international situa- 
tion is no time for work stoppage.” 


Senator Donnell placed in the Congres- 
sional Record information concerning 
the number of persons employed and the 
tonnages of freight of different kinds 
handled by the five roads affected by 
the switchmen’s strike, including the 
following total tonnages for 1949: Great 
Northern, 27,956 employes, including 1,- 
225 members of S.U.N.A., and 52,710,257 
tons; Chicago Great Western, 3,631 em- 
ployes including 256 members of S.U.N.A., 
and 8,068,495 tons; the Rock Island, 22,179 
employes including 1,366 members of 
S.U.N.A., and 38,507,960 tons; Denver & 
Rio Grande Western, 8,386 employes in- 
cluding 332 members of S.U.N.A., and 
16,716,424 tons; Western Pacific, 5,108 
employes including 188 members of 
S.U.N.A., and 6,548,680 tons. 


The ‘Right to Strike’ 


In discussion in the Senate, Senator 
Morse suggested that the Donnell bill 
would take away from the railroad work- 
ers “the right to strike,” and Senator 
Donnell agreed that it would. However, 
it was the latter’s view that rail employes 
did not have an “inherent” right to 
strike “so that Congress would not 
legitimately have the right to say, “You 
cannot strike.’ ” 

“In other words,” he continued, “in a 
public industry, such as the railway in- 
dustry, I think that any alleged right or 
any existing right at the present moment 
of employes to strike must yield and does 
legally yield to the right of Congress to 
prohibit the exercise of the power to 
strike.” 

Senator Morse said that the Donnell 
bill “would take away from railway 
labor something of great economic value 
to them.” Senator Donnell said he 
thought that that was true, but he be- 
lieved that “an improper exercise of 
that so-called right or power may be 
highly injurious to labor by reason of 
its exercise.’ Senator Morse said he 
was afraid that was so “in the instant 
case.” 


Morse Points to ‘Emergency’ 


America was not in the same position 
in which she had been when the report 
of the emergency board in the switch- 
men’s case was handed down, said Sen- 
ator Morse. P 

“We are actually in peril today,” he 
said, “and I want to repeat my warning 
to both the carriers and the brother- 
hoods that if they want to talk about 
rights, I do not think either or both of 
them have any right to take an adamant, 
stubborn, uncompromising position and 
Say they will not seek in good faith to 
Settle the matter through mediation . . 
We are confronted with a great emer- 
gency...” 

At another point in the Senate debate, 
Senator Morse inquired whether Senator 
Donnell had made up his mind that the 
principle of his bill should be extended 
to “other public utilities.” 

I have not yet determined,” said 
Senator Donnell, “that it is advisable to 
Carry the principle of compulsory arbi- 








tration beyond the industries within the 
purview of the railway labor act. To my 
mind there is a pretty clear distinction. 
between railways and such industries as 


waterworks or electric-light plants, be-- 


cause the railway industries can tie up 
and paralyze completely, or substantially 
so, the entire industrial life of the 
country, whereas the operation of the 
other utilities is more limited....”  , 

Senator Schoeppel, of Kansas, said 
that he had been “literally swamped 
with telegrams, letters, and numerous 
telephone calls from the state of Kan- 
sas.” He said those communications al- 
most went to the point of “commanding 
me to use every means at my command 
to see if something may not be done to 
expedite, if at all possible, the hearings 
or the consideration on the part of the 
pe and the enactment of Senate bill 


Senate Bill Aimed Against 
Sabotage in U.S. Harbors 
By Foreign-Flag Ships 


Senator Magnuson, of Washington, 
has introduced S. 3859, described by him 
as a bill to amend the espionage act of 
1917 so as to give the President “clear 
authority” to act to protect U.S. ports 
against “foreign-flag vessels bent upon 
missions of sabotage.” 


Under present conditions, said Sena- 
tor Magnuson, it would be necessary for 
the President again to proclaim a na- 
tional emergency if he were to exercise 
the power to regulate movement of for- 
eign vessels under the espionage act, 
Congress having declared in a joint reso- 
lution adopted on July 25, 1947, that the 
state of war and national emergency 
were ended as of that date for the pur- 
poses of the espionage act. 


“A foreign-flag vessel carrying an 
atomic weapon, or biological or bacterio- 
logical materials of warfare presumably 
could enter our ports without inspection, 
other than routine customs search,” said 
Senator Magnuson, in an address in the 
Senate in support of his bill. “There is 
not sufficient authority to divert the 
movement of a possibly unfriendly or 
suspect vessel .. .” 


U.S. Chamber Argues for 
‘50-50’ Matching Formula 


In Federal Road Program 


Retention of the traditional “50-50” 
matching formula in the federal-aid 
highway program, with the federal gov- 
ernment financing one-half, and the 
states financing the other half, of high- 
way construction costs, has been ad- 
vocated by the Chamber of Commerce 
of the United States in a letter to the 
Senate public works committee, in con- 
nection with that committee’s considera- 
tion of H.R. 7941 and S. 3424, bills to 
amend the federal aid highway act. 

A subcommittee of the Senate com- 
mittee had recommended that the fed- 
eral share on interstate highways be 
increased to 75 per cent. The US. 
Chamber contended that departure from 
the “50-50” matching basis would re- 
quire extra federal money to make up 
part of the state’s share. 


“There is no justification,” it said, 


45 


“for preferential treatment of any seg- 
ment of the federal-aid system and the 
change opens the door for a federal-aid 
highway program completely financed by 
the federal government.” 


The Chamber said that Elmer B. 
Staats, assistant director of the Bureau 
of the Budget, has told the committee 
that the present equal principle rep- 
resented an equitable division of finan- 
cial responsibility and that its contin- 
uance in federal-aid highway legislation 
was “clearly in accord with the program 
of the President.” The Chamber said 
that its position on this point also was 
supported by the Bureau of Public 
Roads, the National Grange, and high- 
way user groups that recently had met 
in Washington. 


Harper Nomination to R.R.B. 


The Senate labor and public wel- 
fare committee has reported favorably 
to the Senate the nomination of Horace 
W. Harper, of Houston, Tex., for ap- 
pointment as the labor representative 
on the Railroad Retirement Board for 
a term expiring August 29, 1954 (T.W., 
July 1, p. 56). 


Military Ocean Cargo Transport 


Chairman Hart, of the House mer- 
chant marine and fisheries committee, 
has introduced H.R. 8964, a bill to re- 
quire the armed services to use privately- 
owned and operated US.-flag merchant 
ships for overseas transportation of 
commodities and personnel. The bill is 
similar to S. 3687, introduced by Senator 
Magnuson, of Washington (T.W., June 
17, p. 61). 


LABOR NEWS 


Toledo Dock Workers’ Dispute 


President Truman has issued two ex- 
ecutive orders, both dated July 3, creat- 
ing three-member emergency boards un- 
der section 10 of the railway labor act 
to investigate two labor disputes, one 
between the Toledo, Lorain & Fairport 
Dock Co., and certain of its employes 
represented by the International Long- 
shoremen’s Association, A. F. of L.; the 
other between the Toledo Lakefront 
Dock Co., and certain of its employes 
represented by the I.L.A., Local 153, 
A. F. of L. 


TRANSPORTATION 
STATISTICS 


Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 3,918 freight cars and 
an average daily shortage of 16,887 
freight cars for the week ended June 24, 
according to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 773; auto box, 31; flat, 12; 
gondola, 97; hopper, 91; stock, 2,031; 
refrigerator, 568, and miscellaneous, 315. 















What's so uncommon =. 
about THIS 
common carrier 





irst of all, railroads stand 
ready at any time to move anything 
movable, for anybody, anywhere— 
and to do it at charges which aver- 
age less than those of any other form 
of transportation. They do not pick 
and choose the kinds of freight they 
are willing to carry. 
The railroads perform this trans- 
portation on roadways which they 
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themselves have provided and main- 
tain with their own money. And on 
those ways, as well as on their cars 
and locomotives, the railroads pay 
taxes—taxes which help support your 
schools, courts, highways and other 
government services. 

But perhaps the most uncommon 
thing about railroad transportation 
is that it offers an immediately prac- 
tical way to reduce congestion on 
our overloaded highways—for the 
more freight that is shipped by rail, 
the safer and the more economical to 
maintain will our highways be. 
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The shortage consisted of 8,004 plain 
box, 277 auto box, 612 flat, 3,599 gondola, 
3,892 hopper (284 covered), 473 refri- 
gerator, and 30 miscellaneous cars. 


Third ‘50 Quarter Freight 
Loading Expected to Rise 
9.3 Per Cent Above ‘49 


Freight carloadings in the third 
quarter of 1950 are expected to be 9.3 
per cent above those in the same period 
in 1949, according to estimates compiled 
by the 13 Regional Shippers Advisory 
Boards and made public by the As- 
sociation of American Railroads. 


“On the basis of those _ estimates, 
freight carloadings of the 32 principal 
commodity groups will be 7,644,826 cars 
in the third quarter of 1950, compared 
with 6,992,722 actual carloadings for the 
same commodities in the corresponding 
period in the preceding year,” said the 
AAR. “All the Shippers Advisory 
Boards, except the Central Western, 
Trans-Missouri-Kansas and the South- 
west board, estimate an increase in car- 
loadings for the third quarter of 1950 
compared with the same period in 1949. 

“Tabulation below shows actual car- 
loadings for each district in the third 
quarter of 1949, the estimated carload- 
ings for the third quarter of 1950, and 
the percentage of increase. 





Actual Estimated 
Loadings Loadings 

Shippers Third Third 
Advisory Quarter Quarter Per Cent 

Boards 1949 1950 Increase 
New 

England . 94,613 95,062 0.5 
Atlantic 

States ... 746,955 786,173 5.3 
Allegheny 698,804 920,725 31.8 
Ohio 

Valley 688,317 799,291 16.1 
Southeast 781,076 832,454 6.6 
Great 

Lakes 600,084 699,803 16.6 
Central 

Western 270,679 262,909 2.9 dec. 
Mid-West . 809,398 872533 78 
Northwest . 801,778 856,452 6.8 
Trans-Mis- 

souri- 

Kansas 403,858 400,269 0.9 dec. 
South 

west 488,521 480,177 1.7 dec. 
Pacific 

Coast ... 347,714 360,848 3.8 
Pacific North- 

west 260,925 278,130 6.6 

Total ... 6,992,722 7,644,826 9.3 


“The Shippers Advisory Boards ex- 
pect an increase in the third quarter of 
1950, compared with the same period 
one year ago, in the loading of 20 of the 
commodities listed and a decrease in 12. 

“Commodities for which increases are 
estimated and the amount of increase 
include the following: 

“Coal and coke, 24.3 per cent; auto- 
mobiles and trucks, 20.1 per cent; 
vehicle parts, 17.9 per cent; citrus fruits, 
15.7 per cent; ore and concentrates, 14.3 
per cent; iron and steel, 10.5 per cent; 
other metals, 10.2 per cent; lumber and 
forest products, 9.4 per cent; lime and 
plaster, 8.8 per cent; cement, 7.7 per 
cent; brick and clay products, 7.5 per 
cent: paper, paperboard and prepared 
roofing, 6.7 per cent; chemicals and ex- 
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593 reasons why 


call it 


“Main Street of the Northwest’ 


MONTANA 


They’re seaports and mining towns, state 
capitals and shopping centers, villages and 
great cities . .. and NP serves all 593. If you 
do business anywhere in the Northwest, 
you’re almost sure to spot some of the places 
you ship to on our map above. 

Actually, it’s not so surprising that so 
many people live on ‘‘Main Street’’. Back 
in 1883, we were the pioneer Northwest 
railroad—first to couple up the rich resources 
of the Northwest and the industries of the 
East. 

NP freight shipments receive the same 
careful attention as always—and the service 
is even better. In just the last 10 years, we’ve 


XS 


added 154 new locomotives, 13,500 freight 
cars, and laid 370,000 tons of new rail. We’ve 
smoothed out grades, reduced curves, im- 
proved roadbeds, and built new bridges and 
tunnels. 


All told, we’ve spent more than $150 


million for better shipping and more enjoy- 
able traveling all along ‘‘Main Street’’. 


VACATION TRIP? 


Ride in streamlined luxury on 

- NP’s famous NORTH COAST 

LIMITED. New-type all-room Pullmans 

with roomettes, duplex roomettes, bed- 
rooms and compartments. 


—— PACIFIC RAILWAY 





High cost of ground area made it far cheaper for skyscrapers to go up 
instead of spreading out. Towmotor HIGH STACKING offers the same 
cost-saving opportunity to industry. Towmotors stack ceiling-high, save 
valuable warehouse space, free floor areas for needed production lines. 
Cut production costs, increase profits—write for “Handling Materials 
Illustrated.”” Towmotor 
Corporation, Div. 10, 
1226 E. 152nd St., Cleve- 
land 10, Ohio. Repre- 
sentatives in all Principal 
Cities in U.S. and Canada. 


“THE ONE MAN GANG” 


See this 30-minute sound movie on 
Materials Handling right in your of- 
fice. Write for details. 


FORK LIFT TRUCKS 
and TRACTORS 


7 OF THE 12 STANDARD MODELS FOR HANDLING 1500 TO 15,000 LB. LOADS 
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plosives, 6 per cent; gravel, sand and 
stone, 5.6 per cent; and sugar, syrup 
and molasses, 5.1 per cent. 

“Commodities for which decreases ire 
estimated and the amount of decrease 
include the following: 

“Grain, 103 per cent; potatoes, 5.9 
per cent; fresh fruits, other than citrus 
fruits, 5.7 per cent; poultry and dairy 
products, 4.3 per cent; cottonseed, soy- 
bean-vegetable cake and meal, excluding 
oil, 3.3 per cent; hay, straw and alfaifa, 
3.0 per cent; fertilizers of all kinds, 29 
per cent; and cotton, 2.3 per cent.” 


Estimated Rail Net 
Income Shows Rise in 


May, First Five Months 


Estimated net income of Class I rail- 
roads in May, 1950, after interest and 
rentals, amounted to $45,000,000 com- 
pared with $32,000,000 in the same 
month in 1949, according to reports filed 
by the carriers with the Bureau of Rail- 
way Economics of the Association of 
American® Railroads. Net income, for 
the first five months of 1950, after in- 
terest and rentals, was estimated at 
$133,000,000 compared with a net income 
of $131,000,000 in the corresponding pe- 
riod of 1949. 

Class I railroads in May, 1950, had a 
net railway operating income of $67,- 
031,547 compared with $57,505,223 for the 
same month of 1949. The corresponding 
net railway operating income for the 
first five months of 1950 totaled $253,- 
374,891 compared with $253,528,070 in the 
same period in 1949. 


Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but 
before interest, rentals and other fixed 
charges are paid, said the A.A.R. 

In the twelve months ended May 31, 
1950, the rate of return on property 
investment averaged 2.86 per cent, com- 
pared with a rate of return of 4.11 per 
cent for the twelve months ended May 
31, 1949. Property investment is the 
value of road and equipment as shown 
by the books of the railways including 
materials, supplies and cash, less accrued 
depreciation. 

This compilation as to earnings for the 
first five months of 1950 is based on re- 
ports from all Class I roads, represent- 
ing a total of 226,581 miles. 

Total operating revenues in the first 
five months of 1950 amounted to $3.- 
444,524,887 compared with $3,633,924,469 
in the same period of 1949, or a decrease 
of 5.2 per cent. Operating expenses in 
the first five months of 1950 amounted to 
$2,765,378,613 compared with $2,967,157,- 
796 in the corresponding period of 1949, 
or a decrease of 6.8 per cent. 

Thirty Class I railroads failed to earn 
interest and rentals in the first five 
months of 1950, of which 14 were in 
the Eastern District, one in the Southern 
Region, and 15 in the Western District. 


Data by districts follow: 


Eastern District 


Class I railroads in the Eastern District 
in May this year had an estimated net in- 
come, after interest and rentals, of $19,000,- 
000 compared with $17,000,000 in May, 1949. 
In the first five months of 1950, their esti- 
mated net income, after interest and rentals, 
was $47,000,000 compared with a net income 
of $69,000,000 in the same period of 1949. 

Their net railway operating income, before 


(Continued on page 56) 
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ECHANIZED FREIGHT HANDLING AND PACKAGING 


AN INTERPRETIVE SECTION. APPEARING 2nd ISSUE MONTHLY 


How Modern Merchandise Handling Can 
Be Applied to Multi-Story Warehouses 


Detroit Store Modernizes lis Warehouses To Cut Down 


Manual Handling, Increase Use of Cubic Space. 


Output 


Increased 30 Per Cent Through More Efficient Methods. 


By GEORGE R. BELL 


Assistant Superintendent of Service 
The J. L. Hudson Co., Detroit 


HEN CONSIDERATION is given 

to cost of real estate, maintenance, 
heating, cost of construction, transfer 
distances, and utilization of cubic space, 
the multi-storied warehouse has much 
to recommend it, in comparison with 
one-story structures. The J. L. Hudson 
Co. looks upon its multi-storied ware- 
houses—located several blocks from the 
store in Detroit—as comprising a very 
important part of a machine which must 
be geared to today’s needs in moving 
large quantities of merchandise, effi- 
ciently and quickly. With the aid of mod- 
etn merchandise handling methods, we 
believe our warehouses are very efficient 
cogs in our machine. 

Our company has learned to apply 
handling techniques proven in other in- 
dustries and by the armed services, to 
department store merchandise, and to 
the buildings we work in. We utilize 
conventional equipment and fundamental 
Principles, with the aim of remaining 
flexible to meet changes and improve- 
ments which are sure to come. 

Merchandise normally stocked in a de- 
Partment store warehouse, when ana- 
lyzed on the basis of such. criteria as 
Weight, size, quantity and other physical 
characteristics, falls into three broad 
stoupings from a handling and storage 
stand point. 

A study of our merchandise revealed 


that approximately one-third could be 
palletized. A somewhat larger portion 
could be moved from the docks on storage 
racks having wheels, and remain in the 
same racks until sold. A third group, 
composed of items that could not nor- 
mally constitute a full pallet or truck- 
load, could be transported on any carry- 
ing medium (such as pallet or skid) to 


the storage point, to be manually 
placed in racks or on shelves. 

We have tried to think in terms of 
moving merchandise from the receiving 
dock in a combination of units to final 
storage without manually re-handling 
each individual piece of merchandise at 
that point. It is the many picking-up 
and setting-down motions that burn up 
man power and expose merchandise to 
damage. We view storage as a continua- 
tion of the receiving operation and a 
preparation for the sale of the merchan- 
dise. We are concerned with protection 
of the merchandise, safety to handling 
personnel, adequate fire protection, pro- 
tection against water flows, prevention of 
damage, efficiency in issuing merchan- 
dise, and stock controls. Merchandise 
poorly received will usually be poorly 
stored and poorly issued. 

Good warehousing begins at the un- 


become assistant superintendent of service at The J. L. Hudson Co. in Detroit. 


George R. Bell, after majoring in mechanical 
engineering at Kansas State College, worked in 
sales and distribution for the B. F. Goodrich 
Co. from 1936 to 1942. After serving as an 
industrial specialist for the U.S. Army Signal 
Corps in charge of the warehousing branch at 
the Lexington Signal Depot, he was commissioned 
in the U.S. Navy in September, 1943, serving as 
a storage division officer at the Naval Supply 
Depot, Seattle, from December, 1943, to April, 
1945. He then served as storage. group officer 
at the Boston Naval Shipyard until February, 
1946. Mr. Bell was civilian head of materials 
handling and warehousing branch of the Navy 
until May, 1949, at which time he resigned to 
During 


his last years with the Navy he served as chairman of the materials handling committee 
of the Federal Specifications Board, one of his assignments being the development of a 


Navy standard storage plan. 
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In handling mattresses, six or seven 
are placed on single-faced pallets 
at the unloading point and moved 
to the storage area, where the loaded 
pallet is placed on a mattress truck 
with swivel casters. Warehouse aisles 
are held down to 60 inches in width. 


Right: The frame or box pallet is 
rated a very flexible storage aid by 
Hudson materials handling engineers. 
The frames used are made of ordinary 
iron pipe, which can be easily 
knocked down if desired. Advantages 
are its mobility and the fact that the 
merchandise can be removed at any 
level without moving the merchan- 
dise over or under the wanted item. 
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Hydraulically-actuated lift docks have helped to remedy obsolete receiving docks at warehouses of the 


J. L. Hudson Co 
handling equipment. 


Beca'sse of these lift docks, freight handlers are now able to enter road trucks with 
It is estimated by company engineers that use of the hydraulic lift docks has 


shortened unloading time by as much as 30 per cent. 


loading dock. I like to think it begins 
even earlier, at the source in the form 
of packaging used to protect the mer- 
chandise from the end of the produc- 
tion line to our warehouses. 

The receiving docks at our warehouses 
—as is true of so many other older 
builders—were no doubt adequate in 
their day, but they have long since be- 
come obsolete through the increase in 
the size of highway trucks and the need 
for moving more merchandise over them 
in a given period. 

Our docks were too low and too nar- 
row to handle the flow we’ve tried to 
push over them in recent years. We 
have remedied this to some extent by 
adding a number of hydraulically- 
actuated lift docks. These docks now 
permit us to enter practically all trucks 
with our handling equipment. This 
eliminates walking the length of a 20- to 
30-foot truck with each package. These 
lift docks operate through a range of 
30 inches. Their use has shortened the 
unloading time for small packaged mer- 
chandise by as much as 30 per cent. 
Department stores have been using 


pallets for a long time, with varying de- 
grees of success. Whereas the skid plat- 
form is useful for those operations where 
stacking isn’t a consideration, the pallet 
serves one extra function in that it can 
be used to tier merchandise to consider- 
able heights. The pallet is generally 
lighter than a skid, costs less per square 
foot of surface, and can be stored on a 
dock in less cubic space. 

Our store has standardized on a 
40 x 48-inch pallet, for the following 
reasons: 

1. Two such pallets, side by side, fit in 
our highway trucks. 

2. Such a pallet carries a reasonably 
large load. 

3. It fits well in our space and column 
layout. 

Vertical space is considered in our 
warehousing operation just as is. hori- 
zontal space. We are trying to apply the 


principles all of us learned in solid 
geometry. 
Our merchandise is stored in large 


lots, small lots, and shelf stocks. Large 
lots of the same items are block stacked. 
Small lots are placed back to back and 


A padded mirror crate, developed by men 
in Hudson’‘s crating shop, has saved con- 
siderable damage to mirrors. The crate 
has two adjustable bars which can be 
loosened in the customer’s home, _ the 
mirror removed, and the crate returned 
by the delivery man. The crate has elim- 





inated crating, and messy deliveries. 





separated by narrow lateral aisles. Bin 
or shelf or rack stock items are self- 
explanatory. 

Many warehouse operators, when using 
pallets for small lots, would place the 
pallets back to back and use a fork truck 
in a wide 10- or 12-foot aisle to service 
the merchandise. The narrow aisle is 
the key to our whole storage plan. 

The unit load of merchandise moves 
on the pallet intact from the receiving 
dock to the storage area.. With the aid 
of a fork truck, it is built into a column, 
two or three pallets high. The column 
of pallets is then placed into final storage 
by a hand truck operating in a five-foot 
aisle, instead of by a fork truck requiring 
a 10- or 12-foot aisle. Simple arithmetic 
shows that, with our method, the ratio 
of net space usable to aisles becomes as 
eight feet to five, instead of as eight to 
10 or 12 feet. 

We define a small lot as three pallet 
loads or less of a single item. The reason 
we have small lots of merchandise 
our warehouse is because we sell only 
one packa7ze of a certan item at a time. 
and a pallet load carries us for several 
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Dolly skids made of plywood, with 
four 3-inch swivel casters, are used 
to handle refrigerators and other 
major appliances at the Hudson ware- 
house. Use of the skids has elim- 
inated seven handlings. The dolly 
extends four inches beyond the re- 
frigerator, to prevent bumping of 
refrigerators in storage. 


Handling in the carpet workroom at Hudson‘s is done by 


an overhead hoist and trolley system. 


Special padded trucks are 
used to receive, transport, 
and store upholstered fur- 
niture. The trucks save 
handling time, eliminate 
damage, and utilize stor- 
age space efficiently. Their 
use cuts down on individ- 
val handling. 


weeks or months. Obviously, each item 
in this grouping must be hand-picked 
from storage, so there is no need to pick 
up the entire pallet load to sell one unit. 
We have, however, made a considerable 
labor saving up to that point by moving 
the full pallet load all the way into 
storage without individual handling. We 
have utilized cubical space by placing 
several pallets on top of each other. And 
we have succeeded in conserving floor 
space by maintaining narrow aisles. 


Frame Pallets Have Many Uses 


Perhaps the most flexible storage aid 
ever developed is the frame or box-pallet. 
These are very useful in the storage of 
small lots, and for storing crushable or 
hard-to-stack items. 

The frames we use are made from 
ordinary iron pipe. ‘They can be knocked 
down and the pallets used in the conven- 
tional way. I prefer this type of pallet 
to racks and shelving, because of its 
mobility. Its greater utility lies in the 
fact that in small lot storage, the mer- 
Chandise can be removed at any level 
without moving the merchandise over or 


under the wanted item. In effect, the 
use of such frames creates additional 
floor space on which to stack small items. 

There are many uses to which frame 
pallets can be put in department store 
warehousing. They can be used to store 
small lots of packing supplies—to store 
office desks, tiered three high—to store 
bedroom furniture, with a piece of ply- 
wood covered with ozite or scrap carpet 
used between the pallet and the finished 
surface, and to store many other types 
of merchandise. 

Though we use pallets for handling 
many items, less than one-third of our 
storage space is covered by pallets at 
this time. We are in the process of 
expanding the use of pallets, but I don’t 
believe their use will extend much beyond 
one-third of the storage space. 

We use special trucks to receive, trans- 
port, and store upholstered furniture. 
These trucks save handling time, elimi- 
nate damages, and efficiently utilize stor- 
age space. They permit us to move mer- 
chandise as far through the cycle as pos- 
sible without individual handling. 

The same basic layout principles are 
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followed in all of our storage work. Rows 
of these wheeled trucks are placed end 
to end, with narrow lateral aisles on 
each side. 

We are strong advocates of the three 
“A’s” of warehousing: Direct ACCESSI- 
BILITY for each item, so that the stock- 
man can pull each item from stock 
without having to move other items; 
ACCOUNTABILITY, having to do with 
identification and location; and AVAIL- 
ABILITY, which means that the item 
can be delivered in good condition, when 
and where it is needed. 

The mattress receiving and storing 
operation follows the same basic prin- 
ciple applied to other types of merchan- 
dise. Large lots of mattresses are placed 
on a single-faced pallet at the unload- 
ing point. Six to seven mattresses or 
box springs move to the storage area 
on a pallet, which is then placed by fork 
truck on a mattress truck. This mat- 
tress wheeler has four swivel casters, 
and can be pushed down a narrow aisle 
and shoved into place at right angles 
to the aisle. Here again the aisles are 
held down in width to 60 inches, and the 
racks or wheelers are placed back to 
back. These portable racks permit ex- 
cellent flexibility in re-warehousing. 
They make it easy to get out the oldest 
stock first. They permit use of cubic 
space, and eliminate considerable man- 
ual handling. 

The storage and handling of major 
appliances represents a big handling job 
in our warehouse, as in most department 
store warehouses. 

In handling refrigerators, we leave 
them on the skids ‘that are part of the 
original crates. Each refrigerator is 
lowered on a dolly, made of three- 
fourth-inch plywood with four three- 
inch swivel casters. After mechanical 
checking, the refrigerator is moved to 
its proper delivery cage. Formerly, a 
two-wheeled hand truck was used to 
move refrigerators. The new method 
has eliminated seven different handlings. 
A feature of our refrigerator dolly is that 
it is made about four inches larger than 
the refrigerators, so that it is impossible 
to bump one refrigerator against another. 
Similar dollies are used for handling 
stoves and other appliances. 

Because of the relatively short dis- 
tances on each floor in our multi-storied 
warehouse, tractor-trailer trains are not 
efficient. We have standardized on two 
types of platform trucks for moving 
occasional furniture and large pieces 
of uncrated bedroom and living-room 
furniture. The single-deck truck meas- 
ures 42 x 90 inches. All exposed parts 
of the truck are padded. (We are now 
padding all of our trucks and.our metal 
storage racks.) The caster size is eight 
inches, which makes for easy movement. 
The 42 x 90 inch truck is used for mer- 
chandise to be transferred to the store 
in the near future. 


Another interesting piece of equipment 
which has saved a considerable amount 
of damage is a mirror crate. The crate 
is light and strong, and has two adjust- 
able bars which can be loosened in the 
customer’s house, the mirror removed, 
and the crate returned by the delivery 
man for re-use. This crate has elim- 
inated old-fashioned crating, and has 
permitted cleaner deliveries. It was 
developed by the men in our crating 
shop. 

Handling in our carpet workroom is 
now very efficiently provided by an over- 
head hoist and trolley system. Formerly, 
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men in that shop had to handle 100- 
pound rolls of broadloom. The broad- 
loom was then stored on steel shelving, 
and it required four or six men to lift 
down a roll each time we made a cut. 


Our Goals, and Our Results 


In modernizing our materials han- 
dling methods at Hudson’s, we were in- 
terested in reducing unit costs, in saving 
space, in meeting more competitive 
delivery dates, and in improving worker 
environment. At first, we thought in 
terms of handling about the same num- 
ber of units as formerly, with less man- 
power, and of moving merchandise from 
the store to the warehouses for filling 
of saleschecks at that point. 

The results to date have been more 
than we anticipated. We have been able 
to increase the warehouse activity by 
shifting certain merchandise from the 
store, but not to the extent planned, for 
our home furnishings division has ex- 
perienced a substantial increase in busi- 
ness. There has been an increase of 
activity of 30 per cent at our warehouse 
docks from January through April, 1950, 
which has been met at that point with 
no extra labor. This increase of receipts 
has been accompanied by higher rates 
of issues, as shown by the increase of 
sales transactions in the divisions af- 
fected. 

In our cabinet and finishing work- 
room, in the first four months of this 
year we handled 20 per cent more pieces 
than in the same period last year, with 
the same number of men. Part of this 
achievement was due to the fact that 
furniture’is not being damaged as much 
as formerly, thus lessening the demand 
for time-consuming repairs. But most 
of the improved efficiency is due to our 
new operating techniques and improved 
handling methods. 

We have progressed from ‘a point 
where all merchandise was hand stacked 
to the present operation wherein ap- 
proximately 50 per cent of all merchan- 
dise received is placed directly into 
storage with the aid of equipment. 

In some areas, we have only been par- 
tially successful, due perhaps to our 
failure in training personnel. We have 
been satisfied with something less than 
perfection, but are constantly raising our 
standards. 

In modernizing old warehouses, there 
are many other steps that can be taken, 
in addition to the introduction of care- 
fully selected materials handling meth- 
ods. 

Our building interiors have _ been 
painted. We have used color dynamics 
to stress certain hazards such as stairs, 
shafts, doors, and fire equipment. The 
addition of fluorescent lighting has 
helped worker morale. In recent months, 
a cafeteria and hospital have been added. 
We now use a power vacuum sweeper. 
We believe all our improvements have 
made the work safer ard easier. By in- 
troducing several higher job classifica- 
tions, we have made it possible for the 
worker to earn more money. Certainly, 
the use of mechanical aids has length- 
ened the potential earning period of 
each man. Eventually, we hope to 
reach, and even surpass, the original 
goals set. 


Out-of-Doors Lift Truck 


A new gasoline powered fork lift truck, 
named the “Yard King”, equipped with 
oversize pneumatic tires for use over 
rough plant floors and especially for un- 
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this corrugated “shock-proof” 
shipping box 


Supports its contents... excludes 

foreign materials... resists 

abrasion . .. cushions delicate 

assemblies... braces... provides 

clearance for all parts... shields 

surface from scratching, chipping 

... pads corners... protects 

product throughout. For 

perfect protection for any product 

at lowest possible cost consult “Behind The Scenes at the Package Laboratory.” 
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even outside terrain, has been announced 
by the Philadelphia Division of the Yale 
é& Towne Manufacturing Co. The tilt- 
ing fork truck, available in four sizes 
that have maximum load lifting capa- 
cities ranging from 4,000 to 8,000 pounds, 
is designed to bring cost saving ad- 
vantages of mechanized handling to 
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building supply yards, construction proj- 
ects, airports, freight docks, and other 
outside storage and shipping areas. With 
an overall collapsed mast-height of 85 
inches, the truck attains a_ stacking 
height of 118 inches to 124 inches de- 
pending on the load capacity of the 
truck. 


Export Package Used by General Electric 
Combines Economy and Protection 


Washing Machine Pack by the General Electric Company Has Good 


Service Record. 


Finish and Mechanism Well Protected Against 


Shock, Stacking and Dirt, With Economy Requirement Fulfilled. 


N KEEPING with recent findings by 

segments of the export freight traffic 
industry, the General Electric Co. is one 
which believes that costly, cumbersome 
and time-consuming packing is not 
necessarily required in guaranteeing safe 
and undamaged arrival of goods in over- 
seas markets. 

The example posed here is the com- 
pany’s home washing machine, packed 
for export in keeping with principal G.E. 
requirement of thorough protection to 
contents against shipping shocks and 
jars, rugged climatic conditions and 
punishing unloading and dock conditions 
that still prevail in many places. The 
secondary requirement, that packing be 
as economical as possible without sacri- 
fice of protection, is also met by the 
package. ‘ 

At General Electric’s Bridgeport, Con- 
necticut, plant, electric home washing 
machines of the type shown in the il- 
lustrations are packed for export to fully 
satisfy these dual demands. The success 
of the packing is attested to by a scarcity 
of reports of export shipping damage 
resulting from container failure. 


As a washing machine comes off the 
assembly line for export, it is bolted 
firmly to the strongly constructed bot- 
tom of the wire-bound box and is then 
literally “wrapped up”. A one-piece wire- 
bound mat that comprises the four sides 
of the box. is folded into shape and 
placed in position so that the bottom 
end cleats of the two sections snugly 
engage the lower edges of the box bot- 
tom. 

The cartoned wringer of the washer 
is then nested on the shelf-like interior 
packing nailed to opposite sides of the 
box. The top of the box is placed atop 
the carton. Upper end cleats of the mat 
hold the interior packing under slight 
pressure to help hold the entire load 
steady. The box is then closed simply 
by folding the mat shut and engaging 
and bending the wire loop fasteners. 

This whole crating procedure consumes 
only ten man-minutes, including bolting 


aces. 


Product protection at lowest consistent cost is 
key to this export package. At top, machine has 
been bolted to sturdy bottom of the box, with 
wrap-around wire-bound mat being applied; at 
center, cartoned wringer is being nested on 
wooden interior packing; and at bottom work- 
man is folding final side of wire-bound export 
box for bending loop fasteners. 





the was 
ing ant 
piece Ww: 
the int 
ting the 
ing and 
the con 
are req 
The 1 
highl 
strong 
resilient 
dling, a 
rough V 
Despi 
must ur 
and un 
to weat 
Electric 
very ra 
with fir 
compon 
especial 
the wel 
shippin;s 


Trans; 


A ney 
industri 
has bee 
Transpc 

“The 
operatic 
ciency,” 
manage 

“The 
since th 
was bro 
complet 
protecti 


Produ 
bundl 
shippe 
safer, 

two Si 


July 8, 1950 


the washing machine to the bottom, fold- 
ing and placing the four-section one- 
piece wirebound mat, placing and nailing 
the interior packing into position, put- 
ting the cartoned wringer in place, plac- 
ing and affixing the box top and closing 
the container. Only a dozen or so nails 
are required for the packing. 

The resulting package is described as 
highly shock absorbent, structurally 
strong to withstand high stacking, 
resilient to stand up under rough han- 
dling, and thoroughly protected against 
rough weather and dirt. 

Despite the fact that export goods 
must undergo repeated handlings, loading 
and unloading, with frequent exposure 
to weather, it is reported that General 
Electric washing machines so packed 
very rarely reach foreign destinations 
with finish marred or mechanisms and 
component parts damaged. This is an 
especiallly important example in view of 
the well-known hazards involved in the 
shipping of finished metal products. 


Transporter ‘101’ 


A new Transporter driver-led electric 
industrial truck—the Transporter ‘101’— 
has been introduced by the Automatic 
Transportation Co. 

“The ‘101’ was designed for superior 
operation, long life, and thorough effi- 
ciency,” said Elmer F. Twyman, general 
manager. 

“The first completely new Transporter 
since the materials handling pacemaker 
was brought out in 1942, the ‘101’ has a 
completely cast drive housing for full 
protection of operating parts. It includes 


TO BETTER 
SHIPPING PRACTICE 


Products shipped in boxes, bags, 
bundles or crates . .. commodities 
shipped in bulk... now travel 
safer, at lower cost because of 
two Signode developments. 


THIS SEAL MEANS SIGNODE SECURITY IN SHIPPING 
x © 


a cast collector ring cover bolted securely 
to the frame, another contribution to 
solidity. . 

“Substantial construction extends to 
protection for the battery, now guarded 
by a solid steel enclosure. ... The new 
units will be available in 4,000- and 6,000- 
pound capacity models in either the pal- 
let or platform type.” 


Seaboard’s Revised System 
Of L.C.L. Freight Handling 


Described in Bulletin 


Details of a revised system of handling 
less-carload freight instituted by the 
Seaboard Air Line Railroad, calculated 
to decrease handling costs and guard 
against misloading of freight, are de- 
scribed in a bulletin recently sent to 
member railroads by W. E. Todd, secre- 
tary, freight station section, Association 
of American Railroads, Chicago. 


The system involves the use of num- 
bered ballots which accompany each 
shipment as it is trucked into outgoing 
freight cars, and the use of a Recordak 
machine to photograph all passing and 
received waybills, to provide a record 
for tracing and claim prevention work. 


At the Seaboard’s freight station, 94 
cars are placed each day, 37 empties and 
57 loaded cars. The empties are placed 
on tracks adjacent to the platform, in 
train classification order, in the same 
location daily. Extras of overflow cars 
are made from inbound loaded cars 
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made empty. All cars in the line-up 
have numbers assigned to the space they 
occupy. 

“At the beginning of each day, num- 
bered ballots are placed in cars lined up 
for outbound movement and in other 
cars as they are made empty and cut 
in as extra or overflow cars,” Mr. Todd 
reported. “Space or block number is 
placed on all inbound and transfer way- 
bills and on outbound shipping orders 
before they are handed to check clerks. 
This is done in the warehouse or plat- 
form office, outbound being endorsed to 
show car space to load to; city inbound, 
if for contract deliveryman, spaced to 
city zones; if for consignees who perform 
their own delivery, waybills are spaced 
to delivery warehouse. City zones and 
delivery warehouse have ballots placed 
at convenient locations. 

“Starting each day, check clerks are 
given forms and required to maintain 
them in full. On each shipment caller 
calls freight to checker, who in turn 
gives caller the space number, zone num- 
ber, or house, as indicated on the way- 
bill or shipping order. This is placed on 
shipment with red crayon. Shipment is 
loaded on hand truck or ‘Chore Boy,’ and 
truck operator is instructed to carry 
freight to space number shown on ship- 
ment and to bring back a return bal- 
lot. On leaving car, or platform in the 
case of city outbound freight, check clerk 
places this space number on work sheet 
under trucker’s or ‘Chore Boy’ operator’s 


sname, and when he returns with ballot, 


he is checked off on sheet. 

“When the day’s work is completed, 
chief clerk leaves report with foreman so 
report can be checked and filed. With 


Signode Retaining Strips provide 
modern doorway protection for pack- 
aged products. As illustrated, they are 
easily applied and draped back out of 
the way for loading. When loading 
is complete, the strip halves are 
rejoined by tensioning and sealing 
the supporting straps. Made of heavy 
kraft paper reinforced top and bot- 
tom with strong Signode steel strap- 
ping. They prevent products from 
jamming in doorway, eliminate car 
door liners, permit cars to be opened 
and unloaded easily. Fit flush against 
car wall. 


Signode Retaining Doors for barri- 
cading car doorways when shipping 
bulk commodities such as soda ash, 
phosphate, silica sand and lime. Made 
of strong steel strapping scientifically 
spaced between layers of heavy duty, 
water repellent kraft liner board. 
Lightweight, one-piece, low-cost. 
Provide positive protection against 
seepage — because pressure of load 
seals sides and bottom flap. For full 
details write... 


SIGNODE STEEL STRAPPING COMPANY 


2613 NORTH WESTERN AVENUE 


CHICAGO 47, ILLINOIS 
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Move Goods Faster-Safer- 

hee be | Reduce 
Handling 
Costs with 


Faster handling of goods in transit, safer handling avoiding damage and loss, 
and greatly simplified checking systems, are outstanding achievements of freight 
handling and warehousing firms using Link-Belt Truck-Tow Conveyors. A saving 
of $1000 per day in damage claims and overtime pay, and a cut of four hours 
from truck schedules have been reported by users. 

The Link-Belt Truck-Tow Conveyor is a power driven endless chain suspended 
from an I|-beam track by ball bearing trolleys, with provisions at intervals, to 
suit application, for attaching 4-wheel platform trucks. Loaded trucks proceed 
to designated unloading point, and are detached, or if rush prevails, can make 
the circuit again. Rehandling of goods, split shipments and errors are minimized 
or eliminated. Working conditions are improved. Peak loads are “‘levelled’’ off! 

Ask for Book 2330 for additional pictures of installations and further in- 
formation. 


LINK-BELT COMPAN Y , Chicago 8, Indianapolis 6, Philadelphia 40, Atlanta, 
Dallas 1, Houston 1, Minneapolis 5, San Francisco 24, Los Angeles 33, Seattle 4, Toronto 8. 
Offices in Principal Cities. we 


. Transportation 
SERVICE is FIRST . 
on the R. F. & P. in 1949 


and it’s FAST 
and DEPENDABLE 
Compiled by the editorial 


ROUTE VIA staff of TRAFFIC WORLD 


and edited by Associate 
RICHMOND, Editor, Lewis W. Britton. 
VIRGINIA 


This volume, like its predecessor, 
Perishable Gateway Between Transportation in 1948, is a compre- 
Flori : : hensive review of the important devel- 
orida, Georgia, Carolinas, The opments in transportation in the past 
Entire South, and North ET ge Fk wt 
and East was laid for many changes in our 

‘ transportation system. 


It reports legislative actions; pro- 

NEW DIESEL oenee, — aay Sete 
-C.C., C.A.B., an ».M.C.; the de- 

LOCOMOTIVES cisions of the various courts. Also 


ASSURE YOU OF QUICK news, the comments of those in gow” 
OVER-THE-ROAD cuthority, and the oxtlons ond policies 


of various shippers and carrier groups 


OPERATION as they developed in the year. 


Chapter headings are: At the Thresh- 
old of 1949, Rail Carriers, Motor Car- 
riers, Freight Forwarders, Water Car- 


RI Cc H M re) N D, riers, Air Carriers, Transportation 


Labor, ot angeenge a Develop- 
ments—plus a thorough indexing so 
FR ED ER | 4 SB U R G that any subject can be quickly 


located. 


AND POTO MAC Cloth bound, 450 pages 6x9, $6.00 
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the use of this report foreman, on mak- 
ing his rounds, can easily tell. whether 
clerks are following instructions as io 
checking their men, and since all return- 
ing truckers coming to car or Platform 
empty must bring a ballot, foreman can 
easily note any failure on the part of 
trucker in bringing a ballot. 


“In the event a trucker should place 
his freight in the wrong car as indicated 
on return ballot, check clerk immediately 
calls the foreman, and they go to the car, 
get the freight, and take it to the correct 
car.” 


The Seaboard reported that since in- 
stalling this system it had increased its 
tons per exception and increased its 
production in tons per man hour. 


RAIL NET INCOME— 
(Continued from page 48) 


interest and rentals, in May amounted to 
$25,102,235 compared with $30,277,247 in 
May 1949. Those same roads in the first 
five months of 1950 had a net railway oper- 
ating income, before interest and rentals, 
of $108,401,545 compared with $136,960,409 
in the same period of 1949. 

Operating revenues of the Class I rail- 
roads in the Eastern District in the first 
five months of 1950 totaled $1,550,498,746, a 
decrease of 8.3 per cent compared with the 
same period of 1949. Operating expenses 
totaled $1,264,307,134, a decrease of 7.5 per 
cent below 1949. 


Southern Region 


Class I railroads in the Southern Region 
in May this year had an estimated set in- 
come, after interest and rentals, of $7,000,000 
compared with $4,000,000 in May, 1949. In 
the first five months of 1950, their estimated 
net income, after interest and rentals, was 
$35,000,000 compared with a net income of 
$27,000,000 in the same period of 1949. 

Those same roads in May had a net rail- 
Way operating income, before interest and 
rentals, amounting to $11,726,005 compared 
with $8,416,796 in May, 1949. Their net 
railway  2perating income, before interest 
and rentals, in the first five months of 1950 
amounted to $55,421,831 compared with $47,- 
879,462 in the same period of 1949. 

Operating revenues of the Class I rail- 
roads in the Southern Region in the first 
five months of 19&) totaled $511,567,257, a 
decrease of 1.5 per cent compared with the 
same period of 1949, while operating expenses 
totaled $392,456,026, a decrease of 4.9 per 
cent below 1949. 


Western District 


Class I railroads in the Western District 
in May this year had an estimated net in- 
come, after interest and rentals, of $19,- 
000,000 compared with $11,000,000 in May, 
1949. Their estimated net income, after 
interest and rentals, in the first five months 
of 1950 was $51,000,000 compared with $35,- 
000,000 in the same period of 1949. 

Their net railway operating income, be- 
fore interest and rentals, in May amounted 
to $30,203,307 compared with $18,811,180 in 
May, 1949. Those same roads in the first 
five months of 1950 had a net railway op- 
erating income, before interest and rentals, 
of $89,551,515 compared with $68,688,199 in 
the same period of 1949. 

Operating revenues of Class I railroads 
in the Western District in the first five 
months of 1950 totaled $1,382,458,884, a de- 
crease of 2.9 per cent compared with the 
same period of 1949, while operating ex- 
penses totaled $1,108,615,453, a decrease of 
6.7 per cent below 1949. 


May Truck Registrations 


On the basis of new truck registrations 
in 29 states, R. L. Polk & Co., Detroit, 
estimated that new truck registrations 
in May, 1950, would approximate 87,000 
units, compared with 92,241 new trucks 
registered in April, 1950. New passenger 
car registrations for May are expected 
to total approximately 493,000, according 
to Polk. 
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From Washing Machines 


to Roses ... Gaylord 
Packages Nearly Everything 


~ Box. The ingenuity 
and/ Research Depa 


broad’ experience, ‘a 


/solution to most packaging problems. 


So it makes little difference what product ‘you 
manufacture—the chances are that Gaylord can ' 
be of assistance. Just call the office nearest you. 


GAYLORD CONTAINER CORPORATION General Offices: ST. LOUIS 


New York + Chicago + San Francisco « Atlanta *» New Orleans + Jersey City + Seattle 
& 
CORRUGATED AND SOLID FIBRE BOXES Indianapolis » Houston « Los Angeles * Oakland + Minneapolis + Detroit +» Jacksonville 
FOLDING CARTONS @ Columbus + Fort Worth + Tampa ~ Cincinnati + Dallas » Des Moines « Oklahoma City 
Greenville + Portland + St. Louis » San Antonio » Memphis + Kansas City * Bogalusa 
KRAFT GROCERY BAGS AND SACKS @ : 
Milwaukee « Chattanooga * Weslaco * New Haven «+ Appleton + Hickory * Greensboro 


KRAFT PAPER AND SPECIALTIES @ Sumter «+ Jackson « Miami * Omaha « Mobile - Philadelphia + Little Rock + Charlotte 





PERSONAL NEWS 


Earl P. Crow and John H. McMahan 
have been elected members of the stand- 
ing rate committee of the Southern 
Freight Association, Atlanta, Ga., effec- 
tive July 1, to succeed G. S. Rains and 
W. D. Cook, who retired from service 
with the association on June 30, J. G. 
Kerr, chairman of the executive com- 
mittee, has announced. 

* * + 


Wayne A. Johnston, of Chicago, presi- 
dent of the Illinois Central Railroad, 
has been elected a member of the board 
of directors of the Association of Ameri- 
can Railroads to succeed J. B. Hill, of 
Louisville, Ky., retiring president of the 
Louisville & Nashville Railroad. C. McD. 
Davis, of Wilmington, N.C., president of 
the Atlantic Coast Line Railroad, was 
elected to succeed Mr. Hill as a member 
of the board’s executive committee. The 
elections took place at the A.A.R. board’s 
monthly meeting June 30 in Washing- 
ton, D.C. 

* - * 

P. W. Kroeker has been appointed 
traffic manager of the Curtiss Candy Co., 
Chicago, succeeding the late Marshall E. 
Connelly. Mr. Connelly had served the 
company for 24 years until his death on 
May 6. 

* * * 

H. J. Johnson, general freight agent, 
Seatrain Lines, Inc., assumed charge of 
the company’s traffic department office 
at New Orleans, La., effective July 1, 
vice H. E. Fry, retired. Mr. Fry, however, 
continues his association with the traffic 
department at New Orleans in a special 
assignment until December 31. 

ok Ok * 


The Cambria & Indiana Railroad Co. 
has announced election of the following 
with offices at Bethlehem, Pa.: David M. 
Petty, president; Paul A. Trageser, first 
vice-president; George E. Sellers, secre- 
tary and treasurer; C. J. Fatzinger, 
auditor; and F. M. Pittenger, purchasing 
agent. 

a ae es 

Thomas G. Rabbitt has been appointed 
assistant general traffic manager of the 
Sun Oil Co., Philadelphia, Pa. He 
joined the company’s traffic department 
in 1917 and since 1943 served as superin- 
tendent of tank car equipment. He is 
a member of the American Petroleum 
Institute, Traffic Club of Philadelphia, 
and Associated Traffic Clubs Founda- 
tion. Richard C. Harvey and Lee A. 
Christiansen have been appointed as- 
sistant traffic managers of the Sun Oil 
Co. Mr. Harvey formerly was office man- 
ager for the company’s traffic depart- 
ment while Mr. Christiansen had been 
on loan to the Mid-Valley Pipeline Co. 
as traffic manager for the last year. 
Mr. Harvey, who began service with the 
company in its traffic department in 
1928, is a member of the aviation com- 
mittee of the Philadelphia Chamber of 
Commerce, the Philadelphia Traffic Club, 
Commercial Traffic Managers Association 
and the Delta Nu Fraternity. A former 
director of the railway transport division 
of the Office of Defense Transportation, 
Washington, D.C., Mr. Christiansen’s 
previous experience in industry included 


service with the Association of American 
Railroads and the Lehigh Valley Rail- 
road. 

ok * +. 

Charles E. Whitten has been elected 
a director of the Robert Gair Co., Inc., 
New York, N.Y., manufacturer of paper- 
board, folding cartons and shipping con- 
tainers. He was recently elected presi- 
dent and general manager of Gair Co. 
Canada Ltd., Toronto, a subsidiary of 
Robert Gair Co., Inc. 

oF o* ok 

Carl L. Jellinghaus has been appointed 
resident vice-president — assistant to 
president, New York Central Railroad, 
with headquarters dt Detroit, Mich., ef- 
fective July 1. Mr. Jellinghaus, who for 
the last year had been vice-president— 
executive department, with headquarters 
in New York City, was vice-president of 
the Central at Detroit from September 
1, 1944, until his transfer to New York 
July 1, 1949. He became manager of 
freight transportation in 1940, serving in 
that position until being transferred to 
Detroit. 

* « + 

Charles A. Rice has been elected chair- 
man and J. C. Darby has been elected 
vice-chairman of the Public Service 
Commission of South Carolina for the 
year beginning July 1. Mr. Darby is 
second vice-president of the National 
Association of Railroad & Utilities Com- 
missioners, Washington, D.C. 

oe * * 


Capital Airlines, Washington, D.C., 
has announced appointment of J. F. 
Miller as district operations manager of 
its Chicago station and George P. Kray- 
nak as district operations manager of 
its Wheeling, W.Va., station. Mr. Miller 
formerly held the same position at the 
company’s Wheeling, W.Va.,_ station, 
while Mr. Kraynak was formerly senior 
operations agent at the air line’s Chat- 
tanooga, Tenn., station. 

. * * K 

C. L. Yates, Trans World Airlines’ 
sales manager for the United Kingdom, 
has been placed in charge of a new 
sales office of the air line to be opened 
in London in early July, which will serve 
as sales and executive offices for T.W.A. 
in the United Kingdom. 


* * * 


H. H. DeBerry, of Memphis, Tenn., 
has been promoted from superintendent 
of the southern division of the Frisco 
Railway to assistant general superin- 
tendent of transportation, with head- 
quarters at Springfield, Mo., effective 
July 1. 

* * 


* 

Robert H. Cooke has been appointed 
assistant traffic manager of Lockheed 
Aircraft Corporation, Burbank, Calif. He 
joined Lockheed as a traffic analyst in 
1946, having formerly served with the 
Southern Railway in Washington, DC., 
and in the traffic division of the US. 
Air Force in World War II. 


* x a 
Fred W. Konze, formerly district 
freight agent of the Pennsylvania Rail- 
road at Peoria, Ill., has been appointed 
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to head the Dallas, Tex., freight trafiic 
headquarters of the railroad, succeedi:g 
Thomas Waters, who retired July 1 afier 
more than 43 years of service. Ned W. 
Culmer, of the railroad’s freight trafiic 
headquarters in Chicago, has been pro- 
moted to district freight agent at 
Peoria, to succeed Mr. Konze. 
of * Ld 


C. H. Burgess, formerly assistant gen- 
eral manager of the western district of 
the Northern Pacific Railway, Seattle, 
Wash., has been appointed general man- 
ager of the road’s eastern district, St. 
Paul, Minn., to succeed C. V. Berglund, 
who retired on July 1 at his own request 
after 41 years’ service with the company. 
J. T. Stotler, superintendent of the 
road’s Fargo division, succeeds Mr. 
Burgess in his former position, while 
F. W. McCabe, assistant superintendent, 
Tacoma division, becomes superintend- 
ent at Fargo. 


OBITUARIES 


Michael P. Dougherty, 74, retired 
traffic manager of Sharon Steel Corpo- 
ration, died June 26 in Buhl Hospital, 
Sharon, Pa., following a stroke suffered 
several months ago. Mr. Dougherty 
joined Sharon Steel in 1904 after service 
with several. railroads, rising to become 
traffic manager in 1937. He retired in 
November, 1948. Mr. Dougherty was 
active in many transportation organi- 
zations which included the American 
Society of Traffic and Transportation, 
of which he was a founder member; the 
National Industrial Traffic League; Al- 
legheny Regional Advisory Board; Na- 
tional Association of Regional Advisory 
Boards; Youngstown and Sharon Cham- 
bers of Commerce, and the Traffic Club 
of Pittsburgh. 

* + 

Philip V. D. Lockwood, 79, retired ad- 
vertising manager of the New York Cen- 
tral System, died June 29 in New York, 
N.Y., after a long illness. He entered 
service of the Central in 1887 as a clerk 
in the office of the general passenger 
agent. After holding various positions 
in the passenger traffic department, he 
transferred to advertising and was ap- 
pointed advertising manager in 1908. He 
was a past president of the American 
Association of Railway Advertising 
Agents. 


NEWS OF 
TRAFFIC CLUBS 


The Traffic Club of Denver, Denver, 
Colo., will hold its annual family picnic 
on July 16 at Elk Falls Guest Ranch. 
A varied sports program is planned, fea- 
turing a soft-ball game between shippers 
and carriers, following which there will 
be dinner and dancing. 

* * * 


The Traffic Club of Pittsburgh will 
hold its invitational golf outing, an an- 
nual event which attracts prominent in- 
dustrial and transportation executives 
from all over the country, on July 20 at 
the Pittsburgh Field Club. It is ex- 
pected that over 250 will play golf and 
about 500 will attend dinner. R. M. 





ily 8, 1950 


ae 


Wah 


| good service counts. 


fe tte wt ar 8 

we ‘ : : _—— 

Ww. = ert. fie 
—_ te ft 


ST.LOUIS SOUTHWESTERN RAILWAY LINES | 





WHY NOT 
TAKE BOTH? 


Get closer to your prospects 
if you want to make time in 
Wisconsin! Spot stocks with 
Hansen in Milwaukee and make 
those sales that depend on de- 
livery today. 

You’re way ahead in Wisconsin 
with the Hansen Method 


Spot stocks with Hansen and 
you will also get down to earth 
with warehousing costs . . . be- 
cause you pay Hansen (a pub- 
lic warehouse) only for the 
space and labor you actually 
use. 

AND INCIDENTALLY ... 
You can keep your goods moving, even 
when an emergency shuts down your 


own plant and warehouses, if you keep 
spot stocks at Hansen’s. 


GET THE FACTS ON 
PUBLIC WAREHOUSING 


Write for this 16 page 
digest of all the main 
“reasons why” many of 
America’s top indus- 
tries are cutting out 
their own private 
branches. 
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Boyd, of the Pittsburgh Plate Glass Co., 
is chairman of the entertainment com- 
mittee. J. P. Gilbert, of the Alabama & 
Southern Railroad, is vice-chairman, and 
H. D. Morris, of the Pennsylvania Rail- 
road, is secretary. 
co ok ok 
The Cincinnati (O.) Traffic Club has 
set July 18 for its annual golf outing'and 
dinner at the Clovernook Country Club. 
It has arranged for members and their 
families to attend a night baseball game 
between the Cincinnati Reds and the 
St. Louis Cardinals on August 12, with 
refreshments and dinner prior to de- 
parture at the Alms Hotel. 
OK ok ok 


At the sixth annual convention of the 
National Association of Railway Business 
Women, held June 23-25 at Chalfonte- 
Hadden Hall, Atlantic City, N.J., Miss 
Georgia Turpin, of the Western Weighing 
and Inspection Bureau, St. Louis, was 
named corresponding secretary for the 
national organization. 

* co * 

The Alumni Association of the Acad- 
emy of Advanced Traffic held a spring 
reunion meeting at the Academy of Ad- 
vanced Traffic, New York City, on June 
28. Old graduates and past presidents 
were presented during the meeting, 
after which a preview of the school’s 
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new quarters was conducted by member; 
of the Academy’s staff. C. H. Vescelius, 
traffic manager, Radio Corporation of 
America, R.C.A. Victor Division, Harri- 
son, N.J., who is president of the Alumni 
Association, presided at the meeting. 

o* * * 


The third golf outing of the Traffic 
Club of Kansas City, Inc., will be held 
July 10 at the Milburn Golf and Coun- 
try Club. There will be a buffet style 
dinner and, as a special feature, a 
technicolor and sound film of hunting 
and fishing in Alaska will be shown. 

a * * 

The Traffic Club of St. Louis will hold 
its mid-summer dinner-dance on July 
19 at the Norwood Hills Country Club. 
C. W. Brandenburg is chairman of the 
entertainment committee. 

ok * K 

A moonlight boat ride was arranged by 
the Motor City Traffic Club of Detroit 
for members and friends, wives and 
families on July 7. 

* * *K 

The next regular monthly meeting of 
the Pacific Traffic Association, which 
has been designated as “Aviation Night”, 
will be held on August 8 at the Palace 
Hotel, San Francisco, Calif. There was 
no meeting of the Association in July 
due to vacations. 


icc DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. 5800, assigned July 17, 
at San Francisco, Calif., cancelled. 

Hearing in I. & S. 5800, assigned July 25, 
at Brownsville, Tex., cancelled. 

Hearing in I. & S. 5800, assigned August 2. 
at Orlando, Fla., cancelled. 


July 10—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller: 
30555—Minimum Passenger Fares—Illinois 
Central R.R. Co. 
30560—Illinois Central Multiple Fares in 
Chicago Area. 
July 10—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Barber: 
I. & S. 5798—Grain from B. & O. Points 
to Ohio River Crossings. 
July 10—Washington, D. C.—Examiners 
Diamondson and Fittipaldi: 
30571—The Davison Chemical Co. v. A. C. L. 
et al. 
July 11—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Barber: 
I. & S. 5777—Commodities between W.T.L. 
& Minn. Western RR. 
July 12—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller: 
I. & S. 5671—Commutation Fares between 
Chicago and Wisc. 
30545—Ill. Intrastate Multiple-Trip Fares. 
July 12—Washington, D. C.—Oral Argument 
and Division 2: 
30273—Regal Petroleum Products Co., Suc- 
cessors to Rex Refining Co. v. B. & M. 


et al. 
30302—Cochiti Pumice Co. et al. v. A. & S. 


et al. 
30251—Portsmouth Steel Corp. v. N. & W. 
et al. 
July 13—San Francisco, Calif.—Fed. Off. 
Bldg.—Examiner Brown: 
ee Products Co. v. N. P. 
et al. 


July 13—Washington, D. C.—Oral Argument: 
*I. & §S. 5811—L.C.L. Exceptions Class 
Rates—Official Territory. 
July 14—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Diamondson: 
Ex Parte 104, Part II—Albuquerque and 


Cerrillos Coal Co. Terminal Allowance. 


The Following Assignments 
Have Not Heretofore Appeared 


July 1%7—Atlantic City, N.J.—Guarantee 
Trust Bldg.—Examiner Schutrumpf: 
Finance 16941—West Jersey & Seashore 

R.R. and Pennsylvania-Reading Sea- 
shore Lines Abandonments. 

July 17—Bennettsville, S. C.—Fed. Bldg.— 
Examiner Nye: 

Finance 16923—Application of Bennetts- 
ville & Cherwin R. R. Co. for a cer- 
tificate of public convenience & neces- 
sity permitting abandonment of its en- 
tire line extending from Kollocks to 
Blenheim, in Marlboro County, S. C. 

July 17—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Barber: 

I. & S. 5804—Reicing Seafoods and other 
Perishables—Express. 

July 17—Fargo, S. Dak.—U. S. Ct. Rms.— 
Examiner Fuller: 

I. & S. 5793—Petroleum to Minn., N. Dak., 
S. Dak., and Wis. 

July 17—Los Angeles, Calif—Fed. Bldg.— 
Examiner Brown: 

30412—Alston-Lucas Paint Co. et al. v. 
Alabama Great Southern et al. 

July 17—New York, N. Y.—64l1 Washington 
St.—Examiner Cremins: 

Finance 9918—Missouri Pacific R. R. Co. 
Abandonment. 

July 17—San Francisco, Calif.—Fed. Off. 
Bldg.—Examiner Brown: 

I. & S. 5800—Increased Express Rates on 

Fruits and Vegetables. 
July 17—Washington, D. C.—Commissioner 
Alldredge and Examiner Lawton: 
28991—-Passenger Fares between District of 
Columbia and Nearby Va. 
July 17—Washington, D. C.—Oral Argument: 
30455—Alabama Intrastate Rates and 
Charges. 
July 17—Washington, D. C.—Examiner 
Konigsberg: i 
30464—-Drugs, Medicines, etc, in Offficia! 
Territory. 
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NOTICE TO SHIPPERS 
THIS CAR 1S EQUIPPED WITH A 
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SECURE BLOCKING 
BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHANNELS 


USE 16 or 20 PENNY NAILS 


Boxcars with this Stencil 
stay usable for all freight 


e Blocked loads 
e Bulk freight 
e Heavy freight 


GREAT LAKES STEEL 
CORPORATION 
Steel Floor Division 

Ecorse, Detroit 29, Mich. 


PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 











it’s shorter 


via SEATTLE 


Write today for your free copy of 
“New profits to Foreign Traders” 


THE EXPANDING PORT OF SEATTLE 


__ Department 161-4, Box 1878, Seattie 11, Wash. 








July 18—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Diamondson: 

Ex Parte 104, Part II—South Buffalo Ry 
Terminal Services. 

July 18—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Barber: 

I. & S. 5796—Pig Lead Brownsville, Tex., 
to Chicago & St. Louis. 

oe, ee D. C.—Examiner Mc- 
oud: 

30238—Virginia Gasoline & Oil Co. et al. 
v. A. & S., et al. 

30324—Sun Oil Co. v. A. C. & Y. et al. 

— D. C.—Examiner Cor- 
n: 

F.S.A. 25095—Fuel Oil from New Orleans- 
Baton Rouge, La., District to Coosa 
Pines, La. 

July 18—Washington, D. C.—Examiner Dish- 
man: 

I. & S. 5810—Water Contract Minimum 
Rates—Atlantic & Gulf Ports. 

July 18—Washington, D. C.—Examiner Dish- 
man: 

30605—Atwacoal Transportation Co.—Min- 
imum Rates. 

July 19—Atlantic City, N. J.—Guarantee 
Trust Bldg.—Examiner Schutrumpf: 
Finance 16943—West Jersey & Seashore 

R.R. and Pennsylvania-Reading Sea- 
shore Lines Abandonments. 

July 19—Bennettsville, S. C.—Fed. Bldg.— 
Examiner Nye: 

Finance 16955—Application of Atlantic 
Coast Line R. R. Co. for a certificate of 
Public Convenience & Necessity Per- 
mitting Abandonment of a line of Rail- 
road Extending from Bennettsville to 
Montclare, in Marlboro and Darling- 
ton Counties, S. C. 

July 19—Fargo, N. D.—U. S. Ct. Rms.—Ex- 
aminer Fuller: 

I. & S. 5802—Express Rates 
Samples—N. D. to Minn. 
July 19—Los Angeles, Calif.—Fed. Bldg.— 

Examiner Brown: 

30509 and Sub. 1—Bell Oil & Refining 
Sales Co., as Contracting Agent for Sun- 
ray Oil Corp. v. A.T. & S.F. et al. 

July . 20—Atlantic City, N. J.—Guarantee 
Trust Bldg—Examiner Schutrumpf: 

Finance 16944 and Finance 16945—West 
Jersey & Seashore R.R. and Pennsyl- 
vania-Reading Seashore Lines Abandon- 
ments. 

July 20—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Barber: 

I. & S. 5769 and ist Sup.—Candy and Con- 
fectionery—Official Territory. 

July 20—Los Angeles, Calif—Fed. Bldg.— 
Examiner Brown: 

30595—United States Lime Products Corp. 
v. AT. & S.F. et al. 

July 20—Washington, D. C.—Oral Argument: 

I. & S. 5269—Iron and Steel to Ia., Minn., 
Mich. and Wis. 

28786—Continental Steel Corp. v. N.Y. & 
St. L. et al. 

29057—-Minneapolis Traffic Association et 
al v. C. B. & Q. et al. 

29057, Sub. 1—Duluth Chamber of Com- 
merce v. C. & N. W. et al. 

29082—Omaha Chamber of Commerce 
Transportation Dept. et al. v. A., T. & S. 
F. et al. 

29094—-Nebraska State Railway Commission 
v. A. T. & 8. F. et al. 

29108—Public Service Commission of N. D. 
v. N. P. et al. 

29112—Public Utility Commission of S. D. 
et al. v. A. A. et al. 

29136—Railroad & Warehouse Commission 
of Minn. v. A. A. et al. 

F.S.A.-24853—Iron and Steel from Sterling 


on Grain 


Til. 
July 20—Washington, D. C.—Examiner Dish- 


man: 
I. & S. 5812 and ist Sup.—Scrap Tin 
Plate, Tampa to Carteret & Sewaren, 


N. J. 
July 20—Washington, D. C.—Examiner Dish- 


man: 
I. & S. 5812, 1st Sup.—Scrap Tin Plate, 
Tampa to Carteret & Sewaren, N. J. 
July 21—Atlantic City, N. J.—Guarantee 
Trust Bldg.—Examiner Schutrumpf: 
Finance 16946 and Finance 16947—West 
Jersey & Seashore R.R. and Pennsyl- 
vania-Reading Seashore Lines Abandon- 
ments. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


July 10—Washington, D.C.—Examiner Grif- 


fin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc. Extension--General Commodities. 
July 17—Chicago, Ill—Morrison Hotel—Ex- 

aminer Barber: 


DIANA 


FRENCH LICK 
Lovisvinte® 


To more and more ship- 
pers Indiana means 
_ MONON-+the road that 

grew up with Hoosier- 

land. Learn why by 
specifying MONON to- 
day. — 


THE HOOSIER LINE 


Chicago, Indianapolis and Lovisville 
Railway Company 


Nation-Wide Warehousing and Distribution 


WAREHOUSE AND DISTRIBUTION | 
FACILITIES AS FOLLOWS: 
BUFFALO 13, Buffalo Merchandise Ware- 

houses, Inc. 

CHICAGO 7, Crogks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 
— 17, North Denver Transfer & Storage 
°. } 
GRAND RAPIDS 2, B & G Terminal, Inc. | 
GREEN BAY, WIS., Leicht Transfer and 

Storage Co. 
— 1, Universal Terminal Warehouse. 
{ 


°. 
KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 
LOS ANGELES 21, Overland Terminal Ware-: 
house Co. i 
MILWAUKEE 2, Hansen Storage Co. Hl 
NEW ORLEANS 4, Cotton Trade 
houses, Inc. | 
PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. J 
PORTLAND 9, ORE., Rudie Wilhelm Ware-' 
house Co., Inc. i 
‘SAN FRANCISCO 11, 
Transfer Co. 
SCRANTON 3, PA., Quackenbush Whse. Co.’ 
SEATTLE 1, Seattle Terminals, Inc. 


Ware- | 


Overland Freight | 


| Interlake Terminals: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 





DENVER & RIO GRANDE WESTERN RAILROAD 
Rio Grande Building - Denver, Colorado 


P. & P.U. Ry. Co. 
and Peoria Gateway 


SE 


Everybody’s Gateway 
Always Open 


PEDRIA-GATEWAY 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All America” 


FF-119, Sub. 1—J. E. Bernard & Co., Inc. 
Extension—Export-Import. 
July 24—Washington, D.C.—Examiner Corbin: 
W-1001—F. P. Grier Co., Inc., common Car- 
rier application. 
July 28—Grand Rapids, Mich.U. S. Ct. 
Rms.—Examiner Barber: 
FF-205, Midwest Forwarding Co. Freight 
Forwarder Application. 
July 28—Grand Rapids, Mich.—U. S. Ct. Rms. 
—Examiner Barber: 
W-996—The Commerce Lines, Inc. Common 
Carrier Application. 


The Following Assignments 
Have Not Heretofore Appeared 


July 31—Washington, D. 
Manoogian: 

W-535, Sub. 2—Application of Island Dock, 
Inc. of Kingston, N. Y. for a revised 
—" of Public Convenience & Nec- 
essity 


C—Examiner 


MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-69054, Sub. 5, assigned July 
10, at Chicago, Ill., cancelled. 

Hearing in MC-105553, Sub. 17, assigned 
July 6, at Dallas, Tex., cancelled. 

Hearing in MC-56901, Sub. 5, assigned July 
17, at Lubbock, Tex., postponed to a date 
to be fixed. 

Hearing in MC-C-1133, assigned July 18, 
at Los Angeles, Calif., cancelled. 

Hearing in MC-111944, assigned July 20, at 
Lubbock, Tex., postponed to a date to be 
fixed. 


July 10—Atlanta, Ga.—State Comm.—Exam- 
iner Yardley: 

MC-107107, Sub. 22—Alterman Transport 

Lines, Miami, Fla., common carrier ap- 


plication. 
July 10—Birmingham, Ala.—Thomas Jef- 
Frigid- 


ferson Hotel—Examiner Kilroy: 

MC-111138—Colonial & Pacific 
ways, Inc., Birmingham, Ala., common 
carrier application. 

July 10—Boston, Mass.—Lenox Hotel—Ex- 
aminer Welch: 

MC-109725, Sub. 5—Dairy Transport Co., 
Somerville, Mass., common carrier ap- 
plication. 

July 10—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Kilroy: 

MC-69054, Sub. 5—Rowley Interstate 
Transportation Co., Galena, Ill., com- 
mon carrier application. 

July 10—Fort Worth, Tex.—Hotel Texas— 
Jt. Bd. 77: 

MC-97591, Sub. 1—Chisholm Trail Coaches, 
Inc., Vernon, Tex., common carrier ap- 
plication. 


TRAFFIC WORLD 


July 10—Milwaukee, Wis.—Hotel Schroeder 
—Examiner Gaffney: 
MC-59795, Sub. 1—Port Washington Truc! 
Line, Inc., Port Washington, Wis., com- 
mon carrier application. 


July 10—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 
MC-35469, Sub. 8—Modern Transfer Co. 
Inc., Allentown, Pa., common carrier 
application. 


July 10—Toledo, Ohio—Main P. O. Bldg.— 
Examiner Morris: 
MC-60253, Sub. 8—Arlington Truck Co., 
— Ohio, contract carrier applica- 
on 


‘uly 10—Toledo, Ohio—Main P. O. Blidg.— 
Jt. Bd. 57: 

MC-112041—Curtis A. Powers, Morenci, 
Mich., common carrier application. 
July 10—Washington, D. C.—Jt. Bd. 199: 
MC-31444, Sub. 35—Schreiber Trucking 

Co., Inc., Pittsburgh, Pa., common cCar- 
rier application. 
— aac D. C.—Examiner Law- 


a r: "S. M-3389—Increased Fares-A.B. & W. 
Transit Co. 
July 11—Boston, 

aminer Welch: 

MC-96242, Sub. 1—Rosario St. Amaut, 
Cambridge, Mass., common carrier ap- 
plication. 

July 11—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Kilroy: 

MC-34865, Sub. 15—O. L. D. Forwarding, 
Inc., Anderson, Ind., contract carrier 
application. 

July 11—Cleveland, Ohio—Old P. O. Bldg.— 
dt.. Bd. 117: 

MC-2202, Sub. 55—Roadway Express, Inc., 
Akron, Ohio, common carrier applica- 
tion. 

MC-43654, Sub. 22—Dixie Ohio Express 
Co., Akron, Ohio, common carrier ap- 
Plication. 

MC-59852, Sub. 8—All States Freight, Inc., 
Akron, Ohio, common carrier applica- 


tion. 

MC-74721, Sub. 30—Motor Cargo, Inc., 
Akron, Ohio, common carrier applica- 
tion. 

MC-59728, Sub. 2—Morrison Motor Freight, 
Inc., Akron, Ohio, common carrier ap- 
Plication. 

MC-82104, Sub. 9—Aztec Lines, Inc., Chi- 
cago, Ill., common carrier application. 
July 11—Madison, Wis.—State Comm.—Ex- 

aminer Gaffney: 

MC-111472, Sub. 9—Diamond Transporta- 
tion System, Inc., Franksville, Wis., con- 
tract carrier application. 

July 11—Madison, Wis.—State Comm.—ZJt. 


Bd. 96 

MC- 19778, Sub. 26—Chicago, Milwaukee, 
St. Paul and Pacific R.R. Co., Chicago, 
Tll., common carrier application. 

July 11—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Palmieri: 

MC-111903—Student Transportation Co., 
Milwaukee, Wis., common carrier ap- 
plication. 

July 11—New York, N. Y.—641 Washington 
St.—Examiner Rhynedance: 

MC-22562, Sub. 3—Acme Van Co., New 
York, N. Y., common carrier application. 

July 11—New York, N. Y.—641 Washington 
St.—Jt. Bd. 65: 

MC-95008, Sub. 2—Fisher Service Truck- 


Mass.—Lenox Hotel—Ex- 
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ing, Brooklyn, N. Y., common carrier 
application. 
a Nebr.—Hotel Fontenelle—Jt. 

MC-FC-31549—W. G. Ross, Omaha, Nebr. 
Lessee and C. H. Smith dba Chicago-Ne- 
braska Motor Express, Omaha, Nebr., 
Lessor. 

MC-FC-28717—Frank Kornfeind and Wil- 
liam G. Ross, a partnership, dba Chicago- 
Nebraska Motor Express, Omaha, Nebr., 
Purchasers and W. G. Ross, Omaha, 
Nebr., Seller. 


July 11—San Francisco, Calif—Fed. Off. 
Bldg.—Jt. Bd. 75: 

% MC-C-1150—Archie Draper—Revocation of 
Certificate. 

% MC-C-1151—Jack Russell May, d/b/a 
May’s Trucking Service—Revocation of 
Certificate. 

July 11—Toledo, Ohio—Main P. O. Bldg.— 
Jt. Bd. 9: 

%* MC- -109124, Sub. 1—Sentle Trucking Corp., 
Toledo, Ohio., common carrier applica- 
tion. 

July 11—Washington, D. C.—Examiner Wil- 
liams and Commissioner Cross: 

Ex Parte MC-45—Descriptions in Motor 
Carrier Certificates. 
July 11—Washington, D. 

Goheen: 

MC-F-4357—J. D. Brothers and W. F. 
Grinnels—Control; The New Dixie Lines, 
Inc.—Purchase (Portion)—Jacie Motor 
Lines, Inc. 

July 12—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Examiner Naftalin: 

I. & S. M-3373—Tire Fabric—Thomaston, 
Ga. to Conshohocken, Pa. 

I. & S. M-3374—Iron & Steel—Decatur, Ala. 
to Ala., Miss. & Ga. 

July 12—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Garland: 

MC-FC-51539—Ironton Transfer, Coal 
Grove, Ohio, transferee and Gannon 
Transfer, Ironton, Ohio, transferor. 

July 12—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 117: 

MC-109265, Sub. 4—W. L. Mead, Inc., Nor- 
walk, Ohio, common carrier application. 

MC-111959 — The Columbus-Cincinnati 
Trucking Co., Columbus, Ohio, contract 
carrier application. 

July 12—Fort Worth, Tex.—Hotel Texas— 
Examiner Peterson: 

MC-111740, Sub. 1—Oil Transports, Inc., 
Abilene, Tex., common carrier applica- 


tion. 

MC-18267, Sub. 6—Akin Truck Line, 
Shreveport, La., contract carrier ap- 
plication. 

July 12—Madison, Wis.—State Comm.—Jt. 
Bd. 96: 

MC-108586, Sub. 22—Steffke Freight Co., 
Wausau, Wis., common carrier applica- 
tion. 

July 12—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Palmieri: 

MC-111807—Robert T. Mattord, Powers, 
Mich., contract carrier application. 

July 12—-Milwaukee, Wis.—Fed. Bldg.—Jt. 
Bd. 13: 

MC-111868—John Hennes Trucking Co., 
Milwaukee, Wis., contract carrier ap- 
plication. 

July 12—New York, N. Y.—641 Washington 
St.—Examiner Rhynedance: 

MC-83430, Subs. 4, 5 and 6—Oneida Motor 
Freight, Inc., New York, N. Y., common 
carrier application. 

July 12—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

%* MC-44599, and Sub. 3—Hide & Skins 
Transportation Corp., New York, N. Y., 
common carrier application. 


C.—Examiner 


July 12—Omaha, Nebr.—Hotel Fontenelle— 


Examiner Baker: 

MC-F-4202—F. P. Maguire—Control; 
Knowles Vans, Inc.—Purchase (Portion) 
—Riverside Warehouse, Inc. 


MC-F-4302—F. P. Maguire—Control; 
Knowles Vans, Inc.—Purchase—J. C. 
Upshaw. 


MC-F-4303—F. P. Maguire, et al.—Control; 
Knowles Vans, Inc.—Purchase—Charles 
E. McCarty. 

July 12—St. Louis, Mo.—Mark Twain Hotel 
—Examiner. Brown: 

MC-101861, Sub. 3—Brown Moving & Ex- 
press Co., St. Louis, Ill.. common car- 
rier application. 

_, 12—Washington, D. C.—Examiner Sul- 
van: 
= 107476, Sub. 17—Walter F. Smith, 
uncy, Pa., common carrier application. 
July yw eek W. Va.—New Fed. Bldg. 
—Examiner McCarthy: 

MC-61600, Sub. 2—Greig Freight Line, Inc., 
= Ohio., common carrier applica- 

tion. 

July 13—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Culbertson: 
MC-65580—-Mushroom Transportation Co., 

Inc., Kennett Square, Pa. 
July 13—Chicago, ill.—vu: S. Custom Hse.— 
Examiner Kilroy: 
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MC-69054, Sub. 4— Rowley 
Transportation Co., Galena, 
mon carrier application. 


July 13—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Laing: 
MC-F-4565—Francis J. O’Neill—Control— 
Niagara Motor Express, Inc. and Moore 
Northern Haulers, Inc. 


July 13—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 57: 

MC-81968, Sub. 6—B. & L. Motor Freight, 
Inc., Newark, Ohio, contract carrier ap- 
Plication. 

July 13—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 9: 

MC-112030—Paul W. Wills, Dayton, Ohio, 
common carrier application. 

July 13—Fort Worth, Tex.—Texas Hotel— 
Examiner Peterson: 

MC-111863—Betcher & Thomas, Abilene, 
Tex., common carrier application. 

July 13—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Palmieri: 

MC-112039 — On-Time Service Delivery, 
Oshkosh, Wis., contract carrier applica- 
tion. 

July 13—Milwaukee, Wis.—Fed. Bldg.—2Jt. 
Bd. 13: 

MC-111787 — Lemke Trucking, Lannon, 
Wis., contract carrier application. 

July 13—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Garland: 

MC-F-4568—E. W. King—Control; Mason 
& Dixon Lines, Inc.—Purchase—W. R. 
Sartain and J. R. O’Guin. 

July 13—New York, N. Y.—641 Washington 
St.—Examiner Rhynedance: 

MC-1759, Sub. %—Froehlich Transporta- 
tion Co., Inc., Stamford, Conn., com- 
mon carrier application. 

MC-92400, Sub. 3—Eason L. Simmons, 
Watertown, N. Y., common carrier ap- 
plication. 

July 13—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

MC-111149, Sub. 3—Kilmer Transportation 
Co., Metuchen, N. J., contract carrier 
application. 

July 13—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-18257, Sub. 1—Burke Bros., St. Louis, 
Mo., contract carrier application. 

July 13—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 195: 
MC-906, Sub. 24—Consolidated Forward- 


Interstate 
Ill., com- 


ing Co., Inc., St. Louis, Mo., common 
carrier application. 
July 13—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Lee: 
MC-1353, Sub. 10—Hummel Warehouse 
Trucking Co., Allentown, Pa., contract 


carrier application. 

MC-105809, Sub. 4—Mack Transportation 
Co., Philadelphia, Pa., contract carrier 
application. 

July 14—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Jt. Bd. 74: 

MC-73587, Sub. 138—Elliott Brothers 
Trucking Co., Inc., Easton, Md., com- 
mon carrier application. 

July 14—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Laing: 

MC-F-4374—Leo Miller and Everett C. Mc- 
Gee—Control; Ferguson Freight Lines, 
Inc.—Purchase—Ceramic Trucking Co. 

July 14—Columbus, Ohio—New Fed. Bldg.— 


Jt. Bd. 117: 
MC-77404, Sub. 1—Mohawk Motor, Inc., 
Tiffin, Ohio, common carrier applica- 


tion. 



















July 14—Columbus, Ohio—New Fed. Bldg.— 
Examiner Morris: 

MC-106521, Sub. 2—Cartage Co., Killbuck, 
Ohio, common carrier application. 
July 14—Denver, Colo.—State Comm.—Ex- 

aminer Baker: 

MC-F-4536—H. D. Filson and L. D. Seifers 
— Control— Great American Dispatch, 
Inc. 





The Following Assignments 
Have Not Heretofore Appeared 





July 14—Harrisburg, Pa.—State Comm.—Ex- 
aminer Kaplan: 

MC-109763, Sub. 3—Wolf’s Bus Line, York 
Springs, Pa., common carrier applica- 
tion. 

July 14—Milwaukee, Wis.—Fed. Bldg.—Jt. 
Bd. 17: 


ee 

MC-109699, Sub. 8—Schwerman Trucking 
Co., Milwaukee, Wis., common carrier 
application. 

July 14—New York, N. Y¥Y.—641 Washington 

St.—Examiner Rhynedance: 

MC-80428, Sub. 9—H. L. & F. McBride, 
Goshen, N. Y., common carrier applica- 
tion. 


MC-91800, Sub. 2—Moore Trucking Co., 
Brooklyn, N. Y., contract carrier ap- 
Plication. 

July 14—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 287: 


MC-C-1142—Canned Goods between Colo. 
& Okla. Points. 

July 14—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 251: 

MC-C-1145—Deep Rock Oil Corp. v. Road- 
way Express, Inc. 

July 14—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-493, Sub. 2—Hyman Motor Service Co., 
Quincy, Ill., common carrier applica- 
tion. 

MC-111468, Sub. 3—Walsh Freight Lines, 
Inc., St. Louis, Mo:, common carrier 
application. 

July 14—St. Paul, Minn.—State Comm.—Ex- 
aminer Gaffney: 

MC-1827, Sub. 13—E. W. Wylie Co., St. 
Paul, Minn., contract carrier applica- 
tion. 

MC-90208, Sub. 3—Harold Mountain, Elm- 
wood, Wis., common carrier application. 

July 14—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Lee: 

MC-60183, Sub. 4—Buglio Trucking Co., 
Vineland, N. J., common carrier applica- 
tion. 

July 17—Albany, N. Y.—De Witt Clinton 
Hotel—Examiner Rhynedance: 

MC-111985—H. L. & F. McBride, Goshen, 

N. Y., contract carrier application. 
July 17—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 

MC-111987—All American Transports of 
Miss., Inc., Jackson, Miss., common car- 
rier application. 

July 17—Charleston, W. Va.—U. S. Ct. Hse. 
—Jt. Bd. 245: 

MC-52947, Sub. 15—Pinson Transfer Co., 
Inc., Huntington, W. Va., common car- 
rier application. 

MC-111865, Sub. 1—Irvin Miller, Grove, 
W. Va., common carrier application. 
July 17—Columbus, Ohio—New Fed. Bldg. 
—Examiner Morris: 
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MC-88175, Sub. 6—Marion Kidwell, Pat- 
askala, Ohio, contract carrier applica- 
tion. ; 

Juiy 17—Des Moines, Ia.—U. S. Fed. Ct. 

Bldg.—Examiner Lee: 


MC-110822, Sub. 4—Baker Transfer, 
Waverly, Ia., common carrier applica- 
tion. 

July 17—Detroit, Mich.—Fed. Bldg.—Ex- 


aminer Laing: 

MC-F-4531—Byron Elting—Control; Aztec 
Lines, Inc.—Purchase (Portion)—Great 
American Transport System, Inc. 

July 17—Harrisburg, Pa.—State Comm.—Ex- 


aminer Kaplan: 
Sub. 2—Merritt L. Bardo, 
Linden, Pa., contract carrier applica- 
tion. 
July 17—Harrisburg, Pa.—U. S. Ct. Rms.— 
Examiner Kaplan: 

MC-51077, Sub. 3—Robert J. Eichelberger, 

York, Pa., contract carrier application. 
July 17—Kansas City, Mo.—Hotel Pickwick 
—Examiner Kilroy: 

MC-53965, Sub. 11—Graves Truck Lines, 
Inc., Salina, Kans., common carrier ap- 
plication. 

July 17—Lubbock, Tex.—Hilton Hotel—Ex- 
aminer Peterson: 

MC-56901, Sub. 5—Hearne Motor Freight 
Lines, Inc., Seagraves, Tex., common 
carrier application. 

July 17—Madison, Wis.—State Comm.—Jt. 
Bd. 17: 

MC-103248, Sub. 13—Petroleum Transport, 
Inc., Madison, Wis., common carrier ap- 
plication. 

July 17—Madison, Wis.—State Comm.—2Jt. 
Bd. 142: 


MC-110713, 


MC-111295, Sub. 10—Erickson Motor Co., 
Coon Valley, Wis., common carrier ap- 
plication. 

July 17—Newark, N. J.—State Comm.—2Jt. 
Bd. 119: 

MC-3647, Subs. 112 and 113—Public Service 
Interstate Transportation Co., Newark, 
N. J., common carrier application. 

July 17—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

MC-1366—Herman Condit, Rockaway, N. J., 
common carrier application. 

July 17—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Garland: 


MC-F-4502—L. F. Skaggs and John 
Meinders — Control; Mid-Continent 
Freight Lines—Purchase—Carter H, 


Dunaway. 
July 17—Phoenix, Ariz.—State Comm.—Ex- 
aminer Naftalin: 

MC-F-4544 — Pacific Greyhound Lines — 
Las Vegas—Tonopah—Reno State Line, 
Inc.—Pooling. 

on Ss. D.—State Comm.—Jt. Bd. 


MC-29784, Sub. 3—Rapid City Lines, Aber- 

deen, S. D., common carrier application. 

July 17—St. Louis, Mo.—Mark Twain Hotel 
Jt. Bd. 135: 

MC-59500, Sub. 1—Weber Drayage & Ware- 
house Co., St. Louis, Mo., common cCar- 
rier application. 

July 17—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Dunn: 

MC-108068, Sub. 20—U. S. A. C. Transport, 
Inc., Kent County, Del., common carrier 
application. 

July 17—Spokane, Wash.—Davenport Hotel 
—Examiner Baker: 

MC-F-3906 — John Manlowe — Control; 
United Truck Lines, Inc.—Purchase— 
Browning. Freight Lines, Inc. 

July 17—Springfield, Mo.—U. S. Ct. Rms.— 
Jt. Bd. 36: 

MC-38858, Sub. 5—Ellis Oil Co., Spring- 

field, Mo., contract carrier application. 
July 17—Springfield, Mo.—U. S. Ct. Rms.— 
Jt. Bd. 288: 

MC-111995—Paul Rogers, Seligman, Mo., 
common carrier application. 

July 17—Trenton, N. J—UvU. S. Ct. Rms.— 
Examiner Lee: 

MC-1406, Sub. 6—Amsterdam Despatch, 
Inc., Amsterdam, N. Y., common carrier 
application. 

MC-111901—Dick’s Cab Co., New Hope, 
Pa., common carrier application. 

July 17—Wheeling, W. Va.—New Fed. Bldg. 
—Examiner McCarthy: 

MC-111994—P. & N. E. Trucking Co., 
Pittsburgh, Pa., common carrier appli- 
cation. 

July 17—Wilmington, Del.—U. S. Ct. Rms.— 
Examiner Culbertson: 

MC-111786—Woodbine Trucking, Bridge- 

ton, N. J., common carrier application. 
duly 18—Albany, N. Y.—De Witt Clinton 
Hotel—Examiner Rhynedance: 

MC-100463, Sub. 12—Smith Transport 
Limited, South Oshawa, Ontario, Can- 
ada, common carrier application. 


, 18—Boston, Mass.—Lenox Hotel—Jt. Bd. 


0: 
MC-64532, Sub. 1—Chartered Buses, Inc., 
Fitchburg, Mass., common carrier ap- 
Plication. 








July 18—Charleston, W. Va.—U. S. Ct. Hse. 
—Examiner Cohen: 

MC-3026, Sub. 3—D. L. Hogan, Elkins, W. 
Va., common carrier application. 

July 18—Charleston, W. Va.—U. S. Ct. Hse. 
—Jt. Bd. 61: 

MC-112068—Dallas Staats, Ravenswood, W. 
Va., common carrier application. 

July 18—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Kilroy: 

MC-108838, Subs. 142 and 143—-Barnes Food 
Express, Charlotte, N. C. 

July 18—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Hollander: 

MC-104004, Sub. 127—Associated Trans- 
port, Inc., New York, N. Y., common 
carrier application. 

July 18—Columbus, Ohio—New Fed. Bldg.— 
Examiner Morris: 

MC-111196, Sub. 3—R. Kuntzman, Inc., Al- 
liance, Ohio, common carrier applica- 
tion. 

July 18—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Lee: 


MC-92983, Sub. 28—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

July 18—Harrisburg, Pa.—State Comm.— 


Examiner Kaplan: 

MC-94010, Sub. 5—Domer Shaffer, Eliza- 
bethville, Pa., common carrier applica- 
tion. 

July 18—Harrisburg, Pa.—State Comm.—Ex- 


aminer Kaplan: : 
3—Kenneth E. Allison, 


MC-107975, Sub 
Hungerford, Pa., common carrier applica- 
tion. 

July 18—Los Angeles, Calif—Fed. Bldg.— 


Examiner Naftalin: 
MC-C-1133—Delivery Service—Furniture. 
July 18—Madison, Wis.—State Comm.—Jt. 

Bd. 96: 

MC-6264, Sub. 3—Bud’s Transfer, Cassville, 
Wis., common carrier application. 
July 18—Madison, Wis.—State Comm.—Ex- 

aminer Palmieri: 

MC-109650, Sub. 4—Kust Trucking of Cole- 
man, Wis., Coleman, Wis., contract car- 
rier application. 

July 18—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

MC-110263, Sub. 12—Joseph Peter Nuzzi, 
Long Island, N. Y., contract carrier ap- 
plication. 

MC-112018 — Philip Antonucci, Paterson, 
N. J., contract carrier application. 
July 18—New York, N. Y.—641 Washington 

St.—Examiner Lippman: 

MC-111930—Donald M. Dutcher, Mount 
Kisco, N. Y., contract carrier applica- 
tion. 

MC-112050—Wagner Bros., Cliffwood, N. J., 
common carrier application. 

July 18—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Garland: 

MC-F-4521—D. C. Powell—Control; New- 
som Truck Line, Inc.—Purchase—B. F. 
Branson. 

July 18—Pittsburgh, Pa.—Pittsburgher Hotel 
—Examiner McCarthy: 

MC-36521, Sub. 17—C. E. Kirksey Motor 
Freight, Inc., Lansing, Mich., common 
carrier application. 

July 18—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 11: 

MC-2862, Sub. 33—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 


July 18—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-15318, Sub. 27—Kimbel Lines, Inc., 
Cape Girardeau, Mo., common carrier 
application. 

MC-15318, Sub. 28—Kimbel Lines, Inc., 
Cape Girardeau, Mo., common carrier 
application. 

July 18—Springfield, Mo.—U. S. Ct. Rms.— 
Jt. Bd. 180: 

MC-104972, Sub. 4—Eagle Picher Mining & 
Smelting Co., Joplin, Mo., contract car- 
rier application. 


July 18—Trenton, N. 
Examiner Lee: 
MC-59518, Sub. 3—Merchantville Express 
Co., Merchantville, N. J., common car- 

rier application. 

MC-108106, Sub. 2—Armellini’s Express, 
Vineland, N. J., common carrier applica- 
tion. 

July 18—Wilmington, Del.—U. S. Ct. Rms.— 
Examiner Culbertson: 

MC-111778—Estelle W. Cochran and C. 
Malcolm Cochran, Middletown, Del., 
common carrier application. 

July 19—Albany, N. Y.—De Witt Clinton 
Hotel—Examiner Rhynedance: 
MC-109161, Sub. 1—Supreme Motor Freight, 
Bristol, Pa., common carrier application. 
July 19—Charleston, W. Va.—U. S. Ct. Hse. 
—Examiner Cohen: 
MC-111953—Brinkley Transportaiton Co., 
Clarksburg, W. Va., contract carrier ap- 
plication. 


J—vU. S. Ct. Rms.— 


















The direct route thru 
Southside Virginia to the 
World’s Largest Harbor— 


HAMPTON ROADS 
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THE ATLANTIC 
AND DANVILLE RY. CO. 
115 WEST TAZEWELL ST. 
NORFOLK, VA. 








There is room to grow in Chicago, 
Kansas City and Los Angeles. Our 
broad Warehousing and Distribution 
service can help you expand in 
these great marketing areas. 
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CROOKS TERMINAL WAREHOUSES, inc 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St. 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Blvd., Los Angeles 21 







like a good 
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Sue your classified direc- 
tory for nearest United 






agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 
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Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 


Foreign Trade Zone 
No. 3 
Port of 
San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Board of State 
Harbor Commissioners 
For the Port of San Francisco 


Ferry Building, San Francisco 11; Calif. 


SS A, 
RAILWAY SYSTEM 


July 19—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Laing: : 
MC-F-4464—W. E. Maile, Sr.—Control; 
Royal Transit, Inc. — Merger — Scott 
Transfer Co. 
July 19—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Hollander: 

MC-85231, Sub. 6—Frank Williams Trans- 
fer & Storage Co., Mansfield, Ohio, 
common carrier application. 

July 19—Columbus, Ohio—New Fed. Bldg.— 
Examiner Morris: 

MC-112024 — Wilson Brothers, Bedford, 
Ohio, contract carrier application. 

July 19—Harrisburg, Pa.—State Comm.—Ex- 
aminer Kaplan: 

MC-109494, Sub. 1 — Herbert Buskirk, 
Easton, Pa., common carrier application. 

July 19—Madison, Wis.—State Comm.—Ex- 
aminer Palmieri: 

MC-81835, Sub. 3—Swanson Trucking Co., 
Manistique, Mich., common carrier ap- 
plication. 

July 19—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

MC-112090—Marval Transportation, Inc., 
Yonkers, N. Y., common carrier ap- 
plication. 

July 19—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

MC-112090—Marval Transportation, Inc., 
Yonkers, N. Y., common carrier applica- 
tion. 

July 19—New York, N. Y.—641 Washington 
St.—Examiner Lippman: 

MC-52658, Sub. 1—Jersey Central Trans- 
portation Co., Jersey City, N. J., com- 
mon carrier application. 

MC-111942—Charles Tesoro, North Bergen, 
N. J., contract carrier application. 

July 19—Pittsburgh, Pa.—Pittsburgher Hotel 
—Examiner McCarthy: 

MC-110761, Sub. 6—Carroll Transport, Inc., 

Canton, Ohio, common carrier applica- 


tion. 
July 19—Portland, Ore.—Multomah Hotel— 
Examiner Baker: 

MC-F-4478 — Herman O. Sites — Control; 
Portland—Pendleton Motor Transporta- 
tion Co.—Purchase—Bernard & Co. 

July 19—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Lee: 

MC-66562, Sub. 1029—Railway Express 
Agency, New York, N. Y., common car- 
rier application. 

July 19—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 


16: 

MC-8544, Sub. 5—Galveston Truck Line 
Corp., Houston, Tex., common carrier 
application. 

July 19—Washington, D. C.—Oral Argument: 

MC-107698, Sub. 2—J. and L. Transport Co., 
Inc. Extension—Okla. 

July 19—Wichita, Kans.—Hotel Lassen—Ex- 
aminer Garland: 

MC-F-3730—Ted Chester—Lease (Portion) 
—Transcontinental Bus System, Inc. 
July 19—Wilmington, Del.—U. S. Ct. Rms. 

—Examiner Culbertson: 

MC-16726, Sub. 2—John J. Mercer, Phila- 
om. Pa., common carrier applica- 
tion. 

July 20—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Rhynedance: 

MC-80413, Sub. 3—McKay and MacLeod 
Corp., Salamanca, N. Y., common car- 
rier application. 

MC-111513, Sub. 1—Richardson’s Trans- 
port, Toronto, Ontario, Canada, common 
carrier application. 

July 20—Chicago, Ill.—U. S. Custom Use. 
Bldg.—Examiner Kilroy: 

MC-110585, Sub. 1 (Formerly MC-73992, 
Sub. 24)—Kleimer’s Van & Storage Co., 
Los Angeles, Calif., common carrier ap- 
Plication. 

stay g-gn Ohio—Fed. Bldg.—Jt. 

MC-75832, Sub. 2—Harrison Transfer Co., 
am, Ohio, common carrier applica- 
ion. 

ee ene, Ohio—Fed. Bldg.—2Jt. 

MC-109942, Sub. 3—G. & Y. Transfer Line, 
Jamestown, Ky., common carrier ap- 
plication. 


July 20—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Lee: 
MC-109018, Sub. 7—C. D. Herme, Inc., 
— City, Ia., contract carrier applica- 
on. 


on™ sr teas Pa.—State Comm.—ZJt. 
- 65: 
MC-36964, Sub. 1—Maurer’s Express, Inc., 
— Pa., common carrier applica- 
on. 


July 20—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 179: 

MC-906, Sub. 26—Consolidated Forwarding 
Co., Inc., St. Louis, Mo., common carrier 
application. 

MC-58948, Sub. 49—Union Freightways, 
——. Nebr., common carrier applica- 

on. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





Employment Agencies 


TRAFFIC SPECIALISTS AGENCY, 218 Ful- 
ton St., New York 7. Superior Traffic 
Personnel to fit your needs. 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


Educational Courses 


I, C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Il. 


July 20—Lubbock, Tex.—Hilton Hotel—Ex- 
aminer Peterson: 

MC-111944—West Texas Transport, Lub- 
bock, Tex., common carrier application. 

July 20—Newark, N. J.—U. S. Ct. Rms.— 
Examiner Lippman: 

MC-85233, Sub. 1—Metro Carrier Corp., 
— N. J., common carrier applica- 

on. 

MC-112004—Butler-Newark Daily Delivery, 
Inc., Butler, N. J., common carrier ap- 
plication. 

July 20—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

MC-111587, Sub. 1—Stuart Transportation 
Corp., New Brunswick, N. J., common 
carrier application. 

July 20—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Dunn: 

MC-109997, Sub. 15—Western Refrigerator 
Truck Line, Oklahoma City, Okla., com- 
mon carrier application. 

July 20—Portland, Ore.—Multnomah Hotel 
—Examiner Baker: 

MC-F-4539—R. N. B. Converse—Purchase 
—O. J. Mitchell. 

July 20—Rapid City, S. D.—Alex Johnson 
Hotel—Jt. Bd. 183: 

MC-28685, Sub. 1—Pioneer Transfer & 
Storage Co., Deadwood, S. D., common 
carrier application. 

July 20—Rapid City, S. D.—Alex Johnson 
Hotel—Jt. Bd. 270: 


MC-93941, Sub. 4—W. G. McVicker, Belle 
Fourche, S. D., common carrier applica- 


tion. 
July 20—St. Paul, Minn.—State Comm.— 
Examiner Laing: 

MC-F-4530—Frank W. Babbitt—Control; 
Chippewa Motor Freight, Inc.—Purchase 
—Vern Bellows. 

July 20—St. Paul, Minn.—State Comm.—ZJt. 
Bd. 146: 

MC-108736, Sub. 3—Albert Lea Transfer 
Co., Albert Lea, Minn., common carrier 
application. 

July 20—St. Paul, Minn.—State Comm.—ZJt. 
Bd. 201: 

MC-111938 — Chaska Transfer, Chaska, 
Minn., contract carrier application. 
July 20—Trenton, N. J.—U. S. Ct. Rms.—Jt. 

Bd. 255: 

MC-112019—William P. Doran, Upper Mont- 

clair, N. J., contract carrier application. 
July 20—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Lee: 

MC-112042—Toms River Trucking  Co., 
Toms River, N. J., common carrier ap- 
plication. 

July 21—Buffalo, N. Y.—Hotel Buffalo—Jt. 
Bd. 330: 

MC-96489, Sub. 6—Howard Bowen, Holley, 
N. Y., common carrier application. 
July 21—Columbus, Ohio—New Fed. Bldg.— 

Examiner Hollander: 

MC-84726, Sub. 24—Johnson Trucking Co., 
Columbus, Ohio, common carrier ap- 
plication. 

July 21—Denver, Colo.—State Comm.—Ex- 
aminer Garland: 

MC-F-4507—M. M. Young—Lease (Portion) 
—Burlington Transportation Co. 

July 21—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 92: 

MC-106053, Sub. 8—Cordile Cartage Co., 
Mason City, Ia., common carrier ap- 
plication. 

July 21—Harrisburg, 
Examiner Kaplan: 

MC-92899, Sub. 4—Clair S. Zimmerman, 
Clearfield, Pa., common carrier applica- 
tion. 

July 21—Harrisburg, Pa.—State Comm.—2Jt. 
Bd. 65: 

MC-1502, Sub. 66—Pennsylvania Grey- 
hound Lines, Inc., Cleveland, Ohio, 
common carrier application. 

July 21—Newark, N. J.—State Comm.—Ex- 
aminer Lippman: 

MC-112007—C. & C. Express, Woodridge, N. 
J., common carrier application. 

MC-112017 — H. Probo Horse Pullman, 
Jersey City, N. J., contract carrier ap- 
plication. 

July 21—New York, N. Y.—641 Washington 
St—Examiner Proudley: 

MC-59673, Sub. 25—H. R. Ritter Trucking 
Co., Inc., Paramus, N. J., contract car- 
rier application. 

July 21—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 88: 

MC-873, Sub. 13—Sooner Freight Lines, 
Oklahoma City, Okla., common carrier 
application. 

MC-105867, Sub. 11—M. & D. Motor Freight 
Lines, Inc., Dallas, Tex., common car- 
rier application. 

July 21—Portland, Ore.—Multnomah Hotel— 
Examiner Baker: . 

MC-F-4584—B. M. Stewart and Donald H. 
Roberts—Control—Pacific Inland Trans- 
port, Ltd. 


July 20—Rapid City, S. D.—Alex Johnson 
Hotel—Jt. Bd. 183: 
MC-111644, Sub. 1 (Formerly MC-28685 
Sub. 1)—Pioneer Transfer & Storage Co., 
Deadwood, S. D., contract carrier ap- 
plication. 
eek ag Paul, Minn.—State Comm.—2Jt. 
d. : 
MC-30265, Sub. 1—Elmer G. Keller, Coch- 
rance, Wis., common carrier application. 
MC-90924, Sub. 2—Grant Bishop, Ham- 
mond, Wis., common carrier application. 
7, a Kans.—State Comm.—2Jt. 
d. 1 
MC-65139, Sub. 1—Freed & Son, Holton, 
Kans., common carrier application. 
July 21—Topeka, Kans.—State Comm.—Jt. 
Bd. 140: 
MC-111937—Gilbert Body & Fender Shop, 
= Kans., common carrier appli- 
cation. 


July 21—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Lee: 
MC-106691, Sub. 2—Lloyd W. Biesecker, 
Hamilton Square, N. J., common carrier 
application. 


July 21—Wheeling, W. Va.—New Fed. Bldg. 
—Examiner McCarthy: 

MC-44300, Sub. 3—Hess Cartage Co., Mel- 
vindale, Mich., common carrier applica- 
tion. 

July 21—Wilmington, Del.—U. S. Ct. Rms.— 
Jt. Bd. 199: 

MC-104848, Sub. 2—Jesse Baro, Douglas- 

ville, Pa., common carrier application. 


Pa.—State Comm.— 
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FOREIGN TRADE ZONE 
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EDITORIAL 


TRAFFIC Worzp 


A Mid-Year Look in Both Directions 


HE SEMI-ANNUAL INDEX of TraFFic WorLD, 

covering Volume 85, January-June, 1950, is mailed to 
subscribers with this issue. Most of those who have learned 
to make use of. these volumes, bound with the index, as an 
integral part of their transportation reference libraries, need 
not be told what to do with it. To those who have not as yet 
adopted the practice, we recommend it. The issues of the 
TRAFFIC WORLD, as they must know, contain much infor- 
mation not obtainable elsewhere, and much other information 
obtainable only after arduous search through voluminous and 
scattered records. 

Customarily, we have something to say about the period 
covered by the index, when it is distributed; and sometimes 
we venture into the realm of prediction as to what is going 
to happen before another is compiled and mailed. We shy 
away from that task, in the middle of this year 1950, and are 
tempted to paraphrase the classic message of the cub reporter, 
sent to cover labor strife in a distant city: “All is confusion; 
can write nothing.” 

Certainly, the first half of 1950 hasn’t developed much in 
the way of concerted effort, or legislation, to help us clear up 
the tortured and disturbed national transportation situation. 
We carried on this page, a few weeks ago, a discussion as to 
the volume of sheer work on transportation matters going on 
in congressional committees. So tar, however, these collec- 
tive mountains haven’t even produced a respectable mouse 
among them. Whether they will or not before the session 
comes to an end (as it must before too long, if the sitting 
congressmen and those senators who are up for reélection 
are to be permitted time for campaigning) is not so much 
a question to be answered, as a guess to be made. We don't 
like guessing; but at the moment it looks as though, from 
the point of view of the man interested in transportation, not 
a great deal will be accomplished. 


ITHIN the field of transportation itself, we enter 
\ \ the new half-year with a strike in progress, effectually 
hampering the operations of some western railroads. This 
is the second such disturbance to mark the first half of 1950. 
Offhand we can’t remember when two such strikes—each 
equally lacking in merit of cause on the part of the strikers— 
have taken place within one six-months’ period. Nor do the 
developments of the half-year point to any legislative moves 
to bring about a cure of a bad situation. There is, to be sure, 
a bill in Congress intended to “outlaw” railroad strikes; but 
we doubt whether its most ardent advocates see any hope of 
enactment; and we need some convincing on our own part 
that that is the right way to go about accomplishing a solu- 
tion of the problem. 
There has been a good deal of talk, in these six months, 
about the need for improvement of transportation service, 
particularly on the railroads and particularly on merchandise 


trafhc. Paralleling that talk, in circles of shippers, there have 
been some promises that things are being and will be done 
to bring about improvement. We hope there is determina- 
tion behind the rather casual efforts so far displayed by the 
transportation agencies; but at this writing there is little to 
be observed indicating along what lines the improvement 
may come. 


ROM the viewpoint of the overall observer, perhaps the 

most interesting development has been the institution by 
eastern railroads of a drastic revision of their rate scales on 
iron and steel. The move is interesting, not merely as indi- 
cating a new determination to try to draw some comprehen- 
sible line between what traffic ought and what ought not 
remain on the rails, but as illustrating what can be done, in 
a procedural way, when the determination to act meets with 
something like unanimous backing. 

Users of transportation are, as a class, a pretty patient 
race. Of course, they have carried on rather steadily in their 
determination to get the best service possible for the most 
reasonable rates by continuing to move a lot of high-class 
merchandise traffic over from railroads to highways. But the 
bulk of their traffic still moves on the rails and in carload 
lots—and that in the face of little improvement in service, 
and hardly any improvement in car service. 


A year ago, the great grain movement came on to pose 
a car problem as complex as any shippers and railroads ever 
faced. They tackled it and solved it, partly sustained by the 
hope that things would be better in 1950. There is some 
improvement in the car picture, certainly; but no one expects 
to get through the trying period this year with much less 
work and inconvenience than was experienced last year. 


We have been told, by a high railroad executive, that our 
recent discussion of this subject, in which we said that gov- 
ernment purchase and ownership of freight cars for lease to 
railroads had in it the seeds of government railroad opera- 
tion, didn’t go far enough. He said we should have called 
attention to the fact that there was a parallel in conditions as 
regards car rentals and home rentals. In each case, low rents 
made the building of new units unprofitable and hence served 
to deter bringing the supply up to the demand. 

In a sense, we think what he said valid. ‘So long as it 1s 
cheaper to rent cars than it is to buy them,” said he, “‘and 
that is still true under the existing per diem charge of $1.75 
per day, it will be difficult to convince a hard-headed rail- 
road executive that he ought to buy or build more cars to be 
used, at an inadequate rental, by the free riders.” 


There is this difference, however, in rent control, and 
car per diem: However difficult it may be for owning rail- 
roads to obtain adequate rents for cars, it would not take 
congressional action to remove existing federal law in the 
face of the prospect of losing a lot of renters’ votes. 





EMPLOYEES ARE T 


« NO MATTER WHERE-— 


MATTER HOW MANY— 
O BE MOVED... 








ALL WE DO IS... 


CALL GREYVANS 


HETHER moving transferred employees is a 

major or minor function of your traffic 
depatrment, you can reduce to a minimum the 
time and effort required to handle each move by 
turning the whole job over to Greyvan. 

Whether you're moving one family or a dozen 
.. . to the next state or across the continent .. . 
your local Greyvan representative can handle every 
detail for you with maximum efficiency, speed, 
and economy. 

With his specialized knowledge of this field, he 
can fit Greyvan’s many facilities exactly to your 
requirements. Knowing the procedures you prefer 


The Chive of Clhoricat. Leadlieg Traffic Managers 


S _- 


with respect to his contacting your office and the 
employees to be moved, the handling of paper 
work and clerical details, he can function almost 
like a member of your own department. 

As for the quality of Greyvan service, the fact 
that Greyvan has the /owest transit insurance rates 
of any national long-distance moving company is 
the best proof of the exfra-careful handling your 
employees’ furnishings receive by Greyvan — at 
no extra cost! 

Enjoy America’s finest long-distance moving 
service . . . save bother, time, and effort for your 
department . . . by having Greyvan handle every 
move for you. 






OVER 400 BRANCHES AND AGENTS 


AN 


THIS IS THE FACTORY... 


Big, modern—a vital investment in men, 


machines and dollars! 


comet to turn out goods in volume, at a profit! 


THIS IS THE BOTTLENECK’ LOADING DOCK... ha 
Pre f 7 mo ee 


that couldn’t keep shipments moving in and out of 
the plant on time! 


THIS IS THE WORRIED ACCOUNTANT... 


who soon discovered that shipping costs were 
rising out of proportion to production costs! 


who lost no time in analyzing the 


situation . 


... AND HERE Ss 
WHAT THEY DID! 


(and jumped profits to boot!) 


The boss, the traffic manager, the architect 
and engineer took a good look at that midget 
loading dock—counted the trucks that had 
to stand around waiting — figured what it was 
costing them in lost time, lost good will, lost 
production—and ordered loading docks big 
enough to do the job at a profit! 

Yes, loading docks big enough to let the 
trucks get in and out fast, save expensive 


headaches in every department. Remodeling 
mow is quick, easy, pays for itself many 
times over. 

Your traffic manager, architect, engineer 
and shipping men can show you how a 
changeover to adequate loading dock space 
will step up production, deliveries, profits 
for your business. Call them in. Talk it over. 
Let them start on the problem today! 
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